
Decision No. 59835 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
MISSION WAtER CO., a California ) 
corporation, to sell assets to ) 
RUBIDOUX COMMO'NITY SERVICES DISTRICT. ) 

) 

Appli~ution No_ 41921 
(Amended) 

OPINION AND ORDER 

By this application, filed February 3, 1960, ~nd amendco 
1 

MSrch 14, 1960, Mission Wa.ter Company, a corporation, seeks 

authorization to sell ~nd transfer its ~UbliC u:ility water system 

1:0 Rubidoux Community Services District) which joins in the 

cpplication. 

Seller provides public utility water service in the 

unincorporated community of Rubidoux, also known as West Riv~rside, 

Riverside County. Seller's annual report to the Commission f~r the 

year ended December 31, 1958, shows that the utility was serving 

486 customers as of that date. 

Commission records indicate that the subject water system 

was establisheo. pursue.nt to a. certifica.te of public convenience and 

neccssi1:y granted to Seller by Decision No. 43688" is.sued 

January 17, 1950, in Application No. 30633. 

!he t~rms and condi~ions of the proposed transfer arc set 

forth in an instrument entitled '~etcrworks System Acquisition 

Agreement 1959", aated September 3, 1959, a copy of which is attach~cl 

to the cpplieation as Exhibit "C". !he transfer is contingent upon 

1 

2 
Someti:nes herein called "Seller". 

Sometimes herein called "Purch.lscr". 
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authoriza~ion by this Commission. The consieeration for the transfer 

~s to bc $150,000 in cash, to which sum is to be added both the 

depreciAted cost of all utility plant adeitions made between 

January 1, 1958,. and ehe d.ate of closing ane the cost of construction 

work in progress as of the eate of closing, a.nd froc which sum is 

to be c!eclucted the depreciated cost, as of January 1, 1958, of all 

plant sold or retired subsequent to January 1, 1958, 31').0. before the 

closing date. The amendment to the application estimates ~~t the 

purchase price so de'termined as of November -30, 1959';, wou1c. have 

been $154,825-.. 72 .. 

Exhibit "C" also provides that Purchaser is not to assume 

any customers' deposits nor any obligations under main extension 

agreements. Exhibit "D", 3ttachec. to the applica.tion, is a copy of 

e.n instrument entitled "Declaration of !rust" with Farmers and 

Merchants Trust Company of Long Beach, a corporation, trustee, 

covering c8.ch party to such l'llll.in extension agreements. Exhibit "D,ff 

provices for the deposit by S~ller of $715.29 in trust. According 

to the trust dac13ration, Seller, or its successors in interest, 

will obtain from Purchaser all information necessary to cetermine 

the amounts of r~£unds payeble unecr e3ch mein extension agreement 

and, after computing such ~ounts, direct the trustee to make 

?a~ents as they become ~ue an~ payable.. The agreement of sale 

provides that Purchaser ~ll furnish Seller all information ne~dccl 

to ectermine the ~ounts of such refund payments. 

!he ~ndment to the .:l?plication states that the 

bounGaries of Purchaser include the entire service arca of Seller 

a.nd th.:lt Purchaser will offer service to .'111 of S'eller's custome:rs. 
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Seller's balance sheet, Exhibit "A" att.lched to the 

~pplicetion) in~ic3tcs that, as of November 30, 1959, tot~l utility 

?l.:lnt ~r.lountccl to $75,385.08 anci cle?rcciation reserve to $23,934.74, 

indicating net utility plant of $51,450.34. 

'!he application requests 1:hat this matter be acted upon 

as soon as possible in oreer that the utility will not 'be required 

to ~ntcr into any new main extension .:grcements, thus complica.ting 

ncgotic.tions between Seller and !'urcM:.ser. Seller's attorney h.ls 

informed the Commission that ~=cha$cr h4s sold bonds for the 

purchase of the system a.nc wishes tv take possession on April 1, 1960. 

For this re~son the effective elate of this oreer will be the Gate 

hereof. 

The action taken herein shall not be construe' to be a 

finding of the v~lue of the property herein autho~izec to be 

tr {lnS fe:-recl. 

Th~ Commission having consiclerec the above-entitlcG 

~?p1ication an~ being of :he opinion that the proposee transfer ~ll 

not be ~cvcrsc to the public interest, thet ~ ?ublic he~ring is not 

nccess~ry, an~ th~t the application shoula be granted; therefore, 

IT !S HEREBY ORDERED tha. t: 

1. Mission 'Water Company, .:l corporation, may, on or after the 

effective date hereof end on or before September 30, 1960, transfer 

the herein ecscribcd public utility property to Rubicoux Community 

Services District, pursuant to the: instrument entitled ''Waterworks 

Syste:n Acquisition Agreement 1959", caeco Sc?tcQ.ber 3, 1959, 4 copy 

of which is e.ttached to the a.pplication as Exhibit "C". 
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2. On or before me ~t:c of actual transfer, Mission Water 

Company shall rcfunG all customers· ,deposits Which customers are 

entitlcc to have refunclcG, an~ within thirty days thereafter shall 

notify this COmmission in writing of the~date of completion of such 

refunc:.ing. 

3. Mission Water Company, shall, on or after the effective 

date hereof and prior to the actual ~ate of the transfer of property 

authorizeG hereinabove, deposit with Farmers and Me~chants Trust 

Company of Long Beach, the sum of $7l5-.29 for the purposes, and 

3.ccording to the terms, of the "Declaration of !rust", Exhibit no" 

attached to the application# 

4. If the authority herein granted is exercised, Mission 

Water Company, shall, within thirty days thereafter, notify this 

Commission in writing of the d~te of completion of the prop~rty 

transfer herein authorized and of its compliance with the conditions 

hereof. 

5. Upon due compliance with all of the conditions of this 

order, Mission Water Com?any shall stand relievec! of all further) 

public utility obligations and liabilities in connection with the 

operation of the ?ublic utility properties her~in authorized to be 

transferred .. 

The effeetive date of this order shall be the Gate hereof .. 
"q-L , Californ.ia, this ~j -day' Da ted at San Frandseo 

of -....:;./J;~f .... '7/7 .......... :C ....... 4.c_-::o...-_, 1960. 


