BRIGHRA

Decision No. 3SO9492

BEZFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

LOS ANGELES CITY EXPRESS, INC., a

Califormia corporation, for a cer-

tificate of public convenience and Application No. 41167
necessity, authorizing removal of a

certain restriction umder its present

cextificate and issuance of an in lieu
certificate. .

Donald Murchison, for applicant,

OPINION

By Decision No. 53089 applicant was authorized ti trans-
port gemeral commodities, subject to the usual exceptions, (a)
between all points witgin the Los Angeles Territoxry as described
in Appendix B thereof,” (b) between Los Angeles, Inglewood, Haw-
thorne and Pasadena, on the one hand, and Altadena, Arcadia, Mon-
rovia, Azuca, Pomona, Claremont, Ontario, Fontana, Colton, San
Bernardino, Riverside, Rediands, Banning and Coxona, on the other
hand, and (c) between Los Angeles and Inglewood, on the one hand,
and Artesia, La Habra, Fullerton, Ansheim, Orange, Sante Ana,

Commodities excepted are Used Household Goods, Automobiles,
Livestock, those requiring special equipment, dump truck and
mixed transit items (see Appendix A, page 2, of Decision
No. 53089).

2/ The description of sald Los 4ngeles Territory encompasses
practically the same area as the Los Angeles Territoxzy as
described in Item 270-3 of Minimum Rate Tariff No. 2.
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Huntington Beach and Lagune Beach, on the other hand. Applicant is
prohibited from serving intermediate points wmder items (b) and (¢)
and may not establish through routes and joint rates a&s to items
(@, () and (¢).

By this application authority is sought to comsolidate
its present operating authority (1) by consolidating tke los Angeles
Territory with the City of Los Angeles area and (2) by comsolidating
its operations between said areas to the outlying points it is now
authorized to sexrve, as set forth in (3), (b) and (¢) kereinabove.

The application is not opposed although ome carriexr filed
a written protest but did not appear at the hearing.

A public bhearing was held on Decezber 9, 1959, in Los An~
geles before Examiner Mark V. Chiesa. Evidence bhaving been adduced
the matter was submitted for decision.

The evidence of zecord shows that applicant's proposal
would result in an integrated operation of the points and places
which applicant is now authorized to serve and would be in the best
interests of the shipping public. For example, applicant may now
transport shipments between Los Angeles and named points in the so-
called "Kite" area, such as San Bermardino, Riverside and Redlands,
etec., and also between Los Angeles and named points in Orange
County, such as Fullerton, Ancheim, Santa Ana and others but cannot
ship between Santa Ana and San Bernaxdino without charging a combina-

tion of the two rates due to the present restriction as hereinabove

set forth. This puts applicant at a disadvantage with other car-

riers for some of the business of his regular customers whicﬁ appii-

cant would othexwlise have if it could quote the same rates. The
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record also shows that applicent's request to comsolidate the Los
Angeles Terxritory aud the City of Los Angeles area is justified and
in the best interests of the shipping public as the City makes up 2
major portiom of the Los Angeles Texritory and would xesult in
material advantages to both carrier and shipper. Applicant's
president testified that some of applicant's business has been lost
to contract and other carriexrs because of the "double zate" (com-
bination of rates). Two important accounts, onme in Gardena and one
in San Fernando, were recently lost to competing carriers because
of the restriction. It was estimated that as much as a fifty per-
cent decline in business will result unless the zellef sought is
granted, Shipper witnpesses substantiated sald testimony.

Applicant maintains terminals in Los Angeles and Banning,
euploys 56 persons, owns and uses 59 pileces of equipment, and oper~
ates five days pexr week between the hours of 7 a.m. to 7 P

Its finmamecial condition as of Jume 30, 1959, shows total
assets of $100,484.48, liabilities of $35,222.65, and a net worth of
$65,261.83, xepresented by capital stock outstanding, $50,000, and
surplus of $15,261.83. Net pwofit for the first six months of the
year were $13,816,23.

_ The Commission having comsidered the matter is of the opin-
ion and finds that public convenience and necessity require that ap-

plicant be authorized to establish and operate a highway common cax-

rier transportation service as hereinafter set forth. An in lieu

certificate will be granted for the purpece of clarification in

place of applicant's present operating authority which will be can~
celled.

Los Angeles City Express, Inec., 1s hereby placed on motice

that operative xights, as such, do not comnstitute a class of property
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which may be capitalized or used 2s an element of value in rate fix-
ing for any amount of momey in excess of that originally paid to the
State as the consideration for the grant of such rights. Aside from
their purely permissive aspect, such rights extend to the holder a
full or pertial momnopoly of a class of business over a particular
route., This monopoly feature may be modified or canceled at any time
by the State, which is not in any respect limited as to the number
of rights which may be given.

A public hearing having been held in the above-entitled
matter, the Commission being fully advised in the premises and having
found that public convenience and necessity so require,

IT IS ORDERED:

(1) That a cextificate of public converience and necessity is
granted to Los Angeles City Express, Inc., & corpoxation, author-
izing it to operate as a highway common carrier as defined by Section
213 of the Public Utilities Code for the tramsportation of property
between the points as more particularly set forth in Appendix A and
Appendix B attached bhereto and made a part hercof.

(2) That in providing service puxrsuant to the cexrtificate
herein granted, applicant shall comply witk and obsexrve the follow-
ing service regulations:

a. Within thirty days after the effective date hereof,
applicant shall file a written acceptance of the
certificate hercin granted. By accepting the
certificate of public convenience and necessity
herein granted, applicant is placed on notice that
it will be recuired, zamong othexr things, to file
annual reports of its operations and to comply
with and observe the safety rules and other regula-

ions of the Commisslon's Gerneral Order No. 99.
Failure to £ile such zreports, in such form and
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at such time as the Commission may direct,
or to comply with and observe the provisions
of General Order No. 99, may result in a
cancellation of the operating authority
granted by this decisiom.

Within sixty days after the effective date
hereof, and on not less than tem days'
notice to the Commission and to the public,
applicant shall establish the service herein
authorized and file in triplicate and con-
currently make effective, tariffs satisfac~
tory to the Commission.

(3) That the certificate of public convenience and necessity
granted in paragraph 1 of this order is in lieu of and supersedes
all existing certificates of public convenience and necessity of a
highway common carrier heretofore granted to or acquired by Los
Angeles City Express, Inc., which certificates are hereby canceled
and revoked, Said revocation to become effective comcurrently with

the effective date of the tariff filings required by paragraph 2(b)

hereof.

The effective date of this order shall be twenty days
after the date hereof.

Dated at San Francisco , California, this XLZ4

day of T;624¢z449<zté/ » 1960,

‘President

R PR P lady .EVC"."ott c.‘ Mcxoa‘m v boinﬂi
Ve Astoke o i ye N '

muognoGTALy LLOCNY, Lid aot pexticipate
1a the dispesition o this proceeding.
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Appendix A 10S ANGELES CITY EXPRESS, INC, Original page 1
a corporation

Los Angeles City Express, Inc., & corporation, by the cexr-
tificate of public convenience and necessity granted in the decision
noted in the margin, 1s authorized to tramsport gemeral commodities:

(1) between all points and places within the Los An-

geles Terxditory as more particularly described
in Appendix B hereof;

(2) Dbetween all points and pleces within said Los
Angeles Territory and Altedena, Arcadia,
Monzovia, Azusa, Pomoma, Claremont, Ontario,
Fontana, Colton, San Bernardino, Riverside,
Redlands, Baaning, Corona, Artesis, La Habra,
Fullerton, &msheim, Orange, Santa Ana, Hunting-

ton Beach and Laguna Beach, and between any of
said points. :

The authcrity set forth in paragraph (2) above does not

include the right to zender service to, from or between intermediate
points.

Applicant shall not transport any shipments of:

(1) Used household goods ané personal effects not
. packed in accordance with the crated property
requirements set forth in paragraph (d) of Item
No. 10=-C of Minimum Rate Tariff No. 4-A,

Issued by Califormiz Public Utilities Commission.
Decision No, 5§}?€§3, Application No. 41167.
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Appendix A 105 ANGELES CITY EXPRESS, INC., Original page 2
a corporation

(2) Automobiles, trucks and buses, viz.: new and used,
finished or unfinished passenger automobiles
(Including jeeps), ambulances, hearses and taxis;
freight automobiles, automobile chassis, trueks,
truck chassis, truck trallers, trucks and trailers
combined, buses and bus chagsis,

Livestock, viz.: bucks, bulls, calves, cattle,
cows, dalry cattle, ewes, goats, hogs, horses,
kids, lambs, oxen, pigs, sheep, sheep camp
outfits, sows, steers, stags or swine.

Commodities requiring the use of speclal refrig-
eration or temperature control im speclally
designed and constructed refrigerated equipment.

Liquids, compressed gases, comodities in semi-
plastic form and commodities in suspension in
liquids in bulk, in tank trucks, tank trailers,
tank semitrallers or a combination of such
highway wvehicles.

Commodities when tramsported in bulk in dump
trucks or in hopper-type trucks.

Commodities when transported in motor vehicles
equipped for mechanical mixing in transit.

End of Appendix A

-

Issued by California Public Utilities Commission.

QA
Decision No. 59732 » Application No. 41167.




Appendix B LOS ANGELES CITY EXPRESS, INC. Original page 1
a corporation

The Los Angeles Territory referred to in paragrapbs (1)

and (2) of Appendix A hexeof is all that area embraced by the follow-
ing boundaries:

On the West by the city limits of the City of
Los Angeles; on the Noxth by State Hiﬁhway No.
118 and U. S. Highway No. 66, to and ncluding
the City of Pasadena; on the East by State High-
way No. 19 to Lower Azusa Road; thence easterly
along Lower Azusa Road and the West Bank of the
San Gabriel River to Bevexrly Boulevard; thence
Southwesterly on Bevexly Boulevard to Painter
Avenue in the City of Whittier; thence Souther-
1y on Painter Avenue to State Highway No. 26;
thence Westerly along State Highway No. 26 to
the West Bapnk of San Gabriel River; thence
Southerly along the West Bank of San Gabriel
River to Iwperial Highway; thence Westezrly on
Imperial Highway to State Highway No. 19; thence
Southerly along State Highway No. 19 to its in-
terseetion with U. S, Highway No. 101 Alternate
2t Ximeno Street; thence Southerly along Ximeno
Street and its prolongation to the Pacific Ocean;
and on the South by tae Pacific Ocean.

Issued by Califormia Public Utilities Commission.

-y
Deeision No. E§314J3 » Application No. 41167.




