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Decision No. __ 5_9_8_0_5 __ _ ORIGINAL 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STA!E OF CALIFORNIA. 

In the Matter of the Application of 
THE CAlIFORNIA. OREGON POWER COMPANY 
for an order o.uthorizing the l:l ccountil'lg 
procedure to be followed With respect 
to amortiZation of certain facilities. 
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) 
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) 

-----------------------------) 

OPINION AND ORDER 

Applico.tion No. 42003 

EY Deeizion No. 50049, dated y~ lS, 1954, a, amended, the Comm1z~ion 

authorized The California Oregon Power Company to follow eert~in accounting 

procedure:: '.dth respect to the defermont of t:lXCZ on income o.rioing !:rom. 

aceelerated amortization of certificated de!enoe faCilities, which o.eco'~ting 

procedU%'e~, among other thinsfJ, provided for crediting t.9X de1"errOlls to 

Reserve for Deferred taxC3, a separate ~bo.ccount under Accou.~t 258-2, 

Miscel13neou~ Re:erves. 

The company is a licensee and a public utility 3ubject also to the 

ju.~=diction of the Federal Power Commizzion under the Fedoro.l Powe~ Act. That 

COmmission ha~ entered an order requiring that tax de1"erralz ari~1ng from the 

u,e of accelerated 3mortiz8tion be credited to ~ubaceount 266.l, Accumulated 

Deferred Taxe~ on Income - Accelerated Amortization, thi:; being a subaccount 

'U."'lder Account 266,. Acc1JIllulated Deferred Taxe~ on Incom.e. 

Applicant therefore ~t pre~ent is rc~uired to comply With cOn!1ict1ng 

order~ 33 to the bQlancc :hcet treatment arizing becauce of the u~e of 

aceelerated amortization. The orders of this Cornm1s~10n require the tax 

de!erra1s to be shown as a reserve, whereas the order of tho Fecier31 Power 
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Commi~~ion requiros the amount~ to be ~hown not a~ a reserve but in a special 

balance ~heet cla~zification. It i~ impoz~ible for applicant to comp~ with 

the orders o! both commis,ion~ and applicant has requested this Commission to 

:nodi!'y its .1"ormer authorizl).tion:l so as to permit the e::tablishment 0.1" the 

accountz ~peci£1ed in the order 0.1" the Federal Power Commi"ion. 

There i, no difference in sub~tancc between the s.ecounting treatment 

authorized in the .order, of the two commiSSiOn.: and we hsve no objoc'tion to 

granting applicant'S request; there.1"ore, 

It IS HEREBY ORDERED as !ollowz: 

1. Subparagraph (a) 0.1" Ordering Pl).ragraph 1 0.1" tho Order in 

Dec1~ion No. 50049, dated l'.ay 18, 1954, is amended to read as follows: 

"(8.) To charge to AccOlmt $07-A, PrOvision for Deferred 
t~xes on Income (a new aCcolmt) and to credit to Account 266.1, 
Acc'Umulatod Doferred Taxo3 on Income - Accelerated Alnortizo.tio%'l, . 
a separate subaccount under Account 266, AccuoulDted De.1"erred 
Taxez on Income, an .o.mount each year equal to the reduction in 
federal income and CalifOrnia Bank and Corporation FranChise t~e: 
~e'ult~~ from tho accelerated amortizl).tion permitted by the 
necessity certificate. 1f 

2. Subparagraph (c) 0.1" Ordering Paragraph 1 of the Ordor in said 

DeCision No. 50049, dated May 18', 1954, 13 amended to read as :::'ollo-",: 

"(c) To charge Account 507-2, Other Federal, State and toe~l 
Taxes (a new :.ubaccount) With Cali!ornia Bank ~d Corporation 
Franchise taxe:5 to be paid. and. .o.ppl1cable to the current year. II 

3. Subparagraph (d) 0.1" Ordering Paragraph 1 or the O~der in,:aid 

Decision No •. 50049, dated May 18" 1954, as amended, i:: further f;UUenlied 1'/.> r.,~d 

as 1'ollow=s: 

"(d) A.1"ter the accelerated amortiz3.tion -under the necessity. 
certi1'icate i3 complete or discontinued and thereafter during the 
life of such property or until the earlier exhau:5tion 01' the 
portion or the ACcuolU3.ted. De.1"erred Taxes on Income related to 
such property: 
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"i. To charge Aec'UlUulated Deferred Taxe3 on Income -
Accelerated Amortization and credit Account 507-B, Taxes on 
Income Deferred in Prior Years-Credit (s. new account) an amount 
tor each year equal to the increase in federal income and 
Cali1'ornin Bank and Corporation Franchi,e taxes payable tor that 
year due to the fact that normal depreciation cannot be d.educted 
because or previous amortization or the property ur;.der the 
necessity certi1'icate_ 

"11. Arly balance remaining in Acc'Utllulated Deterred 'I'.oxes 
on Income - Accelerated Amortization with respect to plant 
amortized under the necessity certificate, shall, upon expir-
ation o1'the estimated usetul lire or such plant, or upon 
retirement 01' such plant or predominant part thereof', be credited 
to Account. 507-B, Taxes on Income Def'erred in Prior Years-Credit, 
or othendse bc applied as the Commission mJJ.y authorize or d.irect .. " 

4. Ordering Paragraph 2 of the Order in said Decision No. 50049, 

~ted M3y 18, 1954, is deleted. 

S. The Calitornia Oregon Power Company ~y record and account for 

taxes de1'erred by rea30n of' the use or its Big Bend Necessity Certificate 

No. TA 'lOBO, as well as taxC3 deferred under its Necessity Certificate 

No. TA 18l.25, in accordance with the accounting procecl.ures authorized. by this , 
order. 

6. This Opin1on and. Order shall become effective on the date hereo!. 

Dated at :3an Frruld.5eO CalifOrnia, this 

or _~2J~¥~~K-:;..;;L~---.I 
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