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Decision No. 598@3

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Mattexr of the Application of
STATE WATER COMPANY, a California
corporation, for a certificate of
public convenience and necessity
authorizing applicant to furnish
water service in the vicinity of
Thousand QOaks, Ventura County,
Califormia, and for permission to
sell and issue its securities.

Application No.
Amended
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)

)
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In the Matter of the Application of g
CONEJO VALLEY WATER COMPANY, a Cal~

iformia corporation for a certifi- g

)

)

§

)

§

)

)

)

cate of public convenience and
necessity authorizing applicant to
construct and operate a water
system and for the establishment of
rates to consumers in the vicinity
of Thousand Oaks, Conejo Valley,
Ventura County, Califormia.

Application No.
Amended

Application of CONEJO VALLEY WATER,
COMPANY for authority to issue
preferred stock to cancel indebted-
ness and acquire water tramsmission
lines, well sites and pumping
installations.

Application No.

’

Loeb and Loeb, by Frank E. Fedexr, for applicant i
Application No. 4093710
Gibson, Dunn & Crutcher, by Max Eddy Utt and

Raymond Cuxran, for applicant in Application
No. %093 and protestant in Applications
Nos. 41373 angaAIIGg.r b Ra 4

Zagon, Sandler ron Rosen, by ond C.
gSar,xdlcr, and H. Douglas Gamble, fox applicant
In Applications Nos. GLI65 and 41173 and pro-
testant in Application No. 40931.

Theodore A, MeCabe, Jr., for Waverly Heights
Mutual Water Company, interested party.

A. L. Gieleghem and D. B. Steger, for the
Comuission staff.

OCPINION.

On March 13, 1959 State Water Company f£iled Applicatioh

No. 40931 which seeks: (1) a certificate of public convenience and
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necessity to operate as a water company in the vicinity of Thousand

Oaks, Ventura County, California; (2) approval of an agreement
between State and Pure Springs Mutual Water Company whereby State
 agreed to acquire all the assets and assume all the liabilities of
Pure Springs; (3) approval of proposed rates for water service if
the certificate of public convenience and necessity is granccd;
(4) authority to acquire the assets of Wawverly Heights Mautual Watex
Company and assume an obligation to serve its customers; (5) author-
ity to purchase certain installations from South Gate Development
Co., Inc.,'and other developers and to issue promissory zotes v
therefor; and (6) authority to issue stock and promiséory notes in
oxrder to consummate the agreement with Puxe Springs. Conejo Valley
Water Company protested the granting of the State application.

On May 25, 1959 Comejo Valley filed Applications
Nos. 41173 and 41165. Application No. 41173 seeks a certificate of
public convenience and necessity whereby its operating authority as
a water company would be extended in the Thousand Oaks area. Appli-
cation No. 41173 also seeks the approval of zates to be charged for
the proposed water service. Application No. 41165 seeks aﬁthority
to issue stock to cancel certain indebtedness and acquixe wvarious
instaliations. A portion of the texxitory for which authority to
serve was sought in Conejo Valley Application No, 41173vwas encom-
passed in the State application. State protested the granting of
the Conejo Valley applications.

The Commission ordered the three applicetions consolidated
for hearing. A duly noticed public hearing was held in this matter
before Examiner Donald B. Jarvis in Thousand Oaks on June 23, 24, 25
and 25, 1959 and July 22, 1959. The matter was submitted subject to
the filing of certain late~filed exbibits which have been filed.
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Conejo Valley and State are controlled by rival real
estate developers and their associates. The service arca for which
both companies were competing at the beginning of this procceding
is being developed by the real estate developer who controls State.
Two alleged mutual water companies--Pure Springs Mutual Water Com-
pany and Waverly Heights Mutual Water Company~-now sexve part of
this area. The mutuals have entered into agreements with State o/
whereby State would, among other things, take over their assets and
assume an obligation to sexrve their members., At the time these con~
tracts were executed the real estate developer who controlled 3tate
also controlled the two alleged mutual water companies.

At the inéeption of the public hearing Conejo Valley took
the position that it nmow had a sufficient water supply, treatment
plant, reservoir and other facilities to serve the area sought to
be sexved by it and State, and that the granting of a certificate
of public convenilence and necessity to State would permit the
creation of an unnecessary second water supply, t?eatment plaﬁt and
water facilities, all to the detriment of Conejo Valley and the con-
sumers residing in the area. |

During the heaxing, which.wasivigorously‘contested, the
real estate developer who controls State and is developing the area
in controversy testified that he did not want the water supply for
his further real estate developments controlled by his rival and
that, if State's application were demied, in so'fér as he had any
control over the two alleged mutual water companies, he wouldﬁresist‘

the entering into acquisition agreements between the mutuals and

Conejo Valley.

On the last day of the public hearing Conejo Valley

amended its application and deleted therefrom all areas which State

seeks to serve. Counsel for Comejo Valley stated:
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Veees in view 0f the opposition offered by State

Water Company and the developer and In view of

the refusal of sald developer, as expressed in

these hearings, that said areas be served by

Conejo Valley Water Company and expressed

unwillingness to cooperate with Comejo Water

Company; and in view of the attendant problems

that might arise from having an unwilling cuse

tomer, it is not the desire of Comejo Valley

Water Company to force its services upon him or

upon consumers in the said areas.

"Accordingly, we are respectfully requesting the

Commission to pexrmit us to file an amendment to

our pending application so as to delete there-

from any request to serve those areas which

State Water Company secks to serve ....'

In the light of the amendment filed by Comejo Valley the
issues with respect to which company should serve the disputed area
nave become moot.

Before discussing the mexrits of the applications herein
consolidated for hearing, it should be noted that the quality of the
present water supply in the Thousand QOaks area is poor. BRoth Conecjo
Valley and State obtain water from wells. The quality ¢f the water
varies from well to well, but all of it has a high sulphur and dis-
solved solids content. The well waters axre highly mineralized, \\
extremely hard, and present a taste and odor problem. It is meces~ P
sary for both companies to treat the water in order to have accept-
able water for domestic use. Even then the water is not of high
quality. The use of bottled water is widespread. Conejo Valley has "
a treatment plant in operation. S3State proposes to comstruct a
treatment plant if its zpplication is granted. Ireatment of poor
quality water means higher capital and operating costs for the
utility which does it; and as a result, higher rates than othexrwise
for the utility's consumers.

The ground water supply in the Conmejo Valley is xestricted,

with limjited replenishment and with extensive overdraft of the basin
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or mining of water. Overproducing of the water supply will imcrease
the salinity and mineral content of the ground water.
State Application No. 40931

The evidence of record discloses that State is im a posi-
tion to provide better sexvice and better quality watexr than are
presently being provided by Pure Springs Mutual Water Company and
Waverly Heights Mutual Water Company. In addition,‘State is the
only potential source of water supply for the remaining‘aréas.in
which it seeks authority to serve. State holds a temporary water
supply permit from the State Department of Public Heaith expiring
July 1, 1960, authorizing it to-éerve‘certain tracts in the éréas
in question and requiring that necessary treatment works oxr improve-
ments in operation, mainterance or construction be provided when
needed or when required by that department. |

The evidence Indicates that the quality of water to be
served by State does not meet the standards of the State Department
of Public Health and that it will be mecessary to install a treat-
ment plant to make the water suitable for domestic purposes. State's
president, on the first day of hearing, stated that the demineral-
ization plant would be in operation in about 12 to 14 momnths, and
that the Department of Public Health had indicated its willingness
to go along with a program that would provide for construction of
the treatment plant to start withim 12 months.

The evidence further indicites that there is a serious
problem with respect to water supply, not only in the area requested
by State, but also im the entixe Conecjo Vailey. Testimony by a
witness for State indicates that, while the sources of water supply
presently developed may be sufficient to meet the ultimate demands
for the proposed area to be served, a general diminution of supply

will occur over a period of time. Evidence by the Commission

-5-
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staff's engineering witness indicated that there was comsiderable
water production interference between State's wells when tests were
made on them and that the total water production capacity is less

than the sum of the individual well capacities, though no determina-

tion was made of the amount of such interference or reduction in

total capacity.

The Commission is of the opinion and finds that public
convenience and necessity require the granting of a cexrtificate to
State for the service area requested. We find and conclude that,
as a requirement to the granting of saild cexrtificate, State should
be ordered to imstall a txeatment plant within a reasomable period
of the time that will enmable it to furnish water to the customers
in the areas certificated, of a quality that will meet the requize-
ments of the Staté Department of Public Health, We further find
and comclude that the serious water supply protlems in the entire
Conejo Valley require that State should be ordered not to extend its
water system outside the axeas certificated herein except upoﬁ
further order of the Commission.

State has entered int¢ an agreement with Pure Springs
Mutual Water Company where, subject to the approval of this Commise-
sion, State will acquire all the assets (water system) and will
assume all liabilities of Pure Springs. State has also entered
into a contract with Waverly Heights Mutual Water Company whereby
the mutual has agreed to domate, free and clear of any debts, its
water system and State has agreed to assume an obligation to serve
all of the members of the mutuwal. The Commission is of the opinion
that these conmtracts should be approved.

The only known liabilities of Pure Springs consist of a
debt to South Gate Developwment Co., Inc., for part of the original

cost of installing its water system. South Gate is controlled by

-6-
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the developer who controls State. The evidence indicates that the
original cost of installing said system was $78,222,51. State seeks
authority to issue common stock of equal par value to South Gate

to discharge said liability. In addition, State seeks to acquire
directly from South Gate at original cost paid for in stock of equal
par value two wells which South Gate owns, designated as fure

Springs Wells Nos. 2 and 3. The original cost of these wells was
$40,483,08. |

State's Articles of Incorporation authorize it to issue’

20,000 shares of capital stock having an aggregate par value of
$200,000, each share having the par value of $10. No shares have
been issued to date.

State will be authorized to issue 11,870 shares of its
capital stock to Souﬁh Gate to discharge the debt of Pﬁre Spxrings
and to acquire the two wells.

State also seeks authority to purchase from South Gate at
original cost two wells, a tamk and attached comnections and\"
facilities, together with a distribution system in what is kaown as
the Meadows area. State proposes to issue 20-year, 6 per cent
promissory notes to pay for the assets, the actual costs of which
are approximately $30,000, and similar fromissory notes for the
purchase of the distribution system in Tract No. 1093 and to finance
the balance of the distxibution system to be installed in the
Meadows area.

Evidence by State's own president is to the effect that
water from the two wells in the Meadows area is extremely high {m
mineral content and not suitable for domestic use without treatment.
No definitive planm was submitted by applicant for treating this
water to make it suitable for serving the customexs. In view of

the indefiniteness as to whether these wells may be used and usefluvl
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in tbe applicamnt's water utility operations, we will not at this
time authorize applicant to issue its promissory notes to pay for
these wells. When applicant is prepared to furnish evidence satis~
factory to this Commission that these wells are in fact able to
supply watex suitable for domestic use and will be so0 used, it may
by a further application request authorization for their purchase.

. With respect to the tank and attached comnectiomns in the
Meadows area, State will be authorizied to issue its promissory note

for their purchase in an amount not to exceed the origiﬁal cost

thexeof and a similar promissory note for the purchase of the bal-

ance of the distribution system in the Meadows area. State will
also be authorized to issue its promissory note for the purchase of
the distribution system in Tract No. 1093.

State seeks to purchase a well known as McCrea No. 2
located in an area known as the Rach area for the actual cost thercof
and to pay for said well by issuing a promissory note similar to the
ones above discussed. The actuallcost of said well 1s §17,222.84.
The Commission will authorize the issuance of said promissory note.

In order to secure working capital, State seeks authority
to issue up to 2,500 shares of stock to South Gate. The issuance of
said stock will be approved. |

The Commission £inds that the money, property or labor to
be procﬁred or paid for by the issue of stock and indebtedness
herein authdrized is reasonably required for the purposes specified
herein, and that such purposes are not, in whole or in part reason-
ably chargeable to operating expenses or income.

State has asked the Commission forxr authority to establish
general metered service rateé; public fire hydrant rates and private

~ fire protection sexrvice rates. The Commission has carefully

examined said‘rates and £finds them to be reasonable. The format of

-8~
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the rate schedules hereinafter authorized will be modified from

those proposed by applicant to conform to present tariff £filing

practice.

Conejo Valley Application No. 41173

As indicated, Conejo Valley amended its application to
delete therefrom all areas for which State is seeking authority to
sexve, Conejo Valley seeks authorit& to serve those areas known as
the Carroll Property, Jamss Area, Westgate Estates, and Shell 01l
Company transmission and pumping station.

The evidence of record indicates that the real estate
developer and associates who control Conejo Valley are presently

building homes on the Carrell Property. The Janss Area is an unde-

veloped varcel of real property upon which sald developer incends

to build houses sometime inm the future. Conejo Valley 1ls the omly
prospective source of water supply for the Carxoll Property and t&e
Janss Area.

The Shell transmission and pumping station has beern obtain-
ing water from 2 well on its own property. This well has become
nonproductive and the station requested service fromAConejQ Valley.
It appears that Comejo Valley is the only prospective sourée of
water supply for the statiom.

Westgate Estates is an improved area with homes thereon.
Its water needs are prescntly supplied by Westgate Estates Mutual
water Company. Conejo Valley contemplates entering into negoﬁia—
tions with the mutual to acquire its assets and take over its
sexvice arca. Lf Comejo Valley takes over the Westgate system the
customers in the Westgate service area would receive better Q§ality
water and service. However, Conejo Valley will not be auhorized to
sexrve this territorial arxea until such time as it presents to this

Commission evidence that the contemplated agreement has been

executed.
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The Commission is of the opinion qgg_ginds that public
convenience and necessity require the granting of a certificate to
Conejo Valley for most of the service area requested in its amended
application,

Conejo Valley proposes to charge, in the new scrxvice areas,
the same rates it is now authorized to charge throughout its system.
Conejo Valley was zuthorized to cstablish these rates im Decision
No. §7727 in Application No. 40300 and Comejo Valley will be author~
izéd to apply them in the new serQice areas.

Concio Valley Application No, 41165

In this application as originally filed, Comcjo Valley
sought authority to lssue 5 per cent cumulative preferred séock to
cancel certain of its indebtedness and £o acquire water transmission
lines, well sites and pumping installations. At the hearing Conejo
Valley modified its request whereby it mow secke to issue either
5 per cent cumulative preferred stock or 5 per cent, noncumulative
preferred stock, whichever this Commission might authorize.

'At the time of the hearing Conejo Valley's Articles of
Incorporation authorxized it to issue 20,000 shares of stock having
an aggregate par value of $1,850,000. The Articles furthex prdvided
that 17,000 of these shares, ezsch having a par value of $100, are

designated as a 5 per ceat cumulative preferred. The remaining

3,000 shares, each havihg‘a par value of $50, were designated as
comxon stock. As indicated, CbnejO'Valley offered to amend‘ité
Articles to provide for a 5 per cent nonmcvmulative prefefred stock,
if necessary. Subsequent to the héaring_Conejo Valley filed, as.
part of one of its lete-filed exhibits, an amendment to its Articies
of Incorporation which provides for a capital structure of 20,000
shares of stock having an aggregate par value of $1,850,000. The

amended Arxticles provide for 8,500 shares, each having_a par value

-10-
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of $100, which are desigﬁated as a 5 per cent cumulative nompartici-
pating preferred stock; 8,500 shares, esch having a par value of
$100, which are designated as a2 5 per cent noncumulative nompartici-
pating prefexred stock; and 3,000 shares each'havi;g a pax value of
$50 designated as coumon stock.

Conejo Valley seeks authority to issuc preferred stoék for
the following purposes: (1) It secks to issue 150 shares for the
return and cancellation of a $15,000 promissory note issued to
Exhibit Homes, Inc., pursuant to authority granted by this Commis~
sion in Decision No. 57727. iInterest on said mote has been waived
by the payee; (2) It seeks to issue 75 shares to Exhibit Homes, Inc.,
for the camcellation of a promissory note for $7,500 issued to
Exhibit Homes and the reconveyance of a trust securing said note.
The note and deed of trust were executed by Conejo Valley in consid-
cration for the acquisition of the property upon which its wells
Nos. 1 and 1-A are located; (3) Tt secks to issue 683 shares of
stock to Exhibit Homes, Imc., for all of Exhibit's right, ritle and
interest in and to all water tramsmission lines, meters.and connec~
tions irn areas kmown as Tracts Nos. 1047, 1048, 1049, 1050, 1058 and
1059; (4) It seeks to issue 564 shares to Exhibit Homes, Imc., for
drilling operations and installing casings and pumping equipment on
its behalf in comnection with wells Nos. 1, 1=A, 2, 4, 6 and 7;

(5) It secks to issuc 17% sharesnto Exhibit Homes, Inc., to purchase
at cost the real property upon which wells Nos. 2, 4, 6 and 7 are
located. |

The Commission is of the opinion that, except for the

reasons as aereinafter indicated, the issuance of capital stock te

/

texn indebtedness is desirable. Hoewever, in the circumstances

e

acquire the aforesald operating property and to remove the short- /
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the Commission will not authorize the requested issuance of pre-
fexred stock for the zreasons which follow.

Among'the items for which Conejo Valley secks authority *
to issue stock is the acquisition from Exhibit Homes of well No. 1.
The record clearly shows that well No. 1 has been capped and is not
now in use, and that there are no future plans for its use by Conejo
Valley. The developer who contrbls Conejo Valley testified that
well No. 1 "is the well on which many acres of ground have been
developed by the original people that have moved in.” The Commission
is of the opinion that the use of well No. 1 was for the benefit of
the real estate developer and the costs for said well should not be
charged to Conejo Valley which now sexrves the people in the area.

The evidence discloses that there are now issued and out-
standing 500 shares of Comejo Valley common stock héving an aggre-
zate par value of $25,000, If the authority to issue preferred
stock kerein sought were gramted, Comejo Valley would also have out-
standing 1,489% shares of preferred stock having an aggregate par
value of §148,950.

One objection to the capital structure proposed by Comejo

Valley is that 500 shares having a par value of $25,000 will have
control of a corporation having a capitalization of $173,950. This
is beceuse Conejo Valley's common stockholders have voting rights
and its preferred stockholders do not. The xecord discloses that
at the present time the same interests would hold both the common
and preferred stock. However, there is no assurance that there will
be this identity of stock owﬁership in the future. Thus, there is
the possibility that sometime in the future that Conejo Valley couvid
be controlled by a small group of common stockholders having only a

small financial interest in the company.
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The most important objection to the capital structure
Conejo Valley would have, if this application were granted, is that
it would limit Conejo Valley's ability to obtain outside equity
financing and make it almost impossible to obtain additional equity
capital from persons other than the developer and his associates
who control Comejo Valley. /

The evidence in this proceeding shows that there is a
limited amount of water available in the Thousand Qaké area but that
much of this water ié below the minimur standards for domestic use
as established by the State Department of Public Health. As a
result of the action taken by this Commission on State Water
Company's Application No. 40931, there will be in the Thousand Oaks
area two water companies with facilities to treat substantial quan-
tities of water to make it acceptable for domestic use. The future
development of the Thousand Oaks area, which is dependent toa large
degree on the availability of an adequate supply of acceptable
domestic water, is under present conditions dependent on the opex-
ations of the State and Comejo Valley water companies.

The record shdws that Conejo Valley's preseatly available
water supply is sufficient to supply a greater area than Conejo
Valley now serves. The record is not clear, however, as to the
number of additionmal customers and resulting territory that can
safely be supplied from the existing wells. Comejo Valley~ha$ fol-
lowed a policy of attempting to develop additional water'éupplies
by drilling wells, but many of these wells have proved nonproductive.
In view of this uncertainty with respect to availability'of addi-
tional water supplies, we find and comclude that Conejo Valley
should be ordered not to extend its water system outside the area
presently served and those cextificated herein except]upQﬁ.further

order of the Commissiom.
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Conejo Valley's present treatment plant is equipped to
serve 1,400 customers and by addition of an extra filter would have
sufficient capacity to take care of the flow required by 4,000 cus-
tomers. The evidence indicates that the water presently treated at
this plant is within the permissible standards of the State Depart-
ment of Public Bealth for a temporary permit and coﬁes within its
standards for a permanent permit in so far as amounts of total
solids are concerned.

Conejo Valley has attempted to be responsive to the'water
needs of the Thousand Oaks area. Its original Application
No. 41173 (parté of which werc as heretofore indicated‘subsequently
withdrawn) showed 2 willingness to serve an area not being developed
by the xeal estate developer and his assoclates who control Comejo
Valley. The proposed capital structure could thwart the future

growtk of Conejo Valley and prevent its responding to the water

needs of the area. Therefore, Application No. 41165 will be denied.

A public hearing having been held and based upon the
evidence therein adduced,
. IT IS ORDERED that:

l.a. A certificate of pubiic_convenience and necessity is
hereby granted to State Water Company, & corporation, to acquire,
construct and operate a public utility water system for the sale
and distribution of water ip those arcas located near Thousand Qaks,
Ventura County, more particularly described in Exhibits B, B-l, C
and C-1 attached to amended Application No. 40931.

b. State Water Company shall not extend its water system
outside the areas certificated herein without further order of this

Commission.
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c. State Water Company is authorized to file, aftexr the

effective date of this oxrder, the rates set forth in Appendix A
attached to this ordexr, to be effective on or before the date
service is first rendered to the public under the authority herein
granted, together with rules and a tariff service area map accepta-
ble to this Commissiom and in accordance with the requirements of
General Order No. 96. Such rates, rules and tariff service area
map shall become effective upon five days' notice to this Commission
and to the public after filing as hereinabove provided.

d. State Water Company shall notify this Commission, in
writing, of the date service is first remdered to the public uﬁder
the rates and rules authorized herein, within ten days thereafter.

e. State Water Company shall file, within thirty days after
the system is placed in operation under the rates and rules author-
ized herein, four copies of a comprehensive map, dzawn £o an iqdié
cated scale not smaller than 400 feet to the inch, delineating $y
appropriate marlings the tracts of land and territory served; the
primcipal water production, storage acd distribution facilities; and
the location of the various water system properties of applicant.

f. State Water Company shall determine the accruals for
depreciation by dividing the original cost of the utility plant less
estimated future net salvage less depreciation reserve by the esti-
mated remaining life of the plant. State Water Company shall review
the aceruals as of January lst of the yeaxr following the date serv-
ice is first remdered to the public under the rates and rules
authorized herein and thercafter when major changes in utility plant
composition occur and at intervals of not more thén five years.

Results of these reviews shall be submitted to this Commission.

’
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§. State Water Company shall construct and place in operation

2 treatment plant that will furnish water to the customers in the
areas certificated herein of 2 quality that will meet the require-
ments of the State Department of Public Health. Such treatment plant
shall be completed and placed in operation on or before December 31,
1960 and State Water Company shall advise the Commission, inm writiag,
of sald completion and placing in operation, within ten days there-
after. | | |
The agreement between Pure Springs Mutual Water Company and
State Water Company, & copy of which is attached to the applicatioﬁ
as Exhibit E, and the agreement between State Water Company and
Waverly Heights Mutual Water Company received in evidence as
Exhibit 5 is hereby approved as of the effective date of this order.

h. State Water}Company méy issue, after the effective date of
this order, to South Gate Development Co., Ine., 11,870 shares of its
capital stock to discharge its obligations assumed and ilncurred in
a;quiring‘the assets in Waverly Manor.

| i. TUpon the payment of the fee required by Sectiom 1904(b) of
the Public Utilities Code, State Water Company is authorized to
issue 2 promissory note bearing intereét at 6 per cent amnually for
a period of twenty years, substantially in the form set forth in
Exhibit O attached to Application No. 40931, to acquire at original
cost, a tank, and attached comnections and facilities in an area
knowm as the Meadows axea.

j. Upon the payment of the fee required by Section 1904(b) of
the Public Utilities Code, State Water Company is authoxrized to issue
a promissory note bearing interest at 6 per cent amnmually for é
period of twenty years, substantially in the form set forth in
Exhibit O attached to Application No. 40931 in the principal anount
of not to exceed $33,694.33 for the purpose of acduiring, at actual

cost, the distribution system in Tract No. 1093.

-lb-
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k. Upon the payment of the fee required by Section 1904(b) of
the Public Utilities Code, State Water Company is authorized to
issue a promissory note bgaring interest at 6 per cent annually for
a period of twenty years, substantially in the form set forth in
Exhibit O attached to Application No. 40931 in the principal amount
of not to exceed $30,000 to finance, at cost, the balance of the
distribution system in the Meadows area.

1. TUpon the payment of the fee required by Section 1%04(b) of
the Public Utilities Code, State Water Company is authorized to issue

2 promissory mote bearing interest at 6 per cent annually for a

period of twenty'years, substantially in the form set forth in

Exhibit O attached to Application No. 40931 in the principal amount
of not to exceed $17,722.84 to purchase the well known as McCrea
No. 2.

m. State Water Company is authorized to issue, for cash at
pax, in owder to secure working capital, to South Gate Development
Cowpany up to 2,500 shares of its capital stock.

n. State Water Cbmpany shall file with this Commission a
report or reports as xequired by General Order No. 24-~A, which orxder,
in so far as applicable, is made a part of this order.

0. State Water Company is authorized to carry out the terxrms
and conditions of the written agreement dated February 1, 1959 with
Pure Springs Mutual Water Company.

2.8. A certificate of public convenience and necessity is hereby
granted to Conejo Valley Water Company, & corporation, to conduct and |
operate a public utility watexr system for the sale and distribution
of water in that area located neaxr Thousand Oaks, Ventura County,
wore paxticularly described in Exhibits C-6, C-7 and C~10 attached
to amended Application No. 41173.




b. Comejo Valley Water Company is authorized to.apply,-after
the effective date of this order, its presently effective tariff im
the areas herein certificated.

c. Conéjo Valley Water Company is authorized and directed to
revise ﬁithin thirty days after the effective date of this order and
in accordance with the requirements of General Order No. 96 such of
its tariff schedules, including a tariff sexvice axes map acceptable
to this Commission as are necessary to provide for the application

of its tariff to the areas herein certificated. Such tariff sheets

shall become effective upon five days' notice to this.Commission and

to the public after filing as hereinabove provided.
d. Comejo Valley Water Company shall not extend its water
system outside the areas certificated herein and in Decision

No. 57727 without further order of this Commission.

/

e. Comejo Valley Water Company shall file, within thirty days
after the system is placed in operation in the axeas cextificated
herein, fouxr copies of a comprchensive map, drawn to an indicated
scale not smaller tham 400 feet to the inch, delineating by appro-
priate markings the tracts of land and terxitory served; the princi-
pal water production, storage and distribution facilities; and the
location of the wvarious water system properties of applicant cer-
tificated herein.

f. Comejo Valley Water Company sbhall determine the accruals
for depreciation by dividing the original cost of the‘utility plant
less estimated future net salvage less .depreciation resexrve by the
cstimated remaining life of the plant. Conejo Valley Water Company
shall review the aceruals of January lst of the year following the
date service is first rendered to the public within the areas cer-

tificated herein and thereafter when major changes im utilicty plant
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composition occur and at intervals of not more than five years.
Results of these reviews shall be submitted to this Commission.

8. Application No. 41165 is denied without prejudice to
Comejo Valley Water Company's right to file a new application” for
authority to Lssue stock consonant with the views expressed in this

decision.

The effective date of this order shall be twenty days
after the date hereof.

Dated at Son Francisco , California, this 42%

day of __PHaned/ _, 1960.

D T T T o A T 4T e
PUBLIC UTILITIES COMMTSSION
STATE OF CALIFORNIA
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Schedule No. 1
GENFRAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

The wnincorporated areas kmown as Waverly Manor, the Meadows area, the
McCrae Ranch, the Waverly Elementary School site » and Waverly Heights, and
vicinity, north of the community of Thousend Oaks, Venturs County.

RATES . " Per Meter

Quantity Rates:

First 1,200 cUeft. OF 1688 eeeeencecaseccnns
Next 1,000 cu.ft., per 100 cu.ft.
Next 7,800 cu.ft., per 100 cu.ft.
Over 10,000 cu.ft., per 100 cu.ft.

Minimam Chargo:

SAasssessseassnasn
Steseosmsrnenvssnas

Sodhesassssssenns

For 5/8 X 3/4~10Ch MeLOT evvevsevecnoenn
For 3/l~inch moter
For l-inch meter
For li-inch meter
For 2~inch metor
FOI‘ B“anh metor LA R RN E X RN RN N NN NN N N S e
For 4oineh MEYOT cecssssveccccocrecncnsneone
For 6=inch MOtOT sev.vees .

LAAE A A AR K E NN N R XN NN I NN WAy
PoSOE TSI SEsADa e T EREREYPRORS
dPrPRRPSIILIIRNSIOITIRTRIOTRROIENBRERES

LA R AR AR EZEREE N NN NN R R e

Tho Minimu Charge will entitle the customer to
the quantity of water which that mindmum chaxrge
wlll purchase at the Quantity Rates.
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Schedule No. 4
PRIVATE FIRE PROTECTION SERVICE

APPLICABTLITY

Applicable to all water servico furnished for privately owned f£ire pro- .
tection systems.

RITORY

The unincorporatod areas lmewn as Waverly Manor, the Meadows area, the
MeCrea Ranch, the Waverly Elementary School site, and Waverly Heights, and
vicinity, north of the community of Thousand Oaks, Venturs County.

RATRS Pax Month

For each L~inch @lameter service cormection .eeeevese P 6.00
For ecch 6~inch dismeter service ¢omnection ..eeavses 9.00
For mach 8-inch diameter service connection .ecececse 12.00
For ench 10-Inch diameter service connectiol ..ecoves. 25..00
For each 12-inch diameter service comnection ...ceeees 35.00

SPECTAL CONDITIONS

1. The customer will pay without refumd the entire cost of :!.nste.lling
the service comnection.

2. The meximm dismeter of the sexvics comnection will not be more
than the diameter of tho main to which the scerviceo is connected.

3. The customer's installation must be such as 1o seperate effec-
tively the fire sprinkler syastem from that of the customerfs regular water
service. As a part of the cprinkler service Installation there shall be a
detector check or other similar device acceptable to the utility which will
indiczte the use of water. Any wauthorized use will be charged Sor at the
regulor established rate for general metered service, and/or may be grounds

for the utility's discontinuing the {ire sprinkloer service without liability
to the utility.

(Continued)
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Schedule No. 4

PRIVATE FIRE PROTECTION SFRVICE
Continued)

SPRCTAL_CONDITIONS

4. There shall be no cross-commsection between the fire sprinkler
aysten supplied by water through the utility's fire sprinkler sorvice to any
Other source of oupply without the specific approval of the utility. This
specific approval will require, at the customer's expense, & spocial double
check valve installation or other device accoptable to the utility. Any
such unauthorized cross-comnection mey be tho grounds for immediately dis-
continuing the sprinkler system without liability to the utility.

5. The utility will supply only such water at such pressure as may be
avellable from time to time as the result of Lts normel operaticon of the

systen.
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Schedule No. 5
PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

Appliceblo to 8ll f£ire hydrant service furnished to duly organmized or
incorporated fire districts or other political subdivisions of the State.

TERRITORY

The wnincorporated areas known as Waverly Mamer, thé Meadows area, the
MeCrae Ranch, the Waverly Zlementary School site, and Waverly Heights, and
vicinily, north of the community of Thousand Oaks, Ventura County.

RATES
For each hydrant:

From o madn less than A~inch L8moter secveerrveccese & .50
From & 4~inch main, risers 3-inch diameter or less .. 1.00
from a 6-inch main, risers 3-inch dismeter or less .. 1.00
4" x 24" single outlet from 4~Inch MAZn ceeeesceciena L.25
4" x single outlet from 6~1nch BAINR ceivernracena 1.50
4" x 28" single outlet from S=inch AN ..vecnvevesss 2.00
4" X 25" double outlet from 6-Anch LN .emveseerenrs 2050
4" x 25" double outlet from S-1nch mAID .eeeesnoves 3,00

Par Month

PECIAL CONDITTION

1. For water delivered for other than fire protection purposes,
charges will be medo at the quantity rates under Schedule No. 1, Generel
Metered Sarvice.

2. Tke cost of installation and maintenance of hydrants will Be borps
by the utility.

3. Reloeation of any hydrant shall be at 'the exponse of the party
requesting relocetion.

4. The utility will supply only such water at such pressure as may be
svalleble from time to time as the result of its normal operation of 4he
systen. .




