
Decision No. 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STAlE OF CALIFORNIA 

In the Matter of the Application of ) 
STATE WA'I'ER COMPANY, a. California ) 
corporation, for a certificate of ) 
public convenience and necessity ) 
aut~orizing applicant to furnish ) 
water service in the vicinity of ) 
Thousand Oal~s, Ventura County, ) 
California, and for permission to ) 
sell and issue its securities. ) 

In the Matter of the Application of ) 
CO~"EJO VPJ..IZY WA1'ZR COMPANY, a Cal- ) 
ifornia corporation for a ce=tifi- ) 
cate of public convenience and ) 
necessity authorizing applicant to ) 
const:ru~t and operate a water ) 
system -and for the establishment of ) 
rates to consumers in the vicinity ) 
of Thousand Oaks, Conejo Valley, ) 
Ventura County, California. ) 

Application of CONEJO V.ALLEY. WATER., ) 
COMPANY for authority to issue ) 
preferrcd stock to cancel indcbted- ) 
ness and acquire water transmission ) 
lines, well sites and pumping ) 
installations. ) 

Application No. 40931 
Amended 

Application No. L:.1173 
Amended 

Application No. 41165 

Loeb and Loeb, by Frank E. Feder, for applicant in 
Application No. 40~3!. 

Gibson, Dunn & Crutcher) by Max EddJ' Utt and 
Raymond Curran, for applicant in Application 
No~Z:.O~31 and protestant in A1'91ications 
Nos. 41173 and t,,116's. 

Zagon, Sandler, Aaron & Rosen, by Raymond c. 
Sandler, and H. Douglas Gamble, xor applicant 
In Applications Nos. 4lIbS and 41173 and pro­
testant in Application No. l~0931. 

Theodore A. McCabe, Jr., for vlave.rly Heights 
Mutual Water Company, interested party. 

A. L. Gieleghe.m and D. B. Steger, for the 
Comnu.ssion staff. 

o p IN I ON ..... -..-.--.- ........ -

On March 13, 1959 State Water Company filed Application 

No. 40931 which seeks: (1) a certificate of public convenience and 
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necessity to operate as a water company in the vieiDity of Thousand 

Oaks, Ventura County, California; (2) approval of an agreement 

between S~ate and Pure Springs Mutual Water Company whereby State 

agreed to acquire all the assets and assume all the liabilities of 

Pure Springs; (3) approval of proposed rates for water service if 

the certificate of public convenience and necessity is gr~tcd; 

(4) authority to acquire tr..e assets of Waverly Heights Mutual Water 

Company and assume an obligation to serve its customers; (5) author­

ity to purchase certain installations from South Gate Development 

Co., Inc., and other developers and to issue promissory notes ~ 

therefor; and (6) authority to issue stock and promissory notes in 

order to consummate the agreement with Pure Springs. ConejoVallcy 

Water Company protested the granting of the State application. 

On May 25, 1959 Conejo Valley filed Applications 

Nos. 41173 and 41165. Application No. 41173 seel(s a certificate of 

public convenience and necessity whereby its operating authority as 

a water company would be extended in the Thousand Oaks area. Appli­

cation No. 41173 nlso seeks the approval of ~ates to be charged for 

the proposed water service. Application No. 41165 seeks authority 

to issue stock to cancel certain indebtedness and' acquire various 

installations. A portion of the territory for which authority to 

serve was sought in Conejo Valley Application No. 41173, was encom~ 

passed in the State application. State protested 'the granting of 

the Conejo Valley applications. 

The Commission ordered the tl1ree ~pplications con$oli~tcd 

for hearing. A duly noticed public hearing was held in this matter 

before Examiner Donald B. Jarvis in Thousand Oaks on June 23, 24, 25 

and 26, 1959 and July 22, 1959. !he matter was submitted subject to 

the filing of certain late-filed exhibits which have been filed. 
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Conejo Valley and State are controlled by rival real 

estate developers and their associates. The service area for which 

both companies were competing ~t the beginning of this proceeding 

is being developed by the real estate developer who controls State. 

Two alleged mutual water companies ... -Pure Spr~ngs Mutual Water Com­

pany and Waverly Heights Mutual Water Company ... -now serve part of 

this area. The mutuals have entered into agreements with Sta.te :/ 

whereby State would, among other things, take over their assets and 

assume an obligation to serve their members. At the t~ these con­

tracts were executed the real estate developer who controlled State 

also controlled the two alleged mutual water companies. 

At t.he inception of the public hearing Conejo Valley took 

the position that it now had a sufficient water supply, treatment 

plant, reservoir and other facilities to serve the are3 sought to 

be served by it and State, and that the gr.:mting of a certificate 

of public convenience and nece~sity to State would permit the 
, 

creation of an unnecessary second. water supply, treatr'lent plant and 

water facilities, all to the detriment of Conejo Valley and the con­

sumers residing in the area. 

During the hearing, which was vigorously contested, tile 

real estate developer who controls State and is developing the area 

in controversy testified that he did not want the water supply for 

his further real estate developments controlled by his rival and 

that, if St~te's application were denied, in so far as he had any 

control over the two alleged mutual water compnnies, he would resist 

the entering into acquiSition agreements between the mutuals and 

Conejo Valley. 

On the last day of the ~ublic hearing Conejo Valley 

amended its application and deleted therefrom all aren~ which St~te 

seeks to serve. Counsel for Conejo· Valley stated: 
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" •••• in view of the opposition offered by State 
Water Company and the developer and in view of 
the refusal of said developer, as expressed in 
these hearings, that said areas be served by 
Conejo Valley Water Company and expressed 
unwillingness to cooperate with Conejo Water 
Company; and in view of the attend.lnt problems 
that might arise from having an unwilling cus­
tomer, it is not the desire of Conejo Valley 
Water Company to force its services upon htm or 
upon consumers in the s.aid areas. 

"Accordingly, we are respectfully requesting the 
Commission to permit us to file an amendment to 
our pending applieation so as to delete there­
from any request to serve those areas whieh 
State Water Company seeks to serve •••• n 

In the light of the amendment filed by Conejo Valley the 

issues with respect to which company should serve the disputed area 

~.ave become moot. 

Before discussing the merits of the applications herein 

consolidated for hearing, it should be noted that the quality of the 

present water supply in the Thousand Oaks area is poor. Both Conejo 

Valley and S~ate obeain water from wells. I1~ quality of the w~ter 

varies f=om well towell, but all of it has a high sulphur andd1s­

solved solids. content. The well waters are highly minel:al:l.zed, ~ 

extremely hard, and present a taste and odor ~roblem. It is neces- I 

sary for both companies to treat the water in order to have accept­

able water for domestic use. Even then the water is not of bigh 

quality. The use of bottled water is widespread. Conejo Valley has ~ 

3. treatment plant in operation. State ,roposes to construet a 

treatment plant if its application is granted. Treatment of poor 

quality water means higher capital and operating costs for the 

utility which does it; and as 8. result, higher rates than otherwise 

for the utility's consumers. 

The g%'oundwater supply in the Conejo Valley is restricted'i 

with limited replenishment and with- extensive overdraft of the basin t 
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or mining of water. Overproducing of the water supply will inC'r~e 

the salinity and mineral content of the ground wa~er. 

State Application No. 40931 

The evidence of record discloses that State is in a posi­

tion to provide better service and better quality water than are 

presently being provided by Pure Springs Mutual Water Company and 

Waverly Heights Mutual Water Company_ In addition, State is the 

only potential source of water supply for the remaining. areas in 

which it see!(S authority to serve. State holds a temporary wnter 

supply permit from the State Department of Public Health expiring 

July 1, 1960, authorizing it to' serve certain tracts in the areas 

in question and requiring that neeessary treatment works or improve­

ments in operation, maintenance or construction be provided when 
, 

needed or when required by that department. 

The evidence indicates that the quality of water to be 

served by State does not meet the standards of the State Department 

of Public Health and that it will be necessary to install a treat­

ment plant to make the' water suitable for domestic purposes,. State t s 

president, on the first day of hearing, stated that the demineral­

ization plant would be in operation in about 12 to 14 months, and 

that the Department of Public Health hael indicated i1:s. willingness 

to go along with a program that would provide for construction of 

the treatment plant to start within 12 months .• 

The evidence further indie~..'.tes that there is a serious 

problem with respect to water supply, not only in the area requested 

by State, but also in the entire Conejo Valley. Testimony by a 

witness for State indicates that, while the sources of water supply 

presently developed may be sufficient to meet the ultimate demands 

for the proposed area. to be served, a general diminution of supply 

will occur over a period of time. Evidence by the Commission 
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staff's engineering witness indicated that there was considerAble 

water production interference between State's wells when tests were 

made on them and that the total water production capacity is less 

than the sum of the individual well capacities, though no, determin4-

tion was made of the amount of such interference or reduction in 

total capacity. 

The Commission is of the opinion and finds that. public 

convenience and necessity require the granting of a certificate to 

State for the service area requested. We find and conclude that, 

as a requirement to the granting of said certificate,) Sta.te should 

be ordered to install a treatment plant within a reasonable period 

of the time that will enable it to furnish water, to the customers 

in the areas certificated:, of a quality that will meet the require­

ments of the State Department of Public Health. We fur'Cher find 

and conclude that the serious water supply problems in the entire 

Conejo Valley require that State should be ordered not to extend its 

water system outside the areas certificated herein except upon 

further order of the Commission. 

State has entered into an agreement with Pure Springs 

Mutual Water Company where, subject to the approval of this Comc1s­

sion, State will acquire all ~he assets (water system) and Will 

assume all liabilities of Pure Springs. State has also, entered 

into a contract with Waverly Heights Mutual Water Compa.ny 'Wh~e.by 

1:he mutual has agreed to donate, free and clear of any debts) its 

water system and State has agreed to assume an obligation to se.rve 

all of the members of the mutual. The COtmnission is of the opinion 

1:hat these contracts should be approved. 

!he only known liabilities of Pure Springs consist of a 

debt to South Gate Development Co .. , Inc.) for part of the original 

cost of installing its water system. Sou1:h Gate is controlled by 
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the developer who controls State. The evidence indicates that the 

original cost of installing said system was $78,222.51. State seeks 

authority to issue common stock of equal par value to South Gate 

to discharge said liability. In addition, State seeks to acquire 

directly from South Gate at original cost paid for in stock of equal 

par value two wells which South Gate owns, designated as Pure 

Springs Wells Nos. 2 and 3. The original eost of these wells was 

$40,483,..08. 

State's Articles of Incorporation authorize it to issue' 

20,000 shares of capital stock having an aggregate par value of 

$200,000, each share having. the par value of $10. No shares have 

been issued to date. 

State will be authorized to· issue 11,870 sl~es of its 

capital stock to South Gate to discharge the debt of Pure Springs 

and to acquire the two wells. 

State also seeks authority to purchase fr,om South Cate a.t 

original cost two wells, a tank and attached eonnec~~ions and , 

facilities, together with a distribution system in what is known as 

the Meadows area. State proposes to issue 20-year, 6 per cent 

promissory notes to pay for the assets, the actual costs of which 

are approximately $30,000, and similar promissory notes for the 

purchase of the distribution system in !ract No. 1093 and to finance 

the balance of the distribution system to be installed in the 

Meadows area. 

Evidence by State's own president is to the effect that 

water from the two wells in the Meadows area is extremely high in 
mineral content and not suitable for domestic use without treatment.' 

No, definitive plan was submitted by applicant for treating this 

water to make.it suitable for serving the customers. In vieW of 

the indefiniteness as to whether these wells may be used and us~~~l 
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in the applicant's water utility operations, we will not at this 

t~ authorize applicant to issue its promissory notes to p~y for 

these wells. When applicant is prepared to furnish evidence satis­

factory to this Commission that these wells are in fact able to 

supply water suitable for domestic use and will be so used, it may 

by a further application request authorization for their purchase. 

, With -respect to the tank and attached connections in the 

Meadows area, State will be authorizied to issue its promissory note 

for their purchase in an amount not to exceed the original cost 

thereof and a similar promissory note for the purchase of the bal­

ance of the distribution system in the Meadows area. State ~ll 

also be authorized to issue its promissory note for the purchase of 

the distribution system in Tract No. 109.3. 

State seeks to purchase a well known as McCrea No. 2 

located in an area knawn as the Rach area for the actual cost thereof 

and to pay for said well by issuing a promissory note similar to the 

ones above discussed. The ac·tual cost of said well is $17,222.84. 

The Commission will authorize the issuance of said pro1ll1ssory note. 

In order to secure working capital, State seeks authority 

to issue up· to 2,500 shares of stock to South Gate. The issuance of 

said stock will be approved. 

The Commission finds that th<! money, property or labor to 

be procured or paid for by the issue of stock and indebtedness 

h~rcin authorized is ~easonably required for the purposes specified 

herein, and that such purposes are not, in whole or in part r~~$on-
" ", 

ably chargeable to operating expenses or inc~e. 

State has asked the CommiSSion for authority to establish 

general metered service rates', public fire. hydro'lnt rates and private 

fire protection service rates. The Commission has carefully 

examined said rates and finds them to be reasonable. The format of 
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the rate schedules hereinafter authorized will be modified from 

those proposed by applicant to conform to present tariff filing 

practice. 

Conejo Valley Application No. 41173 

As indic~ted, Conejo Valley amended its application to 

delete therefrom all areas for which State is seeking. authority to 

serve. Conejo Valley seelts authority to serve those areas known as 

the Carroll Property, Janss Are~, Westgate Estates, and Shell Oil 

Company transmission and pumping station. 

!he evidence of record indicates that the real estate 

developer and ~ssociates who control Conejo Valley are presently 

building homes on the Carroll Property. The Janss Area is an unde­

veloped parcel of real property upon which said developer intends 

to build houses sometime in the future. Concjo Valley is the only 

prospective source of water supply for the Carroll Property ane the 

Janss krea. 

The Shell transmission and pucping stAtion has. been obtain­

ing water from a well on its own property. This well has become 

nonproduetive and the station requested service from· Conejo Valley. 

It appears that Conejo Valley is the only prospective source of 

water supply for tbe station. 

Westgate Estates is an improved area with homes thereon. 

Its water nee~s are presently supplied by Westgate Estates Mutual 

Water Company_ Conejo Valley contempl~tes entering into negotia­

tiono with the mutual to acquire its assets and take over its 

service area. If Conejo Valley takes over the Westgate system the 

cus:omers in the Westgate service area would receive better quality 

water and service. Rowcver, Concjo Valley will not be a~rized to 

serve this territorial area until such time as it presents to this 

Commission evidence that the contemplated agreement has been 

executed. 
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The Commission is of the opinion a~inds that public 

convenience and necessity require the granting of a certificate to 

Conejo Valley for most of the service area requested in its amended 

applica.tion. 

Conejo Valley proposes to charge: in the new service arens, 

tae same r~tes it is now authorized to el13rge throughout its sys~. 

Concjo V~lley was ~uthorizcd to establish these rates in Decision 

No. 57727 in Application No. 40300 and Concjo Valley will be author­

ized to apply them in the neW service ClX'cas. 

Concjo Vnlley A£glication No. 41165 

In this application as origina.l1y filcd, Concjo Valley 
, 

sought authority to issue 5 per cent cumulative preferred stock to 

eaneel certa.in of its indebtedness and to acquire water transmission 

lines, well sites and pumping insta.llations. At the hearing Conejo 

Valley modified its request whereby it now secks to issue either 

5 per cent cumulative preferred stock or 5 per cent,'noneumulative 

preferred stoel"" whichever this Commission might authorize. 

At the time of the hearing Conejo Valley's Articles of 

IncoI'!'orll.tion authorized it to issue 20,000 shares of stock having 

an aggregate p~ value of $1,850,000. The Articles further provided 

that 17,000 of these shares, each having a par value of $100, are 

desigr..ated as a 5 per cent cumulative preferred. The remaini:o.g 

3,000 shares, each having a par value of $50, were designated as 

eommon stock. PS indicated, Conejo Valley offered to amend its 

Articles to provide for a S per cent noncumulative preferred stock, 

if necessary. Subsequent to the heAring Conejo Valley filed) as· 

part of one of its lete-filed exhibits, an amendment to its Articlos 

of Incorporation which provides for a capital structure of 20,000 

shares of stock having an aggregate par value of $1>850,000. The 

amended p...rticles provide for 8,500 shares, each having a par value 
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of $100, which are dcsignat~d as, a 5 per cent cumulative nonpart1ci­

pa.tinz preferred stock; 8,500 shares, e&ch having a par value of 

$100, which are designated' as a 5 per cent noncumulative nonpartici-
I 

paeing prefe::red stock; and 3,000 shares each ha.ving ll. par value of 

$50 designated as common stock. 

Conejo Valley seeks authority to issue preferred stock for 

the follOwing purposes: (l)!t seeks to issue 150 shares for the 

return and cancellation of a $15,000 promissory note issued to 

Exhibit Iiomcs, Inc., pu=suant to authority gra.ntcd by this Commis­

sion in Decision No. 57727. Interest on said note has been waived 

by the payee; (2) It seeks to issue 75 shares to Exhibit Homes, Inc., 

for the cancellation of a promissory note for $·7,500 iss'led to 

EXhibit nomes and the reconveyance of a,trust sec~ing said note. 

The note and deed of trust were executed by Conejo V.,.lley in'consid­

eration for the acquisition of the property upon whic~ its wells, 

Nos. 1 and l-A are located; (3) It seeks to issue 683 shares, of 

stock to EXhibit Homes, Inc., for all of Exhibit's right, ritle and 

interest in and to all water transmission lines, meters and CO'.Ollec-

tions in areas kno~m as Tracts Nos. 1047, 1048, 1049, 1050, 1058 and 

1059; (4) It seel~ to issue 564 shares to Exhibit Homes, Inc., for 

drilling operations and installing casings and pumping equipment on 

its behalf in connection with wells Nos. 1, 1-A, 2, 4, 6 and 7; 

(5) It seeks to issue 17~ shares to Exhibit Homes, Inc., to purchase 

at cost the real property upon which wells Nos. 2, 4, 6 and 7 are 

located. 

The Commission is of the opinion that, except for the 

reasons as hereinafter indicated, the issuance of capital $tock to 

acquire the aforesaid operating property and to r~vc.the Short-! 

te~ indebtedness is desirable. However, in the circumstances -
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the Commission will not authorize the requested issuance of pre­

ferred stock for the reasons, which follow. 

Among the items for which Conejo Valley seeks aut~ority • 

to issue stock is the .s.cquisition fr.om E>:hibit Homes of well No,., l. 

The reco=d clearly shows that well No~ 1 has been capped and is'not 

naw in '..!sc, and that there arc no future plans for its usc by Conejo 

Valley. The developer who controls Conejo Valley testified that 

well No. 1 "is the well on which many a.cres of grotll."ld have been 

developed by the original people that have movee in." The Commission 

is of the opinion th&t the use of well No. 1 was for the benefit of 

the real estate developer and the costs for said well should not be 

c~gcd to Concjo Valley which now serves the people in the area. 

The evidence discloses that there are n~A issued and out­

standing 500 s~~cs of Conejo Valley common stock having an aggre­

gate par value of $25,000. If the authority t.o iss~ preferred 

stock herein sough~ were granted, Conejo Valley would also have out­

standing 1,489~ shares of preferred stock having an aggregate par 

value of $148,950. 

One objection to the capital structure proposed by Conejo 

Valley is th.?t SOO shares having a par v~lue of $25,000 will have 

control of a corporation '!:laving a capit~lization of $173,950. This 

is because Conejo Valley's common stockholders have voting rights 

and its preferred stockholders do not. The record diseloses that 

~t the present time the same interests would hold both the common 

and preferred s tocl(. However, there is ,no e.ssur.:tnee that there will 

be this identity of stock ownc=ship in the future. Thus, there is 

the possibility that someeime in the future that Concjo Valley could 

be controlled by a smell gro~p of common stockholders having only a 

small financial interest in the company_ 
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The most important objection to the capital structure 

Conejo Valley would have, if this application were granted, is that 

it would limit Conejo Valley's ability to obtain outside equity \ 

financing and make it almost impossible to obtain additional equity \ 

capital fr~ persons other than the developer and his associates 

who cont=ol Conejo Valley. 

The evidence in this proceeding ShO"'A$ that there is a 

limited amount of water available in the 'thousand Oaks area but that 

much of this water is below the m.1nimum standards for domestic use 

as established by the State Department of Public Health~ As a 

result of the action taken by this Commission on State· Water 

Company's Application No. 40931, there will be in the 'thousand Oal(S 

area two water eompanies with facilities to treat substantial quan­

tities of water to mal~ it acceptable for domestic usc. The future 

eevclopment of the Thousand Oaks area, which i.s dependent to a large 

degree on the availability of an adequate supply of acceptable 

domestic water, is under present conditions dependent on the oper­

ations of the State and Conejo Valley water comp~~ies. 

The record shows that Conejo Valley's presently available 

water supply is sufficient to- supply a greater area than Conejo 

Valley now serves. The record is not clear, however, as to- the 

number of additional customers and resulting territory that can 

safely be supplied from the existing wells. Conejo Valley has fo1';' 

lowed a policy of attempting to' develop additional water supplies 

by drilling wells, but many of these wells have proved nonproductive. 

In view of this uncertainty with respect to availability of addi­

tional water supplies, we find and conclude that Conejo Valley 

should be ordered not to extend its water system outside the area 

presently served and those certificated herein except ,upon £u:rther 

order of the Commission. 
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Conejo Valley's present treatment plant is equipped to 

serve 1,400 customers and by addition of an extra filter would have 

sufficient capacity to take care of the flow required by 47000 cus~ 

tamers. !be evidence indicates that the water presently treated at 

this plant is Within the permissible standards of the State Depart­

ment of Public Bealth for a temporary permit and comes within its 

standards for a permanent permit in so far as amounts of total 

solids are coneern.ed. 

Conejo Valley has attempted to be responsive to the water 

needs of the Thousand Oaks area. Its original Application 

No. 41173 (parts of which were as heretofore indicated subsequently 

withdrswn) showed a. willingness to serve an area. not being developed 

by the real estate developer and his associates who control Conejo 

Valley. 'I'b.e proposed capital structure could thwart the future 

growth of Conejo Valley and prevent its responding to the water 

needs of the area. Therefore, Application No. 41l6~will be denied~ 

ORDER 
--~----

A public hearing having been held and based upon the 

evidence the:rein adduced, 

IT IS ORDERED that: . 
l.a. A certificate of public convenience and necessity is 

hereby granted to State Water Compa.ny, a corporation, to acquire, 

construct and operate a public utility water system for the sale 

and distribution of water in those areas located near Thousand Oaks, 
I 

Ventura County, more particularly described. in Exhibits B, B-l, C 

and C-l attachee to amended Application No. 40931. 

b. State Water Company shall not extend its water system 

outside the areas certificated herein without further order of this 

Commission. 
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c. Sta~e Water Company is authorized to file, after the 

effective date of this order, the rates set forth in Appendix A 

attached to this order, to be effective on or before the date 

se:vice is first rendered to the public under the authority herein 

granted, together with rules and a tariff service area map accepta­

ble to this Commission and in accordance with the requirements of 

General Order No. 96. Such ra.tes, rules .:md tariff service area 

map shall become effective upon five days' notice to this Commission 

and to the public after filing as hereinabove provided. 

d. State Water Company shall notify this Commission, in 

writing, of the date service is first rendered to the public under 

the rates and rules authorized herein, within ten days thereafter. 

e. State Water Company shall file, -:dthin thirty days after 

the system is placed in opera:ion under the rates and rules author­

iz~d herein, four copies of a comprehensive map, drawn to an i~di~ 

cated scale not smaller than 400 feet to the inch, delineating by 

~ppropriate mar!d.ngs the tracts of land and territory served; the 

principal water production, storage acd distribution facilities; and 

the location of the various water system properties of applic~nt. 

f. State Water Company shall determine the accruals for 

depreciation by dividing the original cost of the utility plant less 

estfmated future net salvage less depreciation reserve by the esti­

mated remaining life of the plant. State Water Company shall review 

the accruals AS of January 1st of the year folloTAing tho eate serv­

ice is first rendered to the public under the rates and rules 

authorized herein and thereafter when major changes in utility plant 

composition occur and at intervals of not more than five years. 

Results of these reviews shall be submitted to this Commission • 
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g. St~te Water Company shall construct and place in operation 

.i:. treattUent plant that Will furnish water to the customers in the 

areas certificated herein of a quality that will meet the re~irc­

ments of the State Department of Public Health. Such treatment pl~nt 

shall be completed a.nd placed in operation on or befo:r~ December 3l, 

1960 and State Water Company shall advise the Commission, in writing, 

of ~id completion and placing in operation, Within ten days there­

after. 

The agreement between Pure Springs Mutual Water Comp~ny and 

State Water Company, a copy of which is attached to the application 

as Exhibit E, and the agreement between State Water Company and 

Waverly Heights Mutual Water Company received in evidence as 

Exhibit 5 is hereby approved as of the effective date of this order. 

h. State Water Company may issue, after the effective date of 

this order, to South Gate Development Co., Inc., 11,870 shares of its 

capital stocl~ to discharge its obligations assumed and incurred in 

acquiring. the assets in Waverly Manor. 

i. Upon the payment of the f~e required by Secti¢n 1904(b) of 

the Public Utilities Code) Sta.te Water Company is aU1:horized to 

issue a promissory note bearing interest at 6 per cent annually for 

a period of twenty years, substantially in the form set for.th in 

Exhibit 0 attached to Application No. 40931, to, acquire at original 

cost, a taru~) and attached connections and facilities· in an area 

known as the Meadows area. 

j. Upon the payment of the fce required by Section 1904(b) of 

the Public Utilities Code, State Water Company is authorized to issue 

a promiSSOry note bearing interest at 6 per cent annually for a 

period of ewenty years, substantially in the form set forth in 

Exhibit 0 attached to Application·No. 40931 in the principal amount 

of not to exceed $33,694.33 for the purpose of acquiring, at nctual 

cost, the distributio'.o. system in Tract No. 1093. 
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k. Upon the payment of the fee r~quirec by Section 1904(b) of 

the Public Utilities Code, State Water Company is a.uthorized to 

issue a promissory note bearing interest at 6 per cent annually for 

a period of twenty years, substantially in the form· set forth in 

EYldbit 0 attached to Application No. 40931 in the principal amount 

of not to exceed $30,000 to finance, at cost, the balance of the 

distribution system in the Meadows area. 

1. Upon the payment of the fee required by Section 1904(b) of 

the Public Utilities Code, State Water Comp~ny is authorized to issue 

a promissory note bearing interest at 6 per cent annually for a 

period of twenty years, substantially in the form set forth in 

Exhibit 0 attached to Application No'. 40931 in the principal amount 

of not to exceed $17,722.84 to purchase the well known as McCrea 

No.2. 

m. State Water Company is authorized to issue, for cash at 

par, in o:der to secure working capital, to South Gate Development 

Company up' to 2,500 shares of its capital stocl(. 

n. State Water Company shall file with this Commission a 

report or reports as required by General Order No. 24-A, which order, 

in so far as applicable, is made a part of this order. 

o. St~te Water Company is authorized to carry out the terms 

an<i conditions of the 'Written agreement dated February 1, 1959 with 

Pure Springs Mutual Water Company. 

2.a. A certif1catcof public convenience and necessity is hereby 

granted to Conejo Valley Water Company, a corporation, to conduct and 

operate a public utility water system for the sale and distribution 

of water in that area located near 'I'hous.and Oaks, Ventura County, 

more particularly described in Exhibits C-6, C-7 and C-IO attached 

to .amended Application No. 41173. 

-17 ... 
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b. Conejo Valley Water Company is authorized to apply, after 

the effective date of this order, its presently effective tariff in 

the areas herein certificated. 

c. Concjo Valley Water Company is authorized and directed to 

revise within thirty days after the effective dcte of this order and 

in a.ccordance with the requirements of General Order No. 96 such of, 

its tariff schedules, including a tariff service area map aceep~le 

to this Commission as are neees~ry to proviGe for the applieation 

of its tariff to the areas herein certificated. Such tariff sheets 

shall become effeetive upon five days r notice to this Commission axld 

to the public after filing as hereinabove provided. 

d. Conejo Valley Water Company shall not extend its water 

system outside the areas certificated herein and in Decision 

No. 57727 without further order of this Commission. 

e. Conej 0 Valley Water Company shall file, within thirty days 

after the system is placed in oper~tion in the areas certificated 

herein, four copies of a comprehensive map, drawn to an indicated 

scale not smaller than 400 feet to the inch, delineating by appr~ 

priate markings 'the tracts of land and territory served; the princi­

pal water production, storage and, distribution facilities; and the 

location of the various water system properties of applicant cer­

tificated herein. 

f. Conejo Valley Water Company sl~ll determine the accruals 

for depreciation by dividing. the original cost of the utility pl3nt 

less estimated future net salvage less.depreciation reserve by the 

estimated remaining life of the plant. Conejo Valley Water Company 

shall review the aecruals of January 1st of the year following the 

date service is first rendered to the public within the areas cer­

t:i..fic~ted herein and thereafter when roaj.or changes in utility pl.ant 

-lS-
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composition occur and at intervals of not more than five years. 

Results of these reviews shall be submitted to this Commission. 

g. Application No. 41165 is denied without prejudice to 

Conejo Valley·Water Company's right to file a new application for 

authority to issue stock consonant with the views expressed in this 

decision. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at ___ SQ.n __ Fr_:l.:l_c_is<:o _____ ~ California~ this d 9.z4; 
day of ~d~l ' ,1960. 

12.~Y,======:...J 
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APPLICABILITY 

JU'PENDIX A 
Pago 1 of 4 

Schedule No. 1 

Applioable to ill metered. "JS.ter ::Iervio~. 

TE!t'q,TTORY 

The 'UlUnoorporated areas know Q.S Waverly Manor, the Meo.doVlS 3.X'eo., tbt, 
MoCrae R4.noh, the Waverly Elementary Sehool site, and Wa.verly Heights, and 
vicinity, D.orth of the commu:ci ty of ThousELDd Oaks, Ventma CO'l.XO.ty .. 

~ 

Quantity Ra.te~: 

First 1,200 'eu.ft. or less •••••••••••••• u •••••••• 

Next 1,000 ouSt.,. per 100 ou.1't. • ............... . 
Next 7,SOO cu.1't., per 100 ou.ft. • ............... ,. 
Over lO ,000 cu.ft., per 100 ,eu.£t. • ................... . 

M:1n1mum Chargo: 

For 5/8 x 3/4-inch meter 
For 3/4--:1nch meter 
For l-inch meter 
For l-k--iDch me~r 
For 2-inch metor 
For 3-inch meter 
For 4-ineh meter 
For 6-:1ncn meter 

........•..•............... 

.•.............•.......•... 

.....................•..... .. ~ ...................•.... 

.......•......••........... 

.•.•...•............•..•.•• 
•••..••••..•.........•...•• 
••••••••........... _ ...... . 

The V.dxl.1mtIm. Charge tdll entitle the customer to 
the quantity of water which that minimum charge 
will purcha.~e at the Quantity Rates .• 

Pcr Meter 
Per Y:9!!th 

$ 5.00 
.25· 
.2.0 
.10 

$ 5.00 
5.$0 
7.00 

10.00 . 
15.00 
25.00 
40.00 
50.00 



APPL!CABILITY 

APPENDIX A 
Page 2 of 4 

Schedule No.. 4 

PRIVATE ~ PROTECI!ON SERVICE 

Ap~l1cs.ble to all ws:t~r servico :f\lrn1sb.ed for privately' owned £fre Fo­
teoetion 5j"stemeoo 

Tho ml1ncorporo.tod oroo.s lalow 0.:1 Wo.vor~ Manor, the MeadoW'S area., the 
McCrea Ranch, the 'Wa.verly Elements.ry School :lite, 1llld Waverly Heights,. and 
vie!ni ty, north of the community 07: Thousand. Oaks, Vent'JrS. County. 

For each 4-in.ch eiam~ter oerviee connection 
For each 6-inch diameter service connection 
For ~ach 8-inch diameter service eonnection 
For ~~ch lO-inch diameter serviee conneetion 
For ea.ch 12-ioeh diameter service connection 

SPF:CrAL COt'DITIONS 

.......... 

.... ,.., ...... 

...•....• 

......... .. ' .. ' ...... 

PAt YWth 

$ 6.00 
9.00 

12.00 
25.00 
35.00 

2. The customer 'Will pay vi thout X'ef\md the entire eoot of instal.J.1Dg 
tho cervice cOmleet1on. . 

2. The l2X1mum diamete:- 07: tho ~erv1ee conneetion will not· be more 
tho.n the diameter or tho ma.ill to 'Wb.1ch the sorvico i$ connected. 

3. The eWJ~rts 1n"tal1a.tion must b'!) sueh IUl to separa.te eff'~c­
ti't"oly the fire spr1nY'.1.er SY3tl!:nfrom thLtt of the C'IUltomer'o regular ~..m.ter 
se:r:v.!.ceoo As 3. part of the :pr-lnkler ~el"Vice 1nste..llll.t1on there ~ha.ll be 8. 

detector check or other similar device acceptabl~ to the ut1l1tywbieh ~ 
1nC.icete tho 'USe or -water.. A~':T trI:lO.~horized 'Q!:e 'Will b6 charged ~or a.t the 
regu1er establis~~ r~te for general metered ~ervic~, ~d/or may b~ grounds 
for the utility' 3 d1scontinuillg the fire spritlklor service vr.!:thout l13.'b1l1ty 
to the util1 ty. . 

( Continued) 
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SPRCTAt CONDITIONs 

APPENDlX A 
Page 3 or 4 

Schedule No.4 

PRlVA'rn ~ P~O'rnCTION S@YIgi 
--(Continued) 

4. There sl:.o.ll '00 no erost:-conn"!)ct1on between the tire sprinkler 
syst~m ::Juppl1l!ld bY' water tbroueh the utility's tire spr1:okler sl)rviee to e:ny 
other source of supply without the specii'ic approval or the ut1l1tj". Th1~ 
specific o.pproveJ. "Will require, at the customer's expense, a. spec1al doubu 
c~eck vulva ~~tion or other device accGpt~ble to the ut1l1tj". ~ 
such UM.uthorized cross-connection maj" 'be tbo g1.'o'lJllds for immed1s.tely dis­
cont1nd.ng the sprim-.ler cysi".,em without l1e.bil1tj" to the utility. 

5. The utility 'Will supply only sue:" 'Water at such pressure .tlS ma"'J' be 
o.ve.Ua.'ble tl-o:n. time to t~e s,:, the result ot its normal operation or tbe 
system. 
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APPLICABItITY 

APPFJ."1JD: A 
Po.ge 4 of 4 

Schedule No.5 

AppJ.ico.ble to ill fire hydrant 3orviCE) :f."urnisbed to duly orgamzecl or 
1ncorpora.ted tire di::Jtricto or o~er political subdivisions of tho State. 

The uc.1ncorpora.tod areao know as Wa.verly' Manor, the Mcadowo IlrOS.,· the 
Y~Cre.e R.e.nch, the Wa.vor ly Elementa.""Y' School s1 to, and 'W'a,vl9r l1 Heighto" t1lld 
vicinity, north of the commU'01 ty of Thousa:ld Oaks, Ventura CO'Ullty .. 

For e~ch ~nt: 

From ~ main less than 4-inch diameter ••••••••••••••• 
From So 4-inch main. r13er~ 3-inch d1emeter or Ie::!: ... 
From a. 6-inch me.1n~ rioer~ 3-inch d1emeter or leos •• 
4" x ~ o1ngle outl~t trom 4-1nch main ••••••••••••• 
4" x ~ ~ingl., outlet £rom 6-ineh.:main .... u ............ .. 

4.u x ~ ~~le outlet trom S-inch lll8.1n .. r. ............ .. 

4 n x ~¢.: double outlet !rom 6-1ncb:main ................... ' .. .. 
4 tr X ;CZ' clouble outlet' f'rom S-inch ma.1n ................ . 

~CIA.~ COND!T.lON~ 

$ .50 
1.00 
1 .. 00 
1.25 
1.50 
2.00 
2.50 
:3.00 

1. For water del1ver~ tor other than f'1r~ protection purpose!, 
Clut:-g'!3 rlll be mIldo a.t th., qus.ntity ro.tes 1.Ulder Schedule No. 1, ~:cere.l 
Y~t~red ~rv1eo. 

2. The cost of :1DstaJ.le.t1on and :ma.1n~na.ne6 or bydre.nto 'W1ll ~ bo~ 
by the utility. 

:3. RelocA.tion or fXD.Y h1dl"ant ohall be at the O~%l:JC of the pa..-ty 
requeeting reloeet1on. 

4.. '!'he utility ~ !upply only sueh 'w'8.ter at Duell pre!lsuro SoD mil.,. be 
Q.vaile.ble :rr~ tim.! to time o.s the resw,1; of its normal oporation or t~ 
sYeltem. 


