BRIGIHAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No.

Application of L4 QUINTA WATER
COMPANY, a Celifornia corpora-

Application No. 41376
tion, for 2 certificate of (amended)
public convenience and necessity

and for authority to issue stock.

Newlin, Tackabury & Joraston, attorneys, by
Geosrge W. Tackabury and David H. Massev,
for applicant.

James G. Shields and Richard R. Intwistle,
for the Commission stazf.

La Quinta Water Company, & corporation, by the above-
entitled application filed August 5, 1959, as amended Sept-
ember 21 aand December 16, 1959, seeks a certificate of public
convenience and mecessity to construct and operate a public
uwtility water system in unincorporated territory of Riverside
County, at La Quinta, approximately 21 miles southeast of Palm
Springs, in the area shown on the map attached to Exhibit No. 19.
Authority to issue stock in cancellation of indebtednesses
incurred by applicant to investors for advances by said investors
for the construction of water system facilities, and to lssue
notes to sald investors for the acquisition of water system

facilities and for cash, and the establishment of rates for water
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sexvice are also sought.

A public hearing was held before Commissioner Matthew J.
Docley and Examiner Stewart C. Warner on December 23, 1959 at
Palm Springs. The matter was submitted subject to the filing
of Exhibit No. 19 on or before Janvary 4, 1960, which said
Exhibit has been received and the matter is ready for decision.
No protests to the granting of the appliication were entered.

General Information

Applicant was incorporated on June 8, 1959, and its
Articles of Incorperation were amended on July 10, 1955. Im
said Articles, applicant's first directors were stated to be
John P. Elsbach and William Pickard of Los Angeles, and Leonard B.
Ertelson of Chicago. John P. Elsbach is president and treasurer,
Leonard B. Ettelson is vice president, William Pickard is
secretary and George W. Tackabury is assistant secretary. 3By
said Articles as amended, the applicant is authorized to issue
25,000 shares of one class stock with a par velue of $10 per
share and an aggregate par value of $252,000.

Applicant in the amendment to the applicsation, proposes
to issue a total of 10,000 shares of its capital stock to John
Elsbach, Courtney Turner, William J. Friedman, Marcel Hirsch,
Leonard 3. Ettelson, and Roy Crummer, in cancellation of $100, 000
of the total amount of indebtedness owing to said individuals and

to issue prior to January 1, 1961, one or more promissory notes

in an aggregate principal amount of not in excess of $50,000 to

ény one or more of said individuals in cancelletion of tke

remaining indebtedness of the applicant to the named individuals
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after issuance of the capital stock, for the purpose of
acquiring capital equipment comsisting of the water system facili-
ties and oxrganizational expenses totalling $129,109.92 as of
December 15, 1959, and for cash to finance future capital require-~
ments including weters, buildings, and office equipment.

The territory which applicant proposes to serve includes
approximately 1050 acres of desert land on which sre now located
the La Quinta Hotel, with its own source of water supply, and

La Quinta Golf Estates. Exhibits Nos. 8 and 9 are water maps of

Unit No. 1 showing 155 subdivided lots, and Exhidbit Ne. 10 is a

tentative map of Unit No. 2 showing 30 subdivided lots. Their
general location with relation to La Quinta Hotel, La Quinta

Golf Estates, and golf course is shown on Exhidit No. 1.l/ Lots

have been on sale since late October, 1959, and approximately 45

lots have been sold. Theilr sales price ranges from $5,000 to $22,500
each, depending on their proximity to the golf_course, which has been
constructed and is in operation. The applicant proposes to sell
water to the golf club.

The sources of water supply include two wells, both
drilled in 1959 by applicant's investors, who also firanced the
construction and installation of the water system which has so
far been extended to the 153 lots in Unit No. 1 and 30 lots in
Unit No. 2. Well No. 1 is located on the golf course and will be

used principally for supplying water service to the course, but

is connected to the domestic distribution system at Well No. 2.

T/ Exhitits Nos. 6 and 9, datew Juae 4G, 1959, ond Ixhibdbit No. L0,
dated May 11, 1959, are revised meps which show a slightly different
aunmber o0f subdivided lots than Exhibit No. 1 which is deted Maxch

S, 185¢.
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Well No. 1, which is 680 feet in depth and of 12-, 10~ agd &-inch
diameters, has a gas driven pumping plant installation with a
production capacity of 600 gallons per minute, and Well No. 2,
which is 772 feet deep, and of 10-, 8- and 6-inch diameters, has

a gas engine driven pumping plant installation, with a production

capacity of approximately 1100 gallons per minute, and an electiic

submersible pump in a side casing rated at 200 gallons per minute.
Wwell No. 1 for golf course purposes, discharges into a pend from

which the water is boosted for 'golf course sprinkling. Well No. 2
discharges into & 10,000 gallon pressure tank and thence into

the distribution system. The presently installed distribution
system consists of approximately 5,700 feet of 10- and 8- inch
pipelines to Units Nos. 1 and 2, whence it is distributed into
8~, 6- and 4-inch pipelines. The record shows that the
materials and design of the main installations appear to be in
accord with the requirements of General Order No. 103.

Exhibit No. 13 is a report on the water supply
available for servicing the sexvice area of applicant submitted
by a consulting engineering witness for applicant.

From 8 review of the record, it appears that the
sources of water supply, the storage, transmission, and
distribution facilities presently installed, and proposed to
be acquired by the applicant, are adequate to mect the immediate-
ly foreseeable demands on the water system.

A Riverside County Hezlth Department permit has been

applied for by the applicant, and the record shows that as of
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the date of the hearing it had been promised to the applicant by
the Riverside County Healith Officer.

Rates

Applicant proposes the following schedule of general

metered service rates:

Per Meter
Bi-monthly Quantity Rates: Per 2 Months

First 2,000 cu.ft. or less $ 7.00
Next 6,000 cu.ft., per 100 cu.ft. 275
Next 10,000 cu.ft., per 100 cu.ft. .22
Over 18,000 cu.ft., per 100 cu.ft. .15
Bi-monthly Minimum Charge:
For 5/8 x 3/4-inch meter $ 7.00
For 3/4-inch meter 5.09
For l-inch meter 12.CC

For 1x-inch meter 18.00
For 2-inch meter 30.00

The proposed rate for the golf course is 15¢ per
100 cu. ft.

A Commission staff engincer recommended in Exhibit No.
18 a different schedule of minimum charges, which appear to be
reasonable.

Financing
Exhibit No. 15 is a report of applicant’'s financial

condition as of November 30, 1959, submitted by applicent's secretary

and accounting witness. Said exhibit shows in detail the items of
Advances for Comstruction by P.T. 492, La Quinta Operating Company,
and QOrganizers' Loans, totalling $129,109.92, proposed to be
cancelled by the issuance of stock and notes. Applicant's
accounting witness testified that said '"Advances'" skould, more
properly, have been classified in said financial statement as loans

to aepplicant.
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Findings and Conclusions

It is evident, and the Commission finds as a fact and
concludes, that public convenience and necessity require that
the application for a certificate of public convenience and
necessity be granted.

The certificate of public convenience and necéssity
granted hereinafter shall be subjeet to the following provision

of the law:

That the Commission shall have no power to author-
ize the capitalization of this certificate of public
convenience and necessity or the right to own, oper-
ate, or enjoy such certificate of public convenience
and necessity in excess of the amount (exclusive of
any tax or annual chaxrge) actually paid to the State
as the considexation for the issuance of such certif-
icate of public convenience and necessity or right.

The action taken herein shall not be construed to be
a finding of the value of the property herein described.

The request for authority to issue 10,000 shaxes of
one class capital stock of a par value of $10 per share in the
aggregate amount of $100,000, and to issue 5% promissory notes
payable within 15 years in an amount not to exceed $50,000 to
applicant's investors, is found to be reasonable and will be

granted hereinafter

The rates Ior water service proposed by the applicant
appear not to be out of line with rateés for water service in

the general vicimity and will be authorized hereinefter to be

filed, except that the minimum' charges recommended by the stafsf
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engineer will be substituted for those proposed by the applicant,

and the schedules will be revised to prorate the rates and charges

or a monthly basis.

Application as amended as above-entitled having been
filed, a public hearing having been held, the matter having been
submitted and now being ready for decision, based on the record

in the proceedings and the findings of fact and conclusions with

respect thereto,
IT IS HEREBY ORDERED as follows:

1. That La Quinta Water Company, a corporation, be aund
it is grented a certificate of public convenience and
necessity to construct and operate a public utility
water system in unincorporated territory of Riverside
County in the area comprising approximately 1050
acres as delineated on the map attached to Exhibit
No. 19, including the La Quinta Hotel properties,
the La Quinta Golf Estates Units Nos. 1 and 2, and
the golf links.

That applicant be, and it is, authorized to file,
after the effective date of this order, the rsates
set forth in Appendix A attached to this order to
be effective on or before the date sexrvice is first
rendered to the publie, together with rules and
tariff service area map acceptable to this
Commission and in accordance with the requirements
of General Order Ne. 96. Such rates, rules and
tarlff service ares map shall become effective upon
five days' notice to the Commission and to the public
after filing as hereinabove provided.

That applicant shall notify this Commission in writing
of the date service is first furnished to the public
under the rates and rules authorized herein within
thirty days thereafter.

That applicant shall file, within forty days after
the system is placed in operation under the rates and
rules authorized herein, four coples of a comprehen-
sive map drawn to an indicated scale not smaller than
300 feet to the inch, delineating by appropriate
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markings the various tracts of land and territory
served; the principal water production, storage and
distribution facilities; and the location of wvarious
properties of applicant.

That applicant shall determine the aceruals for
depreciation by dividing the original cost of the
utility plant less estimated future net salvage
less depreciation reserve by the estimated remain-
ing life of the plant. Appiilcant shall review

the accruals as of January lst of the year follow-
ing the date service is first rendered to the
public under the rates and rules authorized herein
and thereafter when major changes in utility plant
composition occur and at interwvals of not more than
five years. Results of these reviews shall be sub-
mitted to the Commission.

That if the authorization herein granted is exer-
cized, applicant shall preocure and dedicate to
water utility purposes the lots or areas on which
the wells, pumps and tanks are or are to be located
and ecasements or permits where the pipe-line mains
are or are to be located in lots, other tham in
public streets and shall file, within thirty days
after the system is first placed in operation under

the rates and rules authorized herein, one copy of
each appropriate document showing such procurement,
dedication, easement or permit.

That applicant is authorized to issuwe 10,000 shares
of its ome class capital stock with & par value of
$10 per share in the aggregate amount of $100,000
in cancellation of indebtedness owing o John
Elsbach, Courtney Turner, William J. Friedman,
Marcel Hirsch, Leonard B. Ettelson and Roy Crummer,
and to issue prior to Januvary 1, 1961, one or moze
promissoxy notes in an aggregate principal amount
not in excess of $50,000 bearing interest at the
rate of 57 per annum payable quarterly, payable
within 15 years, to any one or more of the
individuals named herein, in cancellation of

the remaining indebtedness of the applicant to the
named individuals, after the issuance of stock herein
authorized and for cash, for the acquisition of
capital equipment, including among other things,
water meters, buildings and office equipment. The

Commission is of the opinion tha% thg money, property
abor to ba procurad or paild for by the lssu
g:rf:-' gucg stock at}?xd notas is reasonably wrequixed by

applicant for che purposes herein stated, and that

Such purposes are not reasonably chargeable to
operating expenses or to income.
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8. That applicant shall file with the Commission a
report or reports as required by the Commission's
General Order No. 244, which oxder, insofar as
applicable, is made a part of this order.

That the authority herein granted will lapse if

not exerclsed within one year from the effective
date hereof.

The authority herein granted to issue promissory notes
will become effective when applicant has paid the fee prescribed
by Section 1904 (b) of the Public Utilities Code, which fee is
$50. 1In all other respects the effective date of the order shall
be twenty days after the date hereof.

Dated at Sz Francisn » Californla, this 293 2z

day of _Eéﬁgé%zy/aqdyi s 1960.

President

%omm:fssionets

Comzinsionor Nverott C. McXeanmo Bodl

accoazarily adsent, i not "“"——-'ci‘ =5

in tho disposition 0f this nega sipate
Y49 02 1als precocding.,

e o = 8 S
T PUgLIC LiUiNES Solnaiddion
STATE OF CALIFORNI
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APPENDIX A
Page 1 of 2

Schedule No. 1

GRENTRAL MSTTRED SPRVICK

APPLICABILITY

ﬁpplieablé té éll g@ﬁQT&i metered water service.

TERRITORY

The unincorporated community of La Quinta, and vicinity, located
approximetely nine miles southwesterly of Indie, Riverside County.

RATRS

mtntt——"

Per Meter
Quantity Rates:

Pirst 1,000 cu.ft. or less esess

Next 3,000 cu.ft., per 100 cu.ft. .evreesenn
Nﬁm 5,000 Cu-f‘t-, per loo cu-fto sencessans
Over 9,000 cu.ft., per 100 cu.ft. civveeenss

Minimum Charge:

For 5/8 x 3/4-inch meter .cciieencccnnsnenes
For 3/4=10Ch MELET eeveeceasssssccosns
For luineh MeteT teeeccicrnes

For 1A=inch MOtEr cevieesrencsscnnces
For 2=inch metar .o

The Minimum Charge will entitle the customer
to the quantity of water which thet minimum
charge will purchase at the Quantity Rates.
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APPENDIX A
Page 2 of 2

Schedule No. 3LM

LIMITED MRASUR®D JRRIGATION SERVICE

APPLICABILITY

Applicadle to measured irrigation service to La Quinta Country Club.

T=RRITORY

The unincorporated community of Le Quinta, and vicinity, located
approximately nine miles southwesterly of Indic, Riverside County.

RAT®

Per Meter
Por Month

For all water delivered, per 100 eu.f™. .eeuee.s. $ 0.15

SFRCIAL _CONDITION

Service under this schedule is limited %0 non-potable water for
irrigation of La Quinte Country Club golf cowrse.




