Decision No. 09816 " “}vgﬂ % E%ﬁi

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
W. ROSS STARKEY, dba PACIFIC MESSENGER
SERVICE, for authority to publish in~
creases in special exped:.ted-service Application No. 40768
Parcel Rates in Applicant's Lozal
grei%ht Tariff No. 1, Cal. P.U.C.
o. 1.

T. A. L. loretz, for applicant.

OPINION

W. Ross Starkey, an individual doing business as
Pacific Messenger Service, operates as a highway common carrier
of frelght between points located within the Clty of San Diego
and near~-by cities and commumities. A substantial part of his
services consist of the transportation of packages or parcels.

By this applicatién, filed Januvary 22, 1959, and amepded March 23,
1959, he seeks authority to increase certain of his pac!cage rates.
He also seeks authority to make the imcreased rates effective om
five days' notice to the Commission and--to the.‘,pﬁblig;

Public hearing on the application was {bé—ld before Ex-
aminer C. S. Abernathy at San Diego on March 27, 1959, at which
time testimony in support of the sought rates was submitted by
applicant.

The package delivery services which applicant provides
as a highway common carrier are of four principal. types::
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 Regular sexvice, in which deliveries are made the
day following the date of plckup;

Same~-day service, in which deliveries are made the
same day as date of pickup, and one call per day
is made for the pickup of shipments.

Same-day service, in which deliveriles are made the
same day as date of pickup, and two calls per day
arxe made for the pickup of shipments.

Immediate sexvice, in which delivery is made from
consignor to comnsignee without prior return of ap-
plicant's vehicles to his terminal.

Applicant's basic package rate is that for his regular

services., He maintalns higher rates for the "same-day" and

"immediate’ sexvices. Assertedly, in the original establishment of
bis rate scale, applicant undertook to set his rates at a level
which reflected fairly the costs of the different types of sexrvice
and which also took into comsideration competitive rates and the
rates which, pursuant to minimum rate orders of the Commission,
applied as the minimm rates for the transportation of packages ox

parcels within the area in and about San Diego designated as the
San Diego Drayage Area. |

As originally published in his tariff in January, 1958,
applicant's package rates were as follows:

Regular sexvice ....cceeesss0.. 16 cents per package, plus.

2 cents per pound of the
weight of the package.

Same-day, ome-pickup service .. 25 cents per package, plus

2 cents per pound of the
weight of the package.

Same~-day, two-pickup sexvice .. 32 cents per‘package; plus
2 cents per pound of the
weight of the package.

22% cents pexr mile for the dis-
tance between origin and
destination of the shipment;
ninimunm charge, $2.60 per
shipment.

Iomediate Sexrvice ..veeivvescces




In January, 1959, applicant increased the poundage rate for
his regular service by % cent per pound, making the total rate
16 cents per package plus 2% cents per pound of the weight of the
package. This increase was made in respomse to the Commission's oxr-
dex in Decision No. 57749, dated December 16, 1958, which prescribed
a like rate in Minimum Rate Tariff No. 9~A for the tramsportation of
packages ox parcels within the San Diego Drayage Area. However,
vader the authority granted by said decision applicant was unable to
make corresponding imcreases in other of his package rates, since
such rates were gemerally higher than the aforesaid minimum rate, as
increased. His other package rates were adjusted only to the extent

that they would not result in lower charges than the charges under

the minimum package rate. Applicant's resulizant, and present rate

structure is set forth in the margin below.

* Regular service ............... 16 cents per package, pius 2%
cents per pound of the weight
of the package. ‘

Same-day, one-pickup service .. Packages of 18 pounds or less:
25 cents per package, plus
2 cents per pound of the
weight of the package.

Packages of moxe than 18 pounds
16 cents pexr package, plus 2%
cents per pound of the weilght
of the package. ‘

Same-day, two-pickup service .. Packages of 31 pounds or less,
32 cents per package, plus
2 cents pexr pound of the
weight of the package.

Packages of more than 31 pounds
16 cents per package, plus 2%
cents per pound of the weight
of the package. : ‘

lmmediate service ............. 22% cents per mile for the distance
between origin and destination .
of the shipment; minimum charge,
$2.60 per shipment, T

-3-
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By its proposals in this mattexr applicant seeks to restore
his rates for the ''same-day" sexvices to the same relatiomship to his
basic package rate as prevailed prior to the increase in the basic
rate in January, 1959. In other words, applicant seeks authority to
establish the following rates for his "same-day' sexvices:

Same-day, onme-pickup sexrvice ...... 25 cents per package, plus
iheczgzghgegfpzhe package.
Same-day, two-pickup service ...... 32 cents per package, plus
2% cents per pound
welght ofpthe package.
No other adjustments in applicant's rates are proposed in this
matter. V

The increase iIn the package rate in Minimum Rate Tariff
No. 9~A which was prescribed by Decision No. 57749, supra,vwas based
on a finding by the Commission that the increase was justified by
increases w%ich the carriers had experienced in their coéts of
operations, As justification for the rate imcreases which he seeks
herein, applicant alleges that his "same-day" services have been sub-
jected to the same cost increases as those upon which the increase
in the minimum package rate was based, Applicant states, further-
more, that the rate structuxe which he established in oxder to comply
with the provisions of Decision No. 57749 has proved to be confusing

to his patrons, and that a simpler rate structure 1s essential to his
operations.

< The imerease in the package rate was part of a general increase

in the San Diego drayage rates which was orxrdered by Decision
No. 57749.
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The record shows that prior to the £iling of this applica-
tion, applicant undertook to infoxrm the patrons of his "séme-day"
services concerning his rate proposals and the xeasons therefor.

In addition, notices of the hearing on the application were sent by
the Coumission's secretary to the aforesaild patrons, to the San
Diego Chamber of Commerce, to the City of San Dlego, and to the
County of San Diego. No one appeared at the hearing in opposition
to the granting of the application.

The Increases which applicant seeks to make in the rates
for his '""same-day' serxrvices should be authorized. Tnasouch as the
“"same~-day" services are an expedited type of service, it appears
that the costs per delivery are gemexrally more than the costs per
delivery in applicant's regular service., It appears,‘furthermore,
that the "same-day" sexvices have been subjected to cost increases
which are at least as great as those which were found to justify the
rate increases prescribed by Decision No. 57749, From & cost stand-
point it appears that increases as sought in the "same-day"‘ratés
are warranted. |

Aside from the matter of costs, it may be pointed out that
undexr applicant's present rate structure the same rates apply for
some of the "same-day'” services as those which apply for the regular
service. Because of the expedited nature of the "same~day" services,
it appears that somewhat highexr rates for said services would be
reasonable. For this reasom, also, it is concluded that restoration
of the rate differential which applicant originally maintained be-

tween the "same-day' ard the regular sexvices is warranted.
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In comsideration of these factors and of the other cir-
cunstances of rxecoxd the Commission is of the opiniorn and finds
that the increases in rates which applicant seeks in this proceed-
ing have been shown to be justified. Establishment of the xate |
increases on five days' motice to the Commission and to the public
likewise appears justified. 7The application will be granted.

Based on the evidence and on the conclusions and findings
contained in the preceding opinion,

IT IS HEREBY ORDERED that W. Ross Starkey, doing business
as Pacific Messenger Sexvice, be, and he hexeby is, authorized to
axend his Local Freight Taxiff No. 1, Cal. P.U.C. No. 1, to estab-
lish on not less than five days' notice to the Commission and to

the public, increased rates for his '"same-day" serviéess as herein-
before described, as follows: |

Same~day, one-pickup, service ... 25 cents per packagze or
plece, plus 2% cents
for each pound or frac-
tion thereof of its
gross weight.

Same-day, two-pickup, service ... 32 cents per package ox
plece, plus 2% cents
for each pound or frac~
tion thereof of its
- gross welght.
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IT IS HEREBY FURTHER ORDERED that the authoxity herein
granted shall expire unless exercised within ninety days after the
effective date of this order.

This order shall become effective twenty days after the
date hereof.

Dated ar __ Se» Froncisco , California, this _2 2. o
day of S N220 L) » 1960,

) , "-
‘ )/ “.._,- :

Pxe s,:l.dgntr.'_/,c;




