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Decision No. 59657 ------
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of: 
LADS FURNITURE FREIGHT, INC., a 
corporation for authority to issue 
a promissory note, chattel mortgage 
and deed of trust pursuant to 
Sections 816-830 and 851-853 of the 
ca11fornia Public Utilities Code. 

OPINION -_ ................ --

Application No. 41873 

This 1s an app11cat!on f1led on January 21, 1960, for an 

order of the Commiss1on authorizing Lads Furniture Fre1ght, Inc., 

to execute a chattel mortgage and a deed of trust, and, Jointly 

and severally With Shelton Furniture Freight" Inc." to issue a 

$200,000 note under such terms and cond1tions as may be prescr1bed 

by the Small Business Administration, for the pr1mary purpose of 

f1nancing the cost of a new terminal fac1l1ty. 

Lads FuX'ru.ture Freight, Inc. , and Shelton Furn1ture 

Freight" Inc., are under common control through common stock 

ownership, and operate as permit carriers under the jurisdict10n 

of this Commission. In addition" Lads Furniture Freight" Inc." 

operates as a highway common carrier of new household, office and 

store furniture and fixtures loose, not in boxes, crates or cartons" 

and uncrated new household, ottlce and store appliances in portiOns 

of southern california" pursuant to a certificate of pub11C 

conver~ence and necessity granted by Dec1s1on No. 52831, dated 

March 27, 1956) as amended by Decision No. 53619~ dated 

August 28, 1956, in Application No. 35957. 
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Applicant reports that present terminal fac1l1ties are 

inadequate to handle the traff1c and equipment of the two carrier 

corporations, and that they have made tentative arrangements to 

purchase a new terminal raci11t~1 adequate in s1ze l to serve as 

their j oint terminal 1n the future. Lads Furn1 ture Freight" Inc. I 

proposes to acquire jo1ntly with Shelton Furn1ture Freight, Inc., 

the proposed terminal facility at 3540 East 26th Street 1n the 

City of Vernon for the approximate sum of $160,000 and to make 

cap1ta1 1mprovements thereon 1n the approximate sum of $18,296. 

Lads Furniture Fre1ght l Inc. ~ and Shelton Fast Freight" 

Inc.
I 

have made tentative arrangements to borrow $200,000 from 

the Small Business Adm1nistration to f1nance the above-mentioned 
/ 

terminal fac11ity 1ncluding the capital improvements, to d1scharge 

conditional sales contracts on motor vehicle eqUipment of approx1-

mately $21,704 and to provide working capital. In connection 

With such borroWings the corporations, jointly and severally, 

propose to issue a note and to execute a deed of trust on the 

new terminal property, and they also 'propose to execute chattel 

mortgages on their equipment. The new loan will bear interest 

at the rate of 5i% per annum and will be payable in monthly 

installments of approximately *2~241. 

Financial statements filed with the application show 

that the two corporations have been enjoying profitable operations. 

For the 11 months ended November 30 1 1959, applicant reports 

freight revenue of $290,089.26 and net income of $6 1 510.52 after 

making provision for depreciat10n and income taxes. For the same 

period Shelton Furniture Fre1ght l Inc., reports -freight revenue 
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or $404 1 481.03 and net income of $21 1 027.58 after'mak1ng prov1s1on 

for depreciat10n and 1ncome taxes. 

On the bas1s or the 1nformation before uS I we conclude 

that the earn:tngs of Lad3 Purni ture Freight 1 Inc., should be 

suff1cient to enable 1t to meet 1ts financial requirements under 

the proposed lo~~ arrangements , and that the part1c1pation by 

applicant in the loan w1ll not 1nterfere With its h1ghway common 

carrier serv1ce to the public but, on the other hand, will enable 

it to conduct 1ts operat1ons more eff1c1ently and economically 

including relief from paying a portion of th~ rent for the 

present terminal fac1l1ties. We a~e of the opinion, therefore l 

and so find, that the proposed transaction will not be adverse 

to the pub11c 1ntexest and should be approved. 

ORDER 

The Commission having cons1dered the above-ent1tled 

matter and be1ng of the op1n1on that a publiC hearing 1s not 

necessary, that the app11cat1on should be granted, as herein 

provided, that the money, property or labor to be procured or 

paid for by the issue of the note here1n authorized 1s reasonably 

requ1red for the purposes specified here1n, and that such purposes 

are not, in whole or in pa~t, reasonably chargeable to operating 

expenses o~ to incomei therefore, 

IT IS HEREBY ORDERED as follows: 
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1. Lads ~rn1 ture Freight 1 Inc., on or after the 

effective date hereof and on or before April 30, 1960, for the 

purposes speclfled In this application, may execute a chattel 

mortgage, and, jOintly and severally With Shelton Furn1ture 

Freight, Inc., may execute a deed of trust, and may issue a 

note in the principal amount of not to exceed $200,000 at 5~ 

interest per annum, under such terms and conditions as may be 

prescribed by the Small Business Administration. 

2. Within 30 days after the issue of the note and the 

execution of the chattel mortgage and deed of trust herein 

authorized, applicant shall file with the Commission a copy 

of each instrument as actually executed. 

3. Lads Furniture Freight, !nc., shall file with the 

Comm1ssion a report, or reports, as reqUired by General Order 

No. 24-A, which order, insofar as applicable, is made a part 

of this order. 

4. The authority herein granted shall become effective 

when applicant has paid the fee prescribed by Section 1904(b) of 

the PubliC Utilities Code, which fee is $20(>' 

'" Dated at __ $@ __ ~ __ ' _0 _______ , cal1forn1a, this 
. /4, 

.j~. -- day of FEBRUARY , 1960. 
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