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4
Decision No. 597*8

CRICIKAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFCRNIA

In the Matter of the Application of

DEALERS TRANSIT, INC. a

corporation, for authority to sell

and transfer to U. S. DELIVERY,

INC., a corporation, a certificate Application No. 41503
of public convenlence and necessity,

and for U. S. Delivery, Ine. to

issuve stock.

This is an applicatioﬁ f1led on February 1, 1960, for
an order of the Commission (1) authorizing Dealers Transit, Inc.,
2 Delaware corporation, to sell and transfer its highway common
carrier certificate of public convenience and necessity to
U. S. Delivery, Inc., a California corporation, and (2) authoriz-
ing U. S. Delivery, Inc., to asswme payment of Liabilitics, and
to dssue 40 shares of 1t3 no par value stoek to Dealers Transi;,

Inc., in cancellation of a $10,000 indebtedness.

The certificate of pudblic convenience and necessity
proposed to be transferred for $100 was created dy Decision
No. 45990, dated July 24, 1951, in Application No. 29828, and
was transferred to Dealers Transit, Inc., pursuant to avthority
granted by Decision No. 52096, dated Oetober 18, 1955, in
Application No. 37216, as modified by an order extending time
dated December 12, 1955. Such certificate authorizes the

transportation of designated motor venicles and related
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commodities throughout the State of California over prescrided
routes. In addition to operating under such certificate and
permits issued by thils Commission, Dealers Transit, Inc., engages
extensively In the transportation of property in interstate and
foreign commerce pursuant to certificates of pudlic convenience

anéd necessity issued by the Interstate Commerce Cormission.

U. S. Delivery, Inc., was recently org;anizeg under the
laws of the State of California for the primary purpoée of per~
forming the major part of the California operations of Dealers
Transit, Ine. Its balance sheet at January 4,960, giving effect
to the proposed Lssue of 40 shares of capital stbck, i3 chown in

Exhibit C attached to the application, 23 follows:

Assets

Cash $10,000.00
Equipment 23,259.80

Total 3,259.80
Liabllities and Capital

Notes payable (C & J Commercial

Driveway, Inc.) $ 1,100.00
Aceounts payeble (Dealers Transit, Ine.,

and Trailmobile, Inc.) 22,159.80
Capital stoeck (for which authority to .

iszue 1s being sought) ;9,000;06
Total , 3,259.80

After consideration the Commission 4s .of the opinion,

and so finds, that the propozed transfer will not be adverse to
the publlic¢ interest, that there will be no change in the rates to
be charged to the public as a result of the transfer, that the

money, Property or 1abof tTo be procured or pald for by the 1ssue
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of the stock herein authorized 1s reasonably required for the
purpose specifiled herein, and that such purpose 1s not, in

whole or in part, reasonably chargeable to operating expenses

or to income.

Applicants are hereby placed on notice that operative
rights, as such, do not constitute a2 ¢lass of property which nay
be capitalized or used as an element of value in rate fixihg for
any amount of money in excess of that originally pald to the
state as the consideration for the grant of such rights. Aside
from their purely permlssive aspect, they extend to the holder
a2 full or partlal monopoly of a class of business over a particu=-
lar route. This monopoly feature may be changed or destroyed at
any time by the state which 1s not in any respect limited as to
the number of rights which may be given.

The action taken herein shall not be construed to be

a2 finding of the value of the certificate of public convenience

and necessity herein authorized to be transferred.

The Commission having considered the above-entitled
metter and being of the opinion that a public hearing is not
necessary and that the application should be granted, as herein

provided, therefore,

IT IS HEREBY ORDERED as follows:
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1. Dealers Transit, Inc., may sell and transfer to
U. S. Delivery, Inc., which latter corporation may purchase and
acquire, the certificate of public convenience and necessity
acquired by the former corporation pursuant t¢ authority granted
by Declsion No. 52096, dated October 18, 1955, in Aoplication
No. 37216, as modified by an order extending time dated
December 12, 1955.

2. U. S. Delivery, Inc., may assume the payment of
ocutstanding liabilities, and may Issue not to exceed 46 shares
of 1ts no par value stock to Dealers Transit, Inc., in cancella-

tion of a $10,000 indebtedness, all as set forth in this applica-
tion.

3. On not less than five days' notice to the Commission
and to the public, effective concurrently with the consummation of
such transfer, applicants shall supplement or reissue the tariffs
on file with the Commission naming rates, rules and regulations:

- governing the operations here Involved to show that Dealers
Transit, Inc., has withdrawn or canceled and U. S. Del;very, Ine.,
has adopted or established, as its own, said ratés, rmles and
regulations. The tariff f£ilings made pursuant to this order shell
comply in all respects with the regulations governing the

construction and £iling of tariffs set forth in the Commission's
General Order No. 80.

4, U. 8. Delivery, Inc., shall file with the Comnission
2 report, or reports, as required by General Order No. 24-4, which

order, insofar as applicable, 18 made a part of this order
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5. This order shall become effective on the date

hereof.

ZZ; Dated at cop Erancisco » California, this
L7~ day of FEERUARY

sresident

B




