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Decision No.. 59870 __ ...... w:-___ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Joint Application 
or LARRY H. MARKS, JR. and INVERNESS 
WA'l'ER COMPANY" So california. corpora.tion, 
ror an order authorizing (a) Larry H. 
Marks, Jr. to sell and Inverness Water 
Company to purcha.se the water system 
owned and operated by Larry H. Marks, 
Jr. under the proprieta.ry name of 
Inverness Water Company; (b) Inverness 
Water COmpany, a Californ1a corporation" 
to engage in the public utility water 
'business now being conducted by La.rry 
H. Marks, Jr., and (c) Inverness Water 
Company, So california corporation, 
to issue stock 

OPINION 
--~--~~ ..... 

Application No. 42024 

In this spp11cation, which w~s £11cd on March 9, 1960, 

the Comm1ss1on 15 asked to make an' order (1) o:uthor1z1ng LtJ.rry 

H. Marks" Jr., doing business as Inverness Water Company to 

sell his public utility water system to· Inverness Water Company, 

a corporation, ancl (2) authoriZing Inverness Wa.ter Company" a 

corporation, to issue $46,,700 par value of its common 'stock. 

The applica.t1on shows that Larry H. MarkS, Jr. is· the 

owner and operator of a public utility water system. giving serv­

ice to approXimately 350 consumers loca.ted in and about the 

unincorporated community of Inverness, and adja.cent are~s, and 

that during 1959 his :operating revenues aggregated $ll,138 with 

net operat1ng revenues amounting to $2,705. Exh1bit E attached 

to the application shows the assets" liabilities and capital or 

the propr1etorship" as of December 31, 1959" as follows:· 
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Asse'ts' 

Utility l'lant -
Deprec1able assets 
Less - Provision for depreciation 

Land 
Total uti11ty plant 

cash and accounts receivable 

Total 

L1ab1lit1es and Net Worth 

CUrrent and accrued liabilities 
Contribut1ons 
Proprietary cap1tal 

Total 

$74,482.01 
33.118:.41 
4i~3(5g.66 
10,034.43' 

$51,338.03 
1,,031.43 

$22 ,369. 46 , 

$ 5,103.31 
486.73 

46,779'.42 

$52,369.46 

It appears that app11cant Marks has concluded his 

operat1ons can be conducted more advantageously, and rund~ tor 

expansion obtained more readilYII if the ownersh1p o.nd operat1ons 

were transferred to a eor,porate form of organ1z~tlon; that he 
has organized Inverness Water Company for the express purpose 

of hav1ng 1t take over such property and operat1ons; and that 

he proposes to transfer h1s wa~er works' assets to the corpora­

tion in exchange for common stock 1n an amount ~pproximntely 

equivalent to the reported proprietary capital. 

According to the application, the corporat1on, upon 

succeeding to the ownersh1p and operat1ons, will cont1nue to 

render water service under tho same rates, charges, rulee and 

regulations as are on file and currently in effect by app11c~nt 

M:3.rks. We are of the opinion, and :;';0 find, after reViewing 

this appl!cat10n# that the transfer will not be a~verse to the 

pub11c 1nterest and should be authorized. 
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In entering our order in this proceeding" we make no ".,. 

finding of the value of the property herein authorized to be 

transferred. OUr order is tor the transfer and for the issue 

of stock and is not to be construed as indicative or amounts 

to be included in a future rate base for the purpose of 

determin1ng just and reasonable rates. 

ORDER - ........... _-
The Commission having conSidered the above-entitled 

matter ~~d being of the opin1on that a publiC hearing 13 not 

necessary" that the money" property or labor to be procured 

or paid for through the issue of the stock herein author1ze~ 

is reasonably reqUired for the purpose specified herein" and 
I 

that such purpose is not, in whole or in part l reasonably 

chargeable to operating e~ense3 or to income; NOW THEREFORE, 

IT IS HEREBY ORDERED as follows: . 
1.. Larry H. Marks" Jr." on or afier the effective 

date hereof and on or before September 30, 1960" may sell and 

transfer the public utility water system known as Inverness 

Water Company to Inverness Water Company, a corporation,. under 

the terms and conditions set forth 1n th1s appl1cat1on. 

2. Inverness Water Company ~ a corporation" 1n payment 

for said public utility water system, may assume the payment of 

outstanding indebtedness and. may 1ssue not to exceed $46,700 

or its common stock. 
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3. The rates and rules of La.rry H. ~rks.. Jr. now 

legally on file With this COmmiss10n, shall be ref1led With1n 

30 days from the date of transfer under the name of Inverness 

Water Company, a corporation, 1n accordance With the procedure 

prescr1bed by General Order No; 96, or, in lieu of such ret1l1ng, 

Inverness Water Company may f1le a notice of. adoption of such 

presently tiled rates and rules. No 1ncreases 1n the present 

lawfully filed rates shall be made unless otherwise properly 

author1ze~ by the Commiss10n. 

4. On or before the date of actual transfer, terry H. 

Y~rks, Jr. shall refund all customers' depos1ts and all aevances 

for constru.ct1on .. 1f any, which are subject for re:t."und. /my 

unretunded depOSits and advances shall be transferred to and 

become the obligat10n tor retund of Inve~ess Water Company, 

a corporation. 

,. It the authority herein granted is exerCised .. 

Larry H. Marks" Jr., Within 30 days thereafter, shall n?~ity 

this Comm1ssion, 1n writing .. or the date of such completion of 

the transfer herein a.uthor1zed and ot h1s comp11ance With the 

cond1tions hereof. 

6. On or before the date of actual transfer of the 

phYSical properties herein author1zed, Larry H. Marks? Jr. shall 

transfer and deliver to Inverness Water Company, a. corporation, 

and the latter shall rece1ve a.nd preserve all records., memoranda 

and papers pertaining, to the construction and opera.tion of the 

properties herein author1zed to be transferred. 
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7. Upon due compliance W1th all the conditions of this 

order, Larry H. Marks .. Jr. shall stand relieved of all f"urther 

public utility obligations and liabilities in connection with the 

opera.tion of the public utility water system herein authorized to 

be transferred. 

8. Inverness Water Company .. a corporation, shall f11e 

a report., or reports, a.s reqUired by General Ora.er No. 24-A, 

which order, insofar as applicable, is made a part. ot th1$ order. 

9. The authority here1n granted shall become effect1ve 

on the date hereof. 

------------------------, California.. this 
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