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Declslon No. -------
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of D. W. BOYLES and 
J. R. BRITTON~ a partnership~ 
doing business as AIRPORT COACH 
SERVICE~ for authority to sell 
their Certificate of Public 
Conven1ence and Necessity to 
operate Limousine Service as a 
H~ghway Common Carrier of 
Passengers, Baggage~ Express, 
Newspaperc and Mail between 
Santa Ana, Anaheim, Fullerton 
and Buena Park~ California and 
the Los Angeles Municipal 
(International) Airport, Inglewood, 
California, as issued under Decis10n 
No. 55327, as amended by Decision 
No. 56546 and 57798, to AIRPORT 
COACH SERVICE, and for Authorization 
of AIRPORT COACH SERVICE, a 
corporation to Issue Its Securities 

o PIN ION --------

Application No. 41719 

This is an application for an order of the Commission 

(1) authorizing D. W. Boyles and J. R. Britton, a partnership, 

doing business as Airport Coach Serv1ce, to sell and transfer 

their operative rights, equipment and other assets to Airport 

Coach Service, a corporation, and (2) authorizing Airport Coach 

Service, a corporation, to issue $46,000 par value of its capital 

stock in exchange for said assets and to assume payment of 

liabilities. 

D. W. Boyles and J. R. Britton are engaged in the 

transportation of passengers, their bagga.ge and express between 

Santa Ana, Disneyland, ~~eim, Fullerton,and Buena .Park, on the 

one hand, and the Los Angeles International Airport, on the other 
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hand, over specified routes, subject to certain restrictions, as 

defined 1n a certificate of pub11c convenience and necess1ty 

granted by Deeis1o!~ No. 55327, dated July 30, 1957, as amended 

by Decision No. 56546, dated April lS, 1958 and Decision No. 57798, 

dated December 30, 1958. A statement of their net assets, prepared 

from data filed 1n Exhibit G, as of October 1, 1959, is as follows: 

Net current and prepaid assets 
Equipment - less contracts payable 
Franchise at cost 

Total net worth $24,000 

In connection with the request of the corporat1on to 

issue $46,000 par value of stock, it appears that the reported 

net worth of $24,000 does not give any consideration to goodw1ll 

nor to value of the franchise, other than its cost, nor to the 

actual present value of the tangible equipment, wh1ch orig1nally 

cost $34,067 but which is carried on the books at a depreCiated 

value of $21,496. 

However, under the provisions of Section 820 of the 

Pub11c Utilities Code, the Commission has no power to perm1t the 

capitalization of operat1ve rights 1n exeess of the amount actually 

paid to the state or to a politeal subdivision thereof as the con

s1derat1on fer the grant of such operative rights. Further, we 

are of the opin1on that the issue of stock 1n payment for goodw1ll 

1s not one of the purposes contemplated by Section 817 of the 

Public Utilities Code. Moreover~ no information has been sub-

m1tted to the Commiss1on w1th respect to the claimed values for 
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the tangible properties, and it does not appear that there is 

su~ricient information now before us upon which we can base an 

order autho~1z1ng the 1ssue of $46,000 of stock. 

We f1nd that the transfer of the operat1ons and 

properties to the new corporation will not be adverse to the 

public 1nterest; but upon a full review of th1s proceeding 

we are of the op1n1on that the max1mum amount of stock we can 

author1ze is $24,000 par value. The order herein Will so prov1de. 

App11cants are hereby placed on not1ce that operat1ve 

rights, as such, do not constitute a class of property which may 

be cap1talized or used as an element of value in rate f1xing for 

any amount of money in excess of that orlglnally pald to the 

state as the consideration for the grant of such r1ghts. As1de 

from thelr purely permiSSive aspect, they extend to the holeer 

a full or part1al monopoly of a class of business over a 

particular route. ThiS monopoly feature may be changed or 

destroyed at any time by the state, wh1ch 1s not in any respect 

limited as to the number of rights which may be given. 

The action taken here1n shall not be construed to be 

a f1nding of the value of the r1ghts, eqUipment, and other assets 

herein authorized to be transferred. 
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The Commission having considered the above-entitled 

matter and being of the opinion that a public hearing is not 

necessary~ that the money, property or labor to be procured 

or paid for by the issue of $24,000 ~ar value of stock herein 

authorized is reas10nably required by applicant corporation for 

the'purpose specified herein, and that such purpose is not, in 

whole or in part, reasonably chargeable to operating expenses 

or to income; NOW THEREFORE ~ 

IT IS HEREBY ORDERED as follows: 

1. D. W. Boyle3 and J. R. Britton may sell and 

transfer their operative ri~~ts, equipment, and other assets 

on or before March 31, 1960~ to Airport Coach Service, a 

cox-porat1on. 

2. Airport Coach Service~ a corporat1on, in payment 

for said operative rights, eqUipment, and other assets may assume 

the payment of outstanding liabilities and may issue not to 

exceed $24,000 par value of its capital stock on or before 

March 31, 1960. 

3. This application, !nsofar as it involves the issue 

of an additional $22,000 par value of stock, is denied. 
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4. On not less than r1Ve ~ays' not1ce to the 

Commission and to the public, effect1ve concurrently w1th the 

consummation of such transfer, applicants shall supplement or 

re1ssue the tar1ffs on f1le w1th the Comm1ss1on naming rates, 

rules, and regulat10ns governing the common carr1er operations 

here involved to show that D. W. Boyles and J. R. Br1tton have 

withdrawn or canceled and A1rport CoaCh Service, a corporation, 

has adopte~ or estab11shed, as 1ts own 1 sa1d rates, rules, and 

regulations. The tar1ff f1lings made pursuant to this order 

shall comply in all respects With the regulations governing the 

construction and filing of tariffs set forth in the Commission'S 

General Order No. 79. 

5. Airport Coach Service, a corporation, shall file 

with the Comm1ssion a report , or reports, as required by 

General Order No. 24-A, wh1ch order, insofar as applicable, 

is made a part of this order. 

6. The authorization here1n granted w1ll become 

effective on the date hereof. 

Dated at ___ San __ Fro.n __ Cl:3_'sc_:Q ______ , California, 

this / :;..# day of 
--~~~~~~~"--
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