Dectsion No. 59549 ORIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

WHITE MOUNTAIN POWER COOPERATIVE, INC.,
for a certificate of public convenience
and necessity to comstruct an electric
transmigssion and distribution system

and sell electrical energy to its wembers;
for authority to issue membership certifi-
cates and for approval of incurring
indebtedness, and for approval of rates
and tariff regulationms.

Application No. 41420
(Amended)
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Gordon _Cologme, for applicant.
Boy . Taylox, for County of Inyo and W. W. Miller,
tor EEIi%oxnia Electric Power Company,

interested parties.
L. S. Patterson, for the Commission staff.

OPINION

Application

On August 24, 1959, White Mountain Power Cooperative, Inc.,

L11¢d gu applicarion wneesin (¢ @adiiscked @ cortiMeate of public

convenience and neceasity to cénsatruct an electrical transmission

and distribution system in Inyo and Mono Counties; an oxrdex author-.

izing the applicant to accept applications for membership and to issue

membership certificates; an order suthorizing the execution of a
proumissory note in favor of the United States of America through the
Rural Electrification Administration and the execution of a mortgage
Securing such note; and an order authorizing certain rates to be

charged for electricity. An amendment to the application was filed

on October 23, 1959 and the application was also amended at the time

of the hearing io this matter so as to specifically request a certifi-
cate of public convenience and necessity to exercise franchises that

have been granted to the applicant by the Counties of Inyo and Mono.
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Hearing
A public hearing was held on this application on October 27,

1859 at Bishop before Examiner William L. Cole. The matter was
submitted subject to the £iling of late-filed exhibits and briefs.
The late-filed exhibits and the applicant's brief have been filed
and the matter is ready for decision.

Applicant

The applicont is a nomprofit cooperative orgarized under
the laws of the State of Nevada but has qualified to do business in
Czlifornia. Applicant's principal operation will be located in
Nevada,

Applicant's Articles of Imecorporation do pnot contemplate the
issuance of stock but do provide for the issuance of wmembexship
certificates. Under its bylaws eny person, fixm or corporation may
become a wmember by paying a membership fee of $10.00, agreeing to
puxchase electric energy and upon acceptance for membership. It is
to be noted that it is the Commission's opinion that such meubership
certificates constitute cvidences of interest or owmexship within the
meaning of Sections 816-828 of the Public Utilities Code.

At the time of the hearing in this matter, the applicant
had approved 49 applications for memberships, iIncluding five appli-
cations for memberships from residents of Califormia.

This applicant comes within the exception authorizing
forcign corporations to engage in intrastate commerce of a like
character as the interstate commerce in which it is engaged.

Physical System

Tne applicant's proposed transmission and distribution
System will be located in Esmeralda County, Nevada and Mono and Inyo
Counties in Califorria. A detailed description of applicant's
proposed service area and a map showing this area were admitted into

evidence as Exhibits P and E, respectively.
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The proposed construction will consist of 104 miles of
overhead line, of which 18-m11es will be 55 kv transmission line and
86 miles will be distribution line. The applicant proposes to install
approximately six miles of electric lime wihin the State of Califormia.

The applicant has entexred into a contract with the
California Electric Power Company whereby the applicant will purchase
the electric epmergy it resells oxr uses from this other utility. This
power will be purchased at a point in Nevada near Oasis, Califormia,
and with respect to applicant's California members will be transported
into California over the applicant's lines.

Finances

The total cost of the transmission facilities proposed to
be coustructed by the applicant is estimated to be $127,300 and the
total cost of distribution facilities, including a 3,000 kva distri-
bution substation and tramsformers and services for 143 customers, is
estimated to be $401,200. The total of other costs, including general
plant equipment, legal fees and working capital, is estimated to be
$36,500, making a grand total of $565,000. The cost of the comstruc-
tion in California is estimated to be $19,803.

Applicant intends to borrow a total of $565,000 from the
United States of America through its Rural Electrification Administra-
tion to finance its proposed construction in both California and
Nevada. Applicant intends to execute a mortgage note in the amount of
$27,000 covering the comstruction costs for the comstruction im
California and has executed a mortgage note for the balance covering
the comstruction costs of the construction in Nevada. Both of these
notes bear interest at the rate of 2% per annum, payable over a period
of 35 years. Both of these notes are secured by a single mortgage

2nd deed of trust that has been executed, This deed of trust creates
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a lien on all of the applicant's property located in both Califormia
and Nevada. The mortgage and deed of trust provides that all notes
shall be equally and ratably secured thereby.

The applicant in its application has requested authority
only to issue the mote for $27,000 and the mortgage and deed of trust.
Tais authority will be granted. However, the Commissionm wishes to
put the applicant on notice thata public utility subject to Its
jurisdiection must obtain authorization from this Commission before
excecuting an encumbraoce of its utility property or issuing any
evidence of indebtedness which is payable at periods of more than 12
nonths after the date thereof. Any such encumbrance or evidence of
indebtedness executed or issued without prior authorization of this
Commission is void.

It is to be noted, however, that the authorization herein-
after granted in comnection with the loan in question is not to be
construed as authorizing applicant to enter into or carry out the
terms of any provision in a manmer which may conflict with the
regulatery jurisdiction of this Commission or the duties and obliga-
tions of a public utility under California law.

Applicant's estimate of anmuzl revenues and expenses may

be summarized as follows:

Revenues from Sales to 143 Customers $194,759
Expenses
Purchased Power 132,703
Manager-Lineman, Bookkeeper, Groundman 9,600
Additional Operation and Maintenance Costs 1,800
Transmission Expenses 2,510
General Expenses 1,000
Taxes 4,500
Depreciation 5,065
Miscellancous Expenses 1,000
Debt Repayment and Interest 23,165

Total Expenses $181,343
Margin of Receipts over Expenditures 13,416
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It is to be noted that the witmess for the Commission staff
testifed at the hearing in this matter, and the applicant conceded,
that the figure set out above for depreciation expense is approxi-
nately one-third of the figure that would be reasonmable under the
circumstances.

Rates

Applicant's proposed rates are set forth in Exhibit K. The
Commission staff has recommended a number of modifications to these
rates. The applicant accepted all of these modifications at the
hearing. The proposed rates with the modifications are set forth in
Appendix A which is attached hereto and hexeby made & part hercof.
The applicent will be authorized to adopt the rates set forth in
the appendix.

It should be noted that under the Public Utilities Code
a utility may neither make changes in its filed tariff schedules
which result in an increase, nor deviate therefrom, without first

obtaining the authority of this Commission.

Publie Convenience and Necessity

The testimony of various witnesses shows that the only

electricity now available is that which is generated by private
generating plants and that this is inadequate to serve the needs of
the residents in this area. There is mo question that public con-
venience and necessity require the construction of applicant's |
proposed system.
Franchise

The applicant has acquired franchises from the Counties
of Inyo and Mono, covering the respective portions of its service
area lying within these counties. These franchises authorize
applicant to comstruct electric transmigsion and distribution systems
and lines across and along all public roads located within the area

covered by the f£ranchises. In returm for such authority the
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appiicant must pay annually 2% of its gross receipts arising from
the use, operxation or possession of the franchises. The applicant
is requesting a cextificate of public convenience and necessity to
exercise these franchises.

Findings and Conclusions

Based upon all of the evidence of record, the Commission
makes the following findings and counclusions:
1. That public convenience and necessity require the issuance
to the applicant of a certificate to comstruct and operate an
electrical transwission snd distribution system in the area specified
in Exhibit P.
2. That public convenience and necessity require the issuance
to the applicant of a certificate to exercise the franchises granted
to it by the Counties of Inyo and Mono.
3. Thaf the applicant be authorized to issue membership
certificates and to execute the loans, mortgages and deeds of trust,
and loan contract hereinabove referred to, and that the momey,
property or labor to be procured or paid for by the issue of such
certificates and notes is reasonably required for the purposes
specified and that such purposes are not, in whole or in part,
reasonzbly chaxgeable to operating expenses or to income,
4, That the rates set out in Appendix A are not unreascnable
and may be adopted by the applicant.
The certificates of public convenience and necessity

hereinafter granted arxe subject to the following provisionm of law:
That the Commission shall have no power to authorize
the capitalization of these certificates of public
conveniecnce and necessity or the right to owm, operate,
or enjoy eny such franchises oxr certificates of public
convenience and mecessity in excess of the amount
(exclusive of any tax or aomual charge) actually paid
to the State or a political subdivision thereof as

the copsideration for the issuance of such certificates
of public convenience and necessity or right.
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At the time of the hearing in this matter, the Coummission
staff made certain recommendations. These recommendations will be

adopted by the Commission in the following order.

Public hearing having been held in the above proceeding,
the matter having been submitted, and now being ready for decisionm,
IT IS ORDERED that:

1. A certificate of public convenience and necessity is
granted to White Mountain Power Cooperative, Inc., authorizing the
construction and operation of a public utility electric transmission
and distribution system in those portions of Inyo and Mono Countiles
delineated as the requested service area of the applicant in
Exhibit P.

2. A certificate of public convenience and necessity is
granted to White Mountain Power Cooperative, Inc., to axercise the
rights, privileges ond franchises granted by Ordinance No. 282 of
the County of Momo and Ordinance No. 74 of the County of Inyo, within
the areas specified in those ordinances.

3. Applicant may enter into & loan contract in substantially
the sar2 form as set forth in Exhibit G, may execute a mortgage and
deed of txust in substantielly the same form as set forth in Exhibit
H, and may issue its mortgage note in the aggregate primcipal amount
of not to exceed $27,000, provided that such authorization does not
constitute approval or authorization to enter into or carry out the
terms of any provision in any manner which may conflict with the
regulatory jurisdiction of this Commission or the duties and obliga-
tions of a public utility under Califormia law. The applicant shall
use the proceeds to be received through the issue ©of guch notes for the

purposes set forth in the application.
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4. The authority hereinabove granted by oxdering paragraph 2
shall become effective upon the effective date of this orxder or upon
the payment of the fee prescribed by Section 1904 (b) of the Public
Utilities Code, whichever date is later. The amount of such fee is
$27.

5. The applicant may issue membexrship certificates upon the
payment of $10 for each membership certificate.

6. The certificates hereinabove granted shall expire unless
the applicant starts the construction of its facilities within two
years.

7. The applicant shall not exercise franchises herein granted

for the purpose of supplying electric enexgy in those parts or portions

of Inyo and Mono Counties not herein granted,(ggd the Commission
may hereafter, by appropriate proceeding and order, limit the
authority herein granted to the applicant as to any territory within
said counties not then being served by it. The applicant shall not
extend its facilities beyond its certificated area or into territory
then served by any other electric utility unless it is first
authorized to do so by Commission order.

8. The applicant is authorized to adopt rates as set forth in
Appendix A to this decision.

9. The applicant shall file with the Commission in accordance
with the provisions of General Oxder No. 96, the rate schedules as set
forth in Appendix A attached hereto at least thirty days prior to
sexrving its first customer and such filing shall be submitted to the
Commission staff in proposed form for review, not less than thirty

days prior to the making of the filing.
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10. Within ninety days after the effective date of this order,
applicant shall file with this Commission in accoxrdance with the
provisions of General Order No. 96 appropriate rules governing operat-
ing conditions and customer relations, an acceptable service area map,
title sheet, preliminary statement, and copies of f£orms normally used
in connection with customers' services. Such rules and other items
nentioned above shall become effective upon five days potice to the
public and to the Commission after f£iling as hereinabove provided.

11. All of the applicant's lines in California shall be
constructed in accordance with this Commission's General Oxder No. 95,
"Rules for Overhead Electric Line Comstruction", and 52, "Comstruction
and Jperation of Power and Communication Lines for the Prevention
and Mitigation of Inductive Interference'.

12. A copy of applicant's construction plans and specifications
shall be filed with this Commission within thirty days after the
cffective date of this decision.

13. Applicant shall base the accruals for depreciation upon
spreading the original cost of the plant, less estimated net salvage
and depreciation reserve, over the estimated remaining life of the
property. The applicant shall review the accruals as of Japuary lst
of the year following the date service is first rendered to the public,
and thereafter, when major changes in plant cowposition occur and at
intervals of not more than five years. Results of these reviews shall

be submitted to the Commission.
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14. Applicant shall file with the Commission monthly reports
as required by Gemeral Order No. 24-A, which oxder, imsofar as
applicable is made a parxt of this order.

The effective date of this oxder shall be twenty days after
the date hereof.

Dated at___ San Froncisco , California, this _o28 ZF.

day of /> 1960. fffzyl
President ; )

Commissioners

Commissioner MAlIRCw. Ja. . Doadey, belng
nogeasarlily absent, dld zot participate
in tho disporition of this procecdinge

PUSHIG UniLtiieS CONun SSION
STATE OF CALIFORNIA

AN 96 1080
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APPENDIX A
Page 1 of 7

Schedule A-1
GENERAL SERVICE

APPLICABILITY

This schedule is applicable to commercial, industrial, and
farm service uses, including lighting, heating and power.

TERRITORY

Within the cntire territory served in Califormia.
RATE

Demard Charge:

First 10 kw of billing demand pexr month No charge
A1l excess of kw of billing demand per month  $1.50 pexr kw

Energy Charge (to be added to demand charge):

First 50 kxwhr per meter per month 12.0¢ per kwhr
Next 50 kwhr per meter per month 8.0¢ per kwhr
Next 1900 kwhx per weter per month 3.0¢ per kwhr
Over 2000 kwhr per meter per month 2.5¢ per kwhr

Minioun Charge:

The minimum monthly charge under the above rate shall be
$10.00 where 5 kva or less of transformer capacity is
required. For consumers requiring more than 5 kva of
transformer capacity the minimum monthly charge shall be
iﬁcreaged oy 75¢ for each additional kva oxr fractiom
thercofl.

RULES

This schedule is subject to the Rules and to the Special
Conditions following:
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APPENDIX A
Page 2 of 7

Schedule A-1
GENERAL SERVICE (Cont'd.)

SPECIAL, CONDITIONS

(a) Character of Service. Single-phase snd three-phase,
o0 cycle service will be furnished at available
secondary voltages. Motors having a rated capacity
in excess of 10 horsepower must be three-phase.

Billing Demand. The billing demand shall be the
maximum Kilowatt demand established by the consumer
for any period of fifteen (15) consecutive minutes
during the month for which the bill is rendexed, as
indicated or recoxded by a demand meter.

Secasonal Service. Consumers requiring service only
during certain seasons not exceeding ninme (9) months
per year may guarantee a minimum amnual charge, in
which case there shall be no minimum morthly charge.
The minimum annual charge shall be equal to twelve (12)
times the minimum monthly charge determined in accoxd-
ance with the foregoing rates.

Voltage Discount. If service is furnished at primary
distribution voltage, a discount of 7% shall apply to
the demand and energy charges, and if the aminimum
charge is based on transformer capacity, a discount

of 7% shall also apply to the minimd eharge of 73¢ per

kva. However, service may be metered at a secondary
voltage and adjusted to primary metering by adding the
estimated transformer losses to the wmetered kilowatt-

hours and kilowatt demand.

Power Factor Adjustment. For any customer whose demand
exceeds 50 kw foxr three coumsecutive months, a reactive
kilovolt~ampere demand meter will be installed as soon
as practicable. Thereafter, until the billing demand

has been less than 40 kw for 12 comsecutive months, the
billing chaxge will be adjusted each month for power

factor, as follows:

The monthly charges will be decreased by 9¢ for cach
kilowatt of measured maximm demand end increased by
15¢ fox each kilovar of reactive demand. In no case
will the kilovars used for the adjustment be less
than 407% of the number of kws. The power factor
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Scenecdule A-1
GENERAL SERVICE (Cont'd.)

SPECTIAT. CONDITIONS (Cont'd.)

adjustment for the billing month will in no case
be less than 75% of the maximum additiomal monthly
charge established in the preceding 1l months.

Demand in kws and reactive demand in kvars shall
be calculated to the nearest one=tenth (0.1 unit).
A ratchet device will be installed in the reactive
demand meter to prevent its reverse operation on
leading power factor.
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APPENDIX A
Page 4 of 7

Schedule A-2
GENERAL SERVICE - SCHOOLS, CHURCHES., AND COMMUNITY HALLS

APPLICABILITY

This schedule is applicable for service to small schools,
churches and community halls subject to the special
conditions below,

TERRITORY

Within the entire territory served in Califormia.
RATE

First 50 kwhr per meter per month 12.0¢ per kwhr
Next 50 kwhr per meter per month 8.0¢ per kwhr
Next 900 kwhr per meter per month 3.0¢ per kwhr
Over 1,000 kwhr per meter per month 2.0¢ per kwhr

Minimum Charge:

The minimum charge under the above rate shall be $60.00
per year. Bills for actual usage shall be rendered each
month during which energy is used without regard to any
wonthly minimum charge. If at the end of twelve months
the total charges are less than the minimum amnual
charge, a charge for the difference shall be added to the
bill for the twelfth month.

RULES

This schedule is subject to the Rules and to the Special
Conditions following:

SPECIAL CONDITIONS

(a) Service under this schedule shall be single-phase,
60 cycles, at available secondary voltages and is
available where the required transformer capacity
is not in excess of 5 kva. Where more than 5 kva
in transformer capacity is required service will
be furnished under Schedule A-1.
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Schedule D
FARM AND DOMESTIC SERVICE

APPLICABILITY

This schedule is applicable for all single-phase farm and
domestic uses.

TERRITORY
Within the entire territory served in California.
RATE

First 50 kwhr per meter per month
Next 50 kwhr per meter per month
Next 1100 kwhr per metexr per month
Over 200 kwhr per meter per month

*Where the customer has an electric water heatin
installation conforming to Special Condition (b%,
the rate for monthly usage between 200 kwhr and
500 kwhr is 1.6¢ per kwhr.

Minimum Charge:

The minimum monthly charge under the above rate shall be
$10.00 where 5 kva or less of transformer capacity is
required, For customers requiring more tham 5 kva of
transformer capacity the minimum monthly charge shall be
increased at the rate of 75¢ for each additiomal kva or
fraction thereof required. Payment of the minimum charge
shall entitle the customer in all cases to the use of the
numbexr of kilowatt-hours corresponding to the minimm
charge in accordance with the foregoing rate.

RULES

This schedule is subject to the Rules and to the Special
Conditions following:
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APPENDIX A
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Schedule D
FARM AND DOMESTIC SERVICE (Cont'd,)

SPECIAL CONDITIONS

(a) Character of Service. Single-phase, 60 cycle service
will be furnished at available secondary voltages.
The rated capacity of amy motor served under this
schedule shall not exceed tem (10) horsepower.

()

Water Heaters. To qualify for the water-~-heating rate

of 1.6¢ per kwhr the following conditions must be met:

1.

The consumer shall install and operate in regular
use a standaxd approved storage type of electric
watex hester and shall have no non-electric house-
hold water heating device in use during any part
of the yeaxr (such as heating coils in a fuel
burning range or furnace).

The standard approved type of water heater shall
consist of an insulated tank of 30 or more gallons
capacity, which has two thermostatically controlled,
non~inductive heating elements of 20 watts per

gallon of tanmk capacity in the lower element and 30
watts per §allon of tank capacity in the upper clement,
rounded off to the nearest commercial sizes of elements.
The thermostats shall be so arranged to allow only one
element to operate at a time. The lower element shall
be placed to heat the whole task and the upper element
to heat only the upper part of the tank. The entire
installation shall be subject to the approval of the
cooperative including the wizring, tank size, tank
insulation apnd capacity in watts of the hecting elements.

Provision shall be macde in the consumer's water heater
wiring installation for an automatic control device
which the cooperative may install at its discretion.
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Schedule PA
IRRIGATION SERVICE

APPLICABILITY

This schedule is applicable for service to irrigation pumps.
TERRITORY
Within the entire territory served in California.

RATE

Service Charge:
Foxr cach horsepower of conmnected load per yeax $6.00 pex hp
Energy Charge (to be added to sexrvice charge):

First 1000 kwhr per hp 2.1¢ per kwhr
All excess kwhx 1.8¢ per kwhr

Miniomum Anaual Charge:

The minimum annual charge under the above rate shall
be $6.00 per horsepower but in no case less than
$150.00. The minimum charge shall be due and payable
in three equal monthly installments on the bills for
the first three (3) months of the irrigation season
whether or not service is actually used.

RULES

This schedule is subject to the Rules and to the Special
Conditions following:

SPECTAL CONDITIONS

(a) Character of Service. Three-phase or single-phase
60 cycle sexrvice will be furnished at available
secondary voltages.

(b) Detexmination of Comnected Load. The horsepower for
billing purposes shall be the motor manufacturer's
nameplate rating of horsepower output, except that
if the cooperative 50 elects it shall be determined
by actual measurements of power inmput during a
period of maximum normal use, less an allowance of
ten (L0) percent of input for motor losses.

Power Factor. Customers with 50 horsepower or more
of comnected load may be required to install compen-
sating equipment so as to reduce the reactive demand
to sixty (60) percent or less of the kilowatt demand
as determined by test.




