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Decision No. 59871 -----
:SEFORE THE PUBLIC 'O'I'ILITIES COMMISSION OF !HE StAtE OF CALIFORNIA 

!n the ~Zatter of the Application of ) 
WALTER E. SHti'LL" JR., ALTFf.EA V. SHULL,) 
JpYfES P. Of LAVERTY and KAn:R.YN R.. ) 
O'LAVERXY fo= Authority to Transfer a ) 
Substantial Portion of ta~ Public ) 
Utility Property of the GOOD HOPE ) 
WAXER COMPANY to the EASTERN ~ 
M".JNICIPAL WATER DISTRICT. ~ 

,.I 

OPINION AND ORDER 

Application No. 41962 

By this application, filed February 17, 1960, Walte~ E. 
" 

Shull, Jr., A.1.the~ V. Shull, James P. O'Laverty 3:ld Katlu:'yn R.. 

Q'Lave1:ty,1.1doing business as Good Hope Water Company, seck 3uthor.

iz~tion to sell and transfer their publ!c utility waeer system to 

Eastern Mu..~cipal Water :Oistrict,~fwhich joins in the application. 

Tl1e utility provides water service j~n an; area ac:ljacent to~ 

c'l.'!d southwesterly of~ the City of Perris.~ Riverside County. The 

utility's annual report to the Commission for the year ended 

DeeeQber 31, 1959, shows that the utility was serving approximately 

25 customers as of that date. 

Commission records indicate that the subject water system 

was established p'.lrsuant to the granting of a certificate of public 

convenience and neeessi~y ~o J. o. Walser by Decision No. 25308~ 

dsted October 31, 1932, in Application No. 18298. T4e wa:cr system 

was sold t~ Walter E. Shull, Jr., and Althea V. Shull in 1947, the 

sale being authorized by Decision No. 40347, dated June 3, ".947,. :and 

D Somctj.mes hereinafter called ·'Sel1ers li 
.. .. 

2:.1 Sometimes hereinafter called "Purchaser" • 
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Decision No. 41343; dated March 23,1948:, both in Application No .. 

28424. The current application states that the water system was 

subsequently sold, in November 1954, ~o James P. O'Laverty and 

Kathryn R. O'Laverty without authorization for said transfer from 

this Co:mniss:i.on, and that the water system has been operated by 

the 0 , Lavertys since that time. '!he transfer to the 0 ':.svert:ys 

was in:i.ti3ted without Commission a~thorization notwithstanding the 

clear provisions of Section 851 of the Public Utilities Code, and 

is therefore void. 

The terms and conditions of the transfer proposed·in this 

.:lpplication are set forth in an inst'!:Ument entitled "Agreement", 

cUlted AuguSt 26, 1959" and in an instrument entitled "Bill of Sale", 

bezring no date, copies of which are attached to the application 

as Exhibits "F" and uG"" respectively. The agreement referred to 

above provides that the transfer is contingent upon auth.orization 

by this CommiSSion. 

The cons1dera~lon for the transfer is to be the sum of 

$4,300, of which $400 is payable immediately upon execution of the 

sale agreement ,and ~he remaineer payable on thirty days' written 

notice. The agreement also provides that prior to the time Purch~ser 

takes possession, Sellers will operate and maintain facilities of 

the syst~ in a wo~kmanlike manner and shall maintain the facilities 

in their present condition. The application also states that all 

eus~omer deposits have been refunded by Sellers. 

The entire service area of the subject water system is 

stated to be located within ?urchaser's boundaries, as shown on a 

m.3p entitled "Eastern Munic:ipat Water D1strict"~ .g copy of which is 

attached to the application as Exhibi1: "E". The reaSOns for the 

proposed transfer are stated to be that the Sellers' distribut'1on 
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facilities are in need of rehabilitation which Sellers do not have 

the financial ability to perform, that Sellers f facilities can become 

an integral p,'lrt of Purchaser':s facilities, and that Purchaser has 

sufficient and necessary financial ability to rehabilitate~ extend 

and otherwise service the subject water system. 

Sellers' ~nn~l report to the COmmission for the year ended 

December 31, 1959, shows as of tha~ date utility plant in the amount 

of $7,110 and no depreciation reserve connected therewith. 

The action taken herein shall not be construed to be a 

fi~ding of the value of the property authorized to be t~ansferred. 

'!he Commission having considered the above-mentioned 

~pplication ~nd being of the opinion that the proposed transfer 

will not be adverse to the public interest, that a public hearing 

is not necessary, and that the application should be granted; 

therefore, 

IT IS HERE:BY ORDERED that: 

l. The transfer of the public utility water. system known 

as Good Hope Water Company by Walter E. Shull~ Jr.:> and Althea V. 

Shull to Jame$ P. 0' Laverty and Kathryn R. 0 'Laverty is hereby 

authorized. 

2. James P. 0 'Laverty and Kathryn R. 0 'Laverty may:> on 

or ~fter the effective date hereof and on or before October 31, 1960, 

transfer their public utility water system known as Good Hope Water 

Company to Eastern Municipal Water District in accordance with the 

terms ond conditions set forth in the instruments entitled 

"Mreement", dated August 26) 1959, and "Bill of Sale", bearing no 

tla~e, copies of which are attached to the application as Exhibits "F" 

and "Gil, respectively. 

3. On or before the date of actual transfer, James P. 
O'Laverey and Kathryn R. O'Laverty shall refund all customers' 
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deposits and advances for construction, if any, which are subject to 

refund and within thirty days thereafter shall notify this Commission 

in writing of the date of completion of such refunding. 

l:.. If the authority granted herein is exercised, James P. 

O'Laverty and Kathryn R. 0 'Laverty shall, within thirty days there

after, notify this Commission in writing of the date of completion 

of the transfer herein authorized and of their,compliance with all 

of the conditions hereof. 

Soo Upon due compliance with all of the conditions of this 

order, James P. O'Laverty and Kath:ryn R.oo O'Laverty shall stand 

relieved of all further public utility obligations and liabilities 

in connection with the operations of the public utility water system 

herein autborized to be transferred. 

!he effective date of this order shall be ewenty days after 

the date hereof .. ,-

.$an ;II'rDJl~ Dated at __________ , California, this o-::ct!..t . 
~!? day of ~~"'::;':::;;;;.r.lII~~~---' 196O'. 

V" 


