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Decision No. 59&27. 
------

BEFORE THE PUBLIC UTILITIES COrtm1ISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application. 

of 
N. F. DAVIS DRIER liND ELEVATOR, 

A C:orporation 

For an Order Authorizing the 
Execution of a Note payable More 
than Twelve Months After the 
Date Thereof, and A Deed of 
Trust Securing said Note 

OPINION AND ORDER 

App11cation No. 41848 

Thls is an application for an order ot the COmmission 

authorizing N. F. Davis Drier and Elevator, a Californ1a co~ora

tion, to execute a deed of trust and to issue a prOmissory note 

in the principal amount of $57,860.40. 

Applicant 1s engaged in farming activities and in the 

operation or publiC 'Uti11ty l'larehouse fac111ties in Fresno County. 

Accord1ng to the latest annual report filed w1th th1s COmmiSSion, 

applicantrs revenues from its public utility operations amounted 

to $23,157 tor the period from Apr1l 1, 1958 to MarCh 31, 1959, 

and revenues trom its nonutillty business amounted to $414,750, 

with a ne~ lncome from all SOurces of $31,815. 

Applicant deSires to purchase certain farm land adjo1ning 

its preBent holding~ an~ plans to use the property for farming 

purposes. Applicant is of the opinion that the acquisition Will 
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provide additional income and net profit to the corporation, will 

make its financial position stronger, and will insure its ability 

to carry out its public utility functions. 

The land is to be acquired from the sellers, Frank 
~ 

Yoshiyama and Sumako Yoshiyama, at an agreed purchase price of 

$81,493.50. Applicant proposes to make a cash payment of 

$23,633.10 and to issue to the sellers a promissory note for 

the balance of $57,860.40, payment of which is to be secured by 

the execution of a deed of trust on the property. The proposed 

note ~~11 be payable in annual installments of $5,786.04 or more 

on the principal, plus interest at the rate of 5-1/2 per cent per 

ann~. 

It appears that the property to be encumbered by the 

proposed deed of trust will not be necessary or useful in the 

performance of applicant's duties to the public and, therefore, 

pursuant to provisions of Section 851 of the PubliC Utilities 

Code, no authorization from this COmmiSSion is required for the 

execution of said deed of trust. On the other hand, although 

the note proceeds will be expended entirely for nonut111ty purposes, 

Sections 817 and 818 of the Public Utilities Code reqU1re authority 

from thiS Commission before applicant may issue the note in the 

amount of $57,860.40. It further appears that the indebtedness 

Will have no adverse effect on the ability of applicant to carry 

on its duties to the public. 

- 2 -



e 
A.4l848 MON 

The Commission has considered th1s matter and 1s of the 

opinion that a public hear1ng 1s not necessary~ that the money, 

property or labor to be procured or pa1d for by the 1ssue of the 

note here1n authorized 1s reasonably required by app11cant for 

the purpose spec1fied here1n, and that such purpose 1s not, 1n 

whole or in part, reasonably chargeable to operating expenses 

or to 1ncome; therefore, 

IT IS HEREBY ORDERED as follows: 

1. N. F. Davis Drier and Elevator, a corporation, on 

and after the effective date hereof and on or before June 30~ 

1960, may 1ssue a note 1n the pr1ncipal amount of not to exceed 

$57,860.40 for the purpose set forth in th1s applicat1on~ whiCh 

note shall be 1n, or substantially in, the same form as that 

attached to the applicat10n as Exh1bit A. 

2. With1n 30 days after issuing the note herein 

authorized, applicant shall file with the Commission a copy 

thereof as actually issued. 

3. This app11cation, 1nsofar as 1t requests author1ty 

to execute a deed of trust, is dismissed for want of jurisd1ct1on. 
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4. The authority herein granted will become effective 

when N. F. D~vis Drier and Elevator has paid the fee prescribed 

by Sect10n 1904(b) of the Public Uti11ties Code J whiCh fee 1s 

$58. 

Dated at ___ ...;;.Sa.n~Fra.n..;..;...._Cl.l_·soo;';';;;"' _____ J california I 

this ~7_· 5-_t .... _· day of FEBRUARY I 1960. 

comIriissioners 

Cy 
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