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Decision No. 59672 
-----------------

3BFORE Trm PUBLIC UTILITIES COMMISSION OF n·m STATE OF CP~IFO~~IP~ 

In the Matter of the Application of ) 
PACIFIC GAS AJ."ID ELECTRIC COMP.ANY for ) 
an oreer issutng a certificate of ) 
public convenience and necessi:y to ) 
exercise the right, p~ivilcge and ) 
franchise granted to applicant by ~) 
Ordinance No. 12 of the City Council 
of the CITY OF UNION CITY) County of 
Alameda, Stat~ of California ) 

(Gas) ~ 

o PIN ION _ .... _-.1_ .... _ 

Application No. L~le3S 

Pacific Gas .snd Elect::ic Company, in this proceeding, asks 

for a certificate of public convenience and necessity to exercise 

the rigl1ts and privileges of a franchise granted by the City of 

Union City, permitting the installation, maintenance, and usc of a 

gas distribution and transmission system in the streets of said city. 

The franchise referred to, a copy of which is att3ched to 

the application and designated as Zxhibit A, was granted by the city 

in accordance with the Franchise Act of 1937 and is of indetermin~te 

<iuration. A fee is payable annually to the city equivalent to 

2 percent of the gross ~eceipts arising from the usc, operation, o~ 

possession of the franchise, but no'~ less th3n 1 percent of the g:'oss 

annual receipts f~om sales of gas withtn the ltmits of the city under 

said franchise. 

The costs incurred by applicant in obtaining the frsnchise 

a4C stated to have been $16.50, which amoune does not include costs 

~cident to this ~pplication_ 
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A. 41035 

No objection to the granting of the requested certificate 

has been entered. Furthermore, this utility or its predecessors 

l~vc) for many years, served gas in a~d about the City of Unio~ City 

without competition. As of September 30, 1959, it served 1,552 

customers within the city from approximately 29.59 miles of gas mains 

therein. 

After consideration it is hereby found as a fact that 

public convenience and necessity require the exercise by applicant of 

the right, privilege and franchise granted to ~pplic3nt by Ordinance 

No. 12 of the City of Union City. 

The certificate of public cor-venience and necessity herein 

granted is subject to the following provisions of law: 

1. That the Commission shall have no power to ~uthorize 
the capitalization of the franchise involved herein 
or this certificate of public convenience and neces­
sity or the right to own, operate or enjoy such 
franchise or certificate of public convenience and 
necessity in excess of the amount (exclusive of any 
tax or annual charge) actually paid to the State or 
to 3 political subdivision thereof as the considera~ 
tion for the grant of such franchise, certificate 
of public convenience and necessity or right. 

2. That the franchise involved herein sl~ll never be 
given any value before any court or other public 
authority in any proceeding of any characte: in excess 
of the cost to the grantee of the necessary publicaw 

tion and any other sum paid by it to the municipality 
therefor at the time of the acquisition thereof. 

ORDER --------

the above-entitled application h~vir.S been filed, and the 

Co:mission be~~g of the opinion that a public hearing is not nccess~=YJ 

IT IS }~RSBY ORDEP~D thee a certificate of public conven­

ience and r..ecessity be and it is hereby granted to Pacific G3S ~d 
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A. 4lS35 ~" 

Electric Company to exercise the r1ghts and privileges of the 

franchise granted by the City of Union City, Ordinance No. 12, 

adopted April 20, 1959~ 

The effective date of this order shall be twenty days 

after the date hereof. 

___ S ... n:.;,;D ... F;...;' r.I:.;.;,' n_~_~;.;..eo;...... __ , California, this -I-.J.I4."""u,. 

day of .... r-..... w:;-.~~~~_, 1960. 


