
A .. 41903 MON 

Decision No. _5_9_7_1_8 __ 

BEFORE THE Pi1.BLIC UTILITIES· COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
DEALERS TRANSIT> INC.. a 
corporation, for authority to sell 
and transte:r' to U. S. DELIVERY, 
INC., a corporation, a certificate 
of public convenience and necessity, 
and for U. S .. Delivery" Inc. to 
issue stock. 

OPINION -----.----- ... 

Application l~o.. 41903· 

Th1s is an application filed on February 1, 1960, for 

an order or the COmm1ssion (1) authOriZing Dealers Transit, Inc., 

3. Delawa.re corporation, to sell and. transfer its highway common 

carr1er certificate of public convenience a.nd necessity to 

U .. S. Delivery, Inc., a Californ1a corporation, and (2) authoriz­

ing U. S. Delivery, Inc., to assume payment of liabilities, and 

to issue 40 shares of its no par value stock to Dealers Tran$~.t" 

Inc., in cancellation of a $10,,000 ind.ebtedness. 

The certificate of public convenience and nocessity 

proposed to be transferred for $lOO was created. by Decision 

No. 45990, dated. July 24" 1951, in Application No. 29828, and 

was transferred to Dealers Transit" InC_I pursuant to authority 

granted 'by Decision No .. 52096, dated October 18, 1955, in 

Application No. 37~16, as modified 'by an order extend1ng. t1rne 

dated December 12, 1955. Such certificate authorizes the 

trans~ortat1on of designated motor vehicles and related 
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commodit1es throughout the State of California over prescr1bed 

routes. In addit10n to operating un~er such oert1ficate and 

per.m1ts issued by this CommiSSion, Dealers Trans1t, Inc., engage: 

extensively in the transportation or property in interstate and 

foreign commerce pursuant to certificates of pub11c convenience 

and necessity issued by the Interstate Commerce Commission. 

U. S. Delivery3 Inc. 3 was recently organized under the 

laws of the State or california tor the pr1mary pU~$e of ~er­

forming the major part of,the Ca11torn1~ operat1ons ot Dealers 

Trans 1 t 3 Inc. Its balance sheet :3.t JanutJ.ry' 4, 1960 3 g::. v1ng etfect 

to the proposed issue or 40 shares or capital $tock~ 1s zhown in 

Exhib1t C attached to the app11cation, as follows: 

cash 
Equipment 

Assets 

Tota.l 

Liab111t1es and capital, 

Notes payable (C & J Commerc1al 
Dr! veway, Inc.) 

Accounts p~yable (Dealers TranSit, Inc ... 
and Tra11mobile 1 Inc.) 

Capital stock (for which authority to 
issue 1$ be1ng SOught) 

Total 

$10,000.00 
2.3 .. 259.80 

~.?1259.80 

$ 1,100 .. 00 

223159 .. 80 

10,000.00 

~31259.82 

After consideration the Commiss1on 1s .Qf the op1n1on3 

and so finds, that the proposed transfer will not be adverse to 

the publiC interest, that there Will be no change in the rates to 

be charged to the publiC as a result of the transter l that the 

money, property or labor to be procured or paid for by the 1:sue 
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of the stock he~e1n author1zed 1s reasonably requ1red for the 

purpose spec1f1ed here1n~ and that such purpose 1s not~ in 

whole or in part, reasonably chargeable to operat1ng expenses 

or to income. 

App11cants are hereby placed on notice thet operative 

rights, as such, do not constitute a class of property which may 

be cap1ta11zed or used as an element of value in rate f1?~ng tor 

any amount of money 1n excess of that Orig1nally pald to the 

state as the cons1derat10n for the grant of such r1ghts. As1de 

from their purely permiss1ve aspect, they extend to the holder 

a full or part1al monopoly or a class of bus1ness over a part1cu­

lar route. Th1s monopoly feature may be changed or destroyed at 

any t~e by the state wh1Ch 1s not in any respect l1m1ted as to 

the number of r1gt.ts which may be g1ven. 

The action taken here1n shall not be construed to be 

a finding of the value of the certificate of pub11C convenience 

and necess1ty here1n authorized to be transrerred. 

ORDER --.-,- ....... 

The Comm1ssion hav1ng cons1dered the above-ent1tled 

~tter and be1ng o~ the op1n1on that a public hearing 13 not 

necessary and that the applicat10n should be granted, as here1n 

provided, therefo~e, 

IT IS HEREBY ORDERED as follows: 
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1. Dealers Transit, Inc .. , maY' sell and transfer to 

U. S. Delivery, Inc. I which latter corporation may purchase and 

ac~u1re, the certificate ot public convenience and necessity 

acquired by the tor.m~r corporation pur~uant to authority granted 

by Decision No. 52096, dated October 18, 1955, in Application 

No. 37216, as mod1f1ed. by an order extending time dated 

December 12, 1955. 

2. U. S. Delivery, Inc., may assume the payment of 

outstand1ng liabilities, and may issue not to exceed 40 shares 

of its no par value stock to Dealers Transit, Inc., in cancella­

tion of a $10,000 indebtedness, all as set forth in this applica­

tion. 

3. On not less than five days' notice to the Comm1ssion . , 

and to the public, effective concurrently ~th the consummation of 

such transfer, applicants shall supplement or reissue the tariffs 

on file with the Commission nam1ng rates, rules and regulations' 

. governing the operat1ons here involved to show that Dealers 

Trans 1 t, Inc., has Withdrawn or canceled and. U. S.. Deli very, Inc., 

has adopted or established, as its own, said rates, rules and 

regulations. The tar1ff filings made pursuant to this order shell 

comply in all respects With the regulat10ns governing the 

construction and tiling of tariffs set forth in the CommisS1on's 

Genera.l Order No. 80. 

4.. U. S. Delivery, Inc. , shall f1le With the Commission 

a report, or reports, as required by Genera.l Order No. ~4-A, which 

order, insota.r as appl1ca'ble, is made a part of this o~er. 
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5. This order shall become effective on the date 

hereof. 

1& Da.ted at ___ C"??On ... 'Frn .... • ......... n~:..IIi1L<;C~o ______ ~ california., th1s 

,j. f - day or FEBRUARY I 1960'. 
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