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Decision No. __ 5_g_8_1_2_ 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of SElUU2S DOMESTIC WAtER COMPANY, ) 
Trona, San Bernardino County, ) 
California, to adjus1: rates for ) 
water service. ~ 

Application No. 41332 

Lonergan & Jordan, by Donald Vi. Jordan, for applicant. 
Richard R. Entwistle ana Donard B. St~er, for the 

"commission s·t.iiff. . 

OPINION 
~ ...... -- ........ ---

Public hearing was held in this matter in Trona on 

December 16, 1959, before EXaminer Grant E. Syphers, at which time 

evidence was adduced and the matter submitted subject to the recG1pt 

of late-filed exhibits. Tbese now have been duly' docketed and the 

matter ts ready for decision. 

Tbe app11cane is a public utility water corporation serving 
; 

water in three noncontiguous service areas, all in the vicinity of 

'Irona, California.. The first area include.s Pioneer Point, Trona and 

Argus; the second includes Sorosolvay; and tlle third includes South 

Trona and Westend. All of the water which this company distr1butes, 

is received from two sources: one, through master meters loeatee at 

Pioneer Point, Trona and Borosolvay from the American Potash and 

Chemical Corpora.tion, and two> through 3 master meter at Westend 

from water received from the Westend Chemical Company_ '!here are no 

other sources of supply.· 
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The company serves approximately 1,132 customers, most of 

whom are employees of the American Fotash and Chemical Corporation or 

of the Wes tend Chemical Company. 

In the instant application it is proposed to increase 

general metered service rates as follows: 

General Metered Service 

Quan ti 'ty Charges: 

First 500 gallons or less •.•••••••••••• 
Next 2,500 gallons, per 100 gallons ••••• 
Next 3,000 gallons, per 100 gallons ••.•• 
Next 4,000 gallons, per 100 gallons ••••• 
Over 10,000 gallons, per 100 gallons •••.• 

First 
Next 
Next 
Next 
Over 

1,000 gallons or less ••••.••••••••• 
7,000 gallons, per 100 gallons ••.•• 
4,000 gallons, pcr 100 gallons ••••• 

18,000 gallons, per 100 gallons ••••• 
30,000 gallons, per 100 gallons ••••• 

Per Meter Per MOnth 
Present PrOposed 
Rates Ra'tes· 

$ .75 $ 
.05 
.07 
.10 
.15 

1.SO 
.06· 
.12 
.15 
.20 

Somewhat greater increases, percentagew1se, are proposed 

for special metered service, which is applicable only to public 

schools. 

All services are metered and under the present r~tes the 

average revenue per customer per month for general metered service 

is $4.29. Onder the proposed rates it would be $4.79, or 11.6 per­

cent increase. It should be noted that these prcposed ra~es would 

result in an increase to those consumers who use small amounts of 

water and in a decrease to those who use somewhat above the average 

amountS of water, with a substantial rate increase for the largest 

users. It was explained that thiS rate proposal is deSigned to make 

more water available and at the same time to discourage any exces­

sive use thereof. 

Testfmony relating to the operations of this company was 

presen:ted by witnesses for the company and also by witnesses for ~he 

staff of this Commission. A summary of this testimony follows: 
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1959 Present Rates 1959 Pro~osed Rates 
Item Statt Coma8.n"y ~talt Company -
Operating Revenue $ 63',900 $ 63,913 $ 73,800 $ 73,786 

Operating Expenses 60,470 60,910 63,800 64,304 

Net Revenue 3,430 3,003 10·,000 9,482 

Rate Base 109,550 109,550 109,550 109,550 
Rate of Return 3.1'- 2.74% 9.1i. 8.661. 

The testtmony also discloses that this company has paid 

no <lividends on. stock at any time. 

A COtlSideration of all of the testimony presented in this 

matter leads uS to the conclusion and we now find that the applicant 

is entitled to rate relief, though not to the full extent requested, 

snd that the increases in rates and charges authorized herein Are 

justified, and that the present rates insofar as they differ from 

those herein prescribed are for the future unjust and unreasonable. 

The application of these authorized rates to a depreciated rate base 

of $109,550 results in a rate of return of approximaeely7.0 pe:cent, 

which rate base and rate of return we find to be fair and reasonable. 

The authorized rates will result in an average monthly bill of about 

$4.62 for general metered service, an increase of 7.7 percent. 

In line with a continuing policy to achieve as much uni­

formity as possible in the form of rate schedules as· set forth in 

General Order No. 96 and for convenience of comparison, the schedules 

of rates for metered service will be stated in units of 100 cubic 

feet instead of in units of 100 gallons as at present. While appli­

cant will not be required to convert the dialS of its existing 

meters from readings in gallons to cubic feet, it is recommended that 

applicant make such conversiot'lS whenever replacements and repairs to 

its existing'. meters make such conversion feasible and that all new 

meters purchased should register deliveries in cubic feet. Applicant 

~ll be required to post in its office, for the ocnvenience of all 
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customers, a table illustrating the conversion of meter readings in 

gallons to billing quantities in cubic feet, together with the appro­

priate charges therefor. 

ORDER 
--,..~-

App11eati~n as above entitled having been filed, public .' 
hearing haying been hJ1dand the Commission having made the foregoing 

findingS, :~ 

IT IS ORDERED: 

1. That Searles Domestic Water Company is authorized to 

file in quadruplicate with this Commission, after the effective date 

of this order, in conformity with General Order No. 96, the schedule 

of rates shown in Appendix A attached hereto, and upon not less than 

five days' notice to the Commission and to the public to make such 

rates effective for service rendered on and after April 15, 1960. 

2. That on or before April 1, 1960, and continuously 

thereafter, applicant shall have posted in its office and open to 

public inspection, a table illustrating the conversion ~f meter 

readings for each 100 gallons, from zero to 10,000 gallons, to bil­

ling quantities in cubic feet, together with the appropriate charges 

therefor at the currently effective rate schedule 'or SChedules. 

TNithin ten days after the initial posting, applicant shall file with 

the CommiSSion two copies of such conversion table. 

'!he effective date of this order shall be twenty days after 

the date hereof. 
I, "~ 

Dated at San Fr:ulcl~ 

of /2?l/!4.c& , 1960. 
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APPLICABIDn 

APPmDDC A 
Page 1 or 2 

Sc:bedule No. 1 

G:e;NF.RAt mmw $'l\RVl~ 

Applieable to all mct&red water ~erv1ee. 

The un1neo:t'pOr(,l.ted, eemmUl'liti~3 or Argu." T:rona., P1one~ Point (Point 
or Roeke), Boro!olvo.7 and. South Trona, 0.11 loeo.teQ. lUong the w~3terly 
:shore line or Sesrlo~ Ls.ke, San ~X7ltI.X'd1no Cou:c.ty. 

RAT'I':S 

Quantity Rates: 

Per Me~r 
~t 'Month 

F1r~t l30 eu.ft. or le~s ••••••••••••••••••••••• 
Next 670 eu.ft., per 100 cu.ft •••••••••••••••• 
Next SOD cu.£t., per 100 eu.ft •••••••••••••••• 
Noxt 2,400 cu .. 1"t., per 100 eu.ft •••••••• u ...... . 

Over 4 ... 000 eu.f't., per 100. eu.:!'t ............... . 

Minimum Charge: 

For 5/s x J/4-ineh meter ••••••••••••••••••••••••• 
For ~ l~1neh m~ter ••••••••••••••••••••••••• 
For 2~1/2-ineh ~tcr ••••••••••••••••••••••••• 
For 2-1nch m~ter ••••••••••••••••••••••••• 
For ~ineh m$ter ••••••••••••••••••••••••• 

The Minimum C~ge ~ entitle the eustomer to 
the quantity of' 'Water ,.,h.1eh thllt monthly m1n1mtzm 
ehtJrge vdll pUI'e~e o.t the Quantity &.tes. 

SP3CIAt CONDIT!ONS 

$ 1.50 
.4') 
.75 

l.12 
1.50 

$ l.50 
2.70 
5.70 
6.90 

10.50 

1. A 3eperate meter and ~crv1ee eonnection is r~u1rod for eaeh &1Dgle 
tamily residenee, eo.ch commercial or retail esto.bli:5bment, or ea.ch indu",tr~.'.J. 
en~rprise regardless of the customer f eI ~ingle ower:5b1p· or eon.trol ()f t~ 
pr.emise:s served or to be served.· The quantity reg1~~red. 'b:r each meter 'Will 
be charged sepe.ra~Js'. 

2. The utility re:lerve3 the right to lim! t the q'llWlt1 ty of"'Water 
dolivered to @'1 resident, or f'J:tly eommercial or industrial enterprise 1 to· 
8,000 cubie feet per month. 



APPL!CABILITY 

APP'l!:NDIX A 
Page 2 01: 2 

Sehedw.e No. 1M 

Applicable to metered water service furnished to public ~ehools. 

T'l<:RRITORY 

The 'Ull1ncorporated eommurii tie~ or Argus, Trona., Pioneer Point (Point 
of Rocks), Borosolvay lUld South Trone., ill loea.ted olong the wes~rly shore 
line of Searleo Ulke t San Bernardino C¢'U:D.ty. 

~ 

Quantity Ra:tes: 

First 650 cu.tt. or leso •••••••••••••••••••••• 
Next 66,350 cu.ft." per 100 eu.f.t ••••••••••••••• 
Next 40,000 eu.:f.'t." per 100, cu.rt. • ••••••••••••• 
Over 107,000 eu.ft., per 100' cu.rt. • .............. . 

Minimum Ch3.rge: 

For 5/s x 314-1neh meter ••••••••••••••••••••••••• 
For I-inch m~ter ••••••••••••••••••••••••• 
For l-l/2-tneh ~ter ••••••••••••••• ~ ••••••••• 
For 2-1nch meter ••••••••••••••••••••••••• 
For S-1neh meter ••••••••••••••••••••••••• 

'!he M1nimum Charge will entitle the eust~r to 
the quantity of water which tMt monthly m.in1'aJ:um 
charge will purc~e at the Quantity Rates. 

S~CIAt CONDITION 

Per ¥.eter 
;rn:r Month 

$ 3.00 
.37 
.75 

1 .. 12 

$ 3.00 
5.40 
7.80' 
9.60 

18.00 

Water ~ervice under this schedule ~ be rurni5h~d only for ue~ ~ 
school bu1ldings and on ~ebool grounds_ 


