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Dec1s1on No. __ 595_'_y_'6_4 __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

App11cat1on of JOHN MOROSA , JOE MOROSA 
and MARIANA MOROSA PURYEAR, co-partners 
doing business as MOROSA BROS. 
TRANSPORTAT!ON, for author1ty to sell 
and transfer utility properties and 
certlficate to MOROSA BROS. 
TRANSPORTATION CO., a callfornia 
corporation, and 

Applicat10n of MOROSA BROS. 
TRANSPORTATION CO., a California 
corporation, for authority to purchase 
utllity propertles and certificate and 
for authority to lssue shares as and 
for the purchase price thereof. 

o PIN ION 

App11cat10n 
No. 41813 

Th1s 1s an app11cat1on for an order of the COmmission 

(1) authoriz1ng John Morosa, Joe Morosa and Mar1ana Morosa 

Puryear, co-partners dOing bUSiness as Morosa Bros. Transportation, 

to sell and transfer operat1ve rights, equipment and other assets 

to Morosa Bros. Transportation Co. , a corporation, and (2) 

authorizing Morosa Bros. Transportation C~., a corporation, to 

assume the payment of outstanding 11ab111't;1es and to issue 

10,000 shares or 1ts capital stock having an aggregate par 

value of $100,000. 

Morosa Bros. Transportation, a partnersh1p, is engaged 

ln the operation or a highway common carrier service for the 

transportation of livestock upon and along routes in California 

and between pOints as more particularly described and authorized 
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by th1s Comm1ss10n in Decis10n No. 44837, dated September 26, 

1950, 1n App11cation No. 31442. According to Exhibit C filed 

in this proceeding, the co-partners' total motor carr1er 

revenues for the year 1958 amounted to $527,390 and their 

net carrier operating income, before income taxes, for the 

year ended December 31, 1958 amounted to $9,034. 

The partnership owns and operates both util1ty 

property and non-utility property. It 1s desirous of con­

ducting utility operat1ons as a motor carr1er under a corporate 

form of organization in order to separate the ut11ity bus1ness 

from non-uti11ty bus1ness, thus providing more stability and 

cont1nuity 1n sa1d ut1lity business. To accomplish this 

objective, the co-partners have caused to be formed Morosa 

Eros. Transportat1on Co., a corporat1on, which Will take over 

the operative rights and eqUipment of the partnership and 

w111 continue the motor carrier operat1ons formerly conducted 

by the co-partners. The new corporat1on w1l1 acquire the 

tangible equipment and other net assets at book value and 

Will issue shares of 1ts cap1tal stock to finance the acquis1-

tion. A balance sheet of the partnership as of December 31, 

1958, 1S contained 1n EXhibit C attached to the application 

and 1s as follows: 
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Assets 

CUrrent assets -
Cash in bank 
Accounts receivable 
Prepayments 

Total current assets 
Tang1ble property -

Carrier property 
Less: Depreoiat1on reserve 

Net tang~ble property 

Total assets 

Liabilities and Capital 

Current liab1l1ties -
Accounts payable 
Taxes payable 

Total current 11ab1lit1es 
EqUipment and other long-term 
liab1lities -
Equipment obligations 
Loans - partners 
Loans - Bakersfield cattle Feea1ng Co. 

Total other 1iabilit1es 
Partnersh1p cap1tal 

Total liabilities and capital 

$ 15 .. 012 
45 .. 347 
16,684 

390,968 
1Q2,667 

97 .. 294 
14,084 
23,221 

$ 77 .. 043 

198,301 

,$275,344 

$ 40,745 

134,599 
100,000 

$275,344 

The new corporation Will continue the motor carr1er 

operations of the partnership in substantially the same manner 

as at present ana under the same management and with the same 

facill ties. It appears th(~t there will be no change 1n the 

rates or serv1ce to the put11c and, accord1ngly, we are of the 

op1n1on, and so find, that the proposed transfer will not be 

adverse to the public 1nterest. We will enter our order 

grant1ng the app11cation. 
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App11cants are placed on notioe that operative rights 

as such do not constitute a class of property wh1ch may be 

capitalized or used as an element of value in rate fix1ng for 

any amount of money in excess of that originally pa1d to the 

state as a consideration for the grant of such rights. Aside 

from their purely permissive aspect, they extend to the holder 

a full or part1al monopoly ot a class of business over a particu­

lar route. This monopoly feature may be changed or destroyed at 

any t1me by the state 1 which is not 1n any respect lim1ted as to 

the number of rights which may be g1ven. 

The action taken herein shall not be construed to be 

a finding of the value of the operative rights and eqUipment 

herein authorized to be transferred. 

ORDER 

The Commiss1on having cons1dered the above-entitled 

matter and be1ng of the op1nion that a public hearing is not 

necessary, that the application should be granted, as herein 

prOvided, that the money, property or labor to be procured or 

paid for by the issue of the stock herein authorized is reason­

ably required by app11cant corporation for the purpose specltled 

herein, and that such pu~pose is not, 1n whole or 1n part, 

reasonably chargeable to operating expenses or to income; 

therefore, 

IT IS HEREBY ORDERED as follows: 
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1. John Morosa, Joe Morosa and Mariana Moross Puryear, 

co-par~ners doing business as Morosa Bros. Transportation, on 

and after the err~ctive date hereof and on or before June 30, 

1960, may sell ant transfer to Morosa Bros. Transportation Co., 

a corporation, th~ operative rights acquired by them by virtue 

of Decis10n No. 44837" dated September 26" 1950" 1n Application 

No. 31442" together. with the operat1ve equ1pment and other assets 

as set forth 1n thiS app11cat1on. 

2. Morosa Bros. Transportat1on Co., a corporation, 

in acquiring sald operative rlghts, eqUipment and ether assets, 

may assume the payment of outstanding liabilities and may 1ssue 

value o~ $lOO~OOO. 

3. On not lesa than £~ve d8Y~' notice to the Comm1sS1on 

and to the publiC, effective concurrently ~th the consummation o~ 

~uch tranSfer, applicants shall supplement or reissue the tariffs 

on file with the Commission n~ng rates, rules and reg~latlons 

governing the operations here involved to show that John Moross" 

Joe Morosa and Marlana Morosa Puryear, co~partners doing bUSiness 

as Morosa Bros. Transportation, have withdrawn or canceled and 

Morosa Bros. Transportation Co. , a corporation, has adopted or 

estobl1shed> as it5 own , said rates, rules and regulations. 

The tariff fi11ngs made pursuant to this order shall comply 

in all respects With the regulations governing the construction 

and filing ot tariffs set forth in the CommiSsion's General 

Order No. 80. 
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4. Morosa Bros. Transportation Co" a corporation, 

shall f1le w1th the Comm1ssion a report, or reports, as required 

by General Order No. 24-A, which order, 1nsofar as applicable, 

is made a part of this order. 

5. For accounting purposes only, app11cants may 

record the transfer herein authorized as or January 1, 1960. 

6. The authority granted here1n shall become effect1ve 

on the date hereof. 

Dated at Se:n Fr:l.n~ 

th1S!.J1Z.. clay or ~./Ls1'A~ 
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I CtLlltormll, 

, 1960. 


