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Decision No. 59866-

BEFORE TEE PiJBLICUTILITIES COMMISSION OF THE STATE OF CALIFOBNIA 

In the Matter of the Application of: ) 
) 

B. C. LAWSON ~ an ind1vidual.doing ) 
business as B. C. LAWSON DRAYAGE, ) 
to' sell and transfer, a..~d B. c. ) 
LAWSON D:R.crAGE, INC. ~ a Ca.lifornia ) 
corporat10n~ to purchase and acquire ) 
the operative rights, equipment and ) 
other 4ssets of seller and to assume ) 
liabilities of seller, also tor ) 
authority to issue shares of its ) 
capi tal stock. ) 

------------------------------) 
OPINION .... ----. ...... ~...,. 

Application No. 42020 

This is en app11cation, f110d on Ma.rch 9, 1960, tor an 

order of the Commission (1) authorizing B. C. La.wson, do1ng 

bU51ne53 as B. C. Lawson Drayage, to tr~srer operative ri~t3, 

equi:pment and a.ssets to B. C. Lawson Draya.ge, Inc., s. California. 

corporation, and (2) authorizing said corporation to a.ss'WUe 

indebtedness, and to 1ssue $20,000 par value of its common :ltoek. 

B. C. Lawson is engaged 1n the transportat10n of general 

commodities, with certain exceptions, in the San FranCiSCO-East 

'Bay Cartage Zone, undor a certificate of public convenience and 

~ecessity granted by Decision No. $0991, dated J~uary 18, 195$, 

in Application No. 3$343~ ~d under city carrier7 housebold good~ 

carrier, and radial highway. common carrier per.m1ts. A condensed 

statement of the assets" liabilities and net worth of the opera.

tions, as or December 31, 1959, prepared from Exh1'bi t B attached 

to the application, is a.s follows: 
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Assets 

Current assets -
Cash 
Accounts rece1vable 
Other current assets 

Total current assets 
Tangible aS3ets~ less reserves 

Total 

Liabilities and Net Worth 

Current 118,b'ilit1es 
Net 'Worth 

Total 

$30,,46.18 
8·,501~84 

$39,048.02 

$ 9,1"'5.53 
29,;,602.49 

$39'1048~02" 

For the yee.:r 1959, revenues were reported at $11+1,3.71.16 

and net profit at $19,668.34. 

It now appears that B. C. Lawson has concluded the 

operations can be conducted more advantageously by means o·t a 

corporate for.m of organization ~d that he proposes to transfor 

his operative rights, equipment ~d assets to B. C. Lawson Drayage, 

Inc., a new corporation which he has for.med for the express pur

pose or having it take over such r1ghto, equ1pment and. assets &no. 
of continuing\ the operations. The corporation, ~ acqu1ring said 

operative rights, equipment and assets, will assume the outstanding 

liabilities and will issue a 6 per cent demand note in the prtne1pal 

S'lm. of $9,,602.49 and common stock in the total par value of 

$201 000. 

The application shows that there w1ll be no change in the 

rates or service 8.3 the result of the transfer, that the sOXlle opera-, 

t1ve properties ~d mAnAgement will oe available to the corporation 

as now are utilized 1n the operations~ and that nothing is cla1med 

for value of the operative rights. Upon reviewing the· app11¢~tion, 
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we are or the opinion" and so find, that the transfer will not 'be 
adver$e to the public interest and should be authorized. 

Applic~ts are hereby placed on notice that operative 

rights" as such, do not constitute a class of prope~ty which may 

be cap1t~ized or used as an element or value in rate f1x1ng 

tor 8:tJ.y amount or money in excess. of that originally pa.id to 

the state a.s the conSideration tor tho grant ot ~uch rights. 

Asido trom their purely per.m!ssive aspect" they extend to the 

holder a full or partial monopoly ot a cla$s or business over 

Go particular route. Tb.i$ monopoly feature may be changed or 

destroyed at any time by the state, which is not in any respect 

limited as to the number of rights which may be given. 

Tone action taken herein shall not be construed to be 

a t1nding of the value or the rights md properties herein 

authorized to be transferred. 

o R D E R __ iIIIIIIIIII~_ 

The CommiSSion having considered the above-entitled 

l'IlAtter :md boing of the op1nion that a public hearing is not 

necessary, that the app11cat1~n should be granted, as herein 

provided" tb.at the money, property or labor to be procured or 

paid for by the issue or the stock herein authorized is reasonably 

required by applicant corporation tor the pi.lX1'ose specified herem" 

and that such purpose is not, in whole or in part, reasonably 

chArgeablo to operat1xg expenses or to income; therefore, 
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IT IS B:EREBY ORDERED 3.S follows: 

1. B. C. Lawson may transfer to B. C. Lawson Drayage, 

Inc., a corporation, the certificate or public convenience and 

necessity granted 'by Decision No. 50991, da.ted. JFJrJ.uary 18, 1955, 

in Application No. 35343, and the equipment an4 assets, as set 

torth ~ this application. 

2. B. C. Lawson Drayage" Inc." a. corporation, 1n part 

payment tor such r1gnts, equipment and a.ssets, may issue not to 

exceed $20,000 par value of its common stock, and may a.esume the 

ps:yment or outstand1ng indebtedness. 

3. On not less thFJrJ. rive days' notice to the CommiSSion 

and to the public, ettective concurrently with the consummation 

of such trans!er" applicants shall supplement or reissue the 

ta.r1fts on file with the Commission naming ra.tes" rules and 

regulations gove~g the operations here 1nvolved to show that 

B. C. La.wson has w1 thdrawn or canceled. and B. C. Lawson Draya.ge" 

Inc., a corporation" has adopted or esta'blished, as its own, 

sa.id. rates, rules and regulations. The tariff filings :made 

pursuant to this ord.er shall comply 1n all respects. with the 

regulations governing the c¢nstruct1on and tiling of tariffs ~et 

forth in the COmmission's General Order No. 80. 

4. B. c. Law.:lon Draya.ge, Inc." a co:r-porat1on" shall 

file with the CommiSSion a report, or report::, as req,uired by 

General Order No. 24-A" which order, inso:ta.r a.s applica.ble, 

is made .g, part of this order. 
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5. This order shall become effective on the date 

Dated a.t S:Ln Fr:l.neiseo , California" this 

day of ~/ • 1960. 
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