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BEFORE TH%?PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of M.G.R.S., INC.,

a corporation, for authority Application No. 41841
to issuve stock

0P I NION

By Decision No. 59710, dated February 23, 1960, in Ap-
plications Nos. 41589 and 41613, M.G.R.S., Inc., was authorized
to enter into lease agreements with the Catalina Island Sight-
seeing Limes, a corporation, under the terms of which the former
company is to operate the Steamer S.S. Catalina umder a lease
agreement for a period of two yecars. Also, in the same decision,
X.G.R.S., Inc., was granted a certificate of public convenience
and necessity to conduct such operations. In the instant appli-
cation autbority is xequested to ILssue 200,000 shares of common

stock, each share to have a par value of 50 cents and a total

value of $100,000, and 10,000 shares of Class A preferred stock,

each share to have a2 par value of $10 and a total value of
$100,000.

The common shares shall have ome vote per share aud
the preferred shares have no voting rights except in case of de-
fault of dividends. The preferrxed shares arc entitled to 6 per-
cent per anmum cumulative dividends payable semiannually from

funds legally avallable for dividends.
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These sheres are‘to be sold to Earnist McCook, D. Patrick
Ahern, Walter N. Gates, Fred Rosenberg and Charley Stillwell. These:
five individuals are the incorporators and directors of M.G.R.S.,
Inc. The $200,000 zcalized from the sale of this stock is to be

placed in escrow for the purpose of establishing a fund to be used

3s working capital for the maintenance and improvement of facilities

and sexvice.
Upon reviewing the verified application, we are of the
opinion and so find that the proposed stock issue should be authore

ized, and that it will not be adverse to the public interest. A

public hearing is not deemed necessary.

The Commission having comsidered the above-entitled matter
and belng of the opinion that a public hearing 1s'not’ﬁecessary,
that the application should be granted as herein provided, that the
money, propexty ox labor to be procured or paid for by the issue of
the stock herein outhorized is reasonably required by applicant
corporation for the purposes specified herein, and that sueh PUrposes
aze not, in whole or in part, reasonably chargeable to operating
expenses or to income; thercfore,

IT IS QORDERED as f£ollows:

(1) That M.G.R.S., Inc., a coxrporation, may issue mot to exceed
10,000 shares of Class A preferred stock, each share having a par
value of $10, or a total aggregate value of $100,000, and 200,000
snares of common stock, each share having a par value of 50 cents,

0% a total aggregate value of $100,000, for the purpose of-providing
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working capital for the improvement and maintenance of facilities

and sexvice.

(2) That none of the shares of stock authorized by paragraph 1 i

hereof, when issued, shall be sold by the owners of or persons
entitled to.said shares, or any interest therein, unless and until
all documents evidencing any of said shares of stock shall be depos-
ited with an escrow holder approved by the Commission, to be held
as an escrow pending the further writtem order of the Commission, that |
the receipt of said escrow holder for said documents shall be filed ‘/
with the Commission, and that the owners or persons entitled to said /
shares shall not consummate a sale or cransfer of said shares, or any;
interest therein, or recelve any consxderation therefor, until the /
written consent of the Commission shall have been obtained so to do,
(3) That applicant shall £ile a report as required by Gemeral
Oxdexr No. 24-A, which oxder, insofar as applicable, is made a part

of this oxder.

(4) That the effective date of this orxrder shall be the date

hereof.

Dated at San Frapcisco Cal;fornza, this _ S 272 /4Ef"’ g

day of 7ML, ., 1960.

—__President

Commissioners




