Decision No. 59872

ORICINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the applicartion of
PACIFIC GAS AND ELECTRIC COMPANY for
an order of the Commission to carry
out the terws of Supplements No. 5
and No. 6 to Contract No. 175x-2650
wita the United States of America,
dated April 2, 1951. :
(Electrie)

Application No. 41792
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CPINION AND ORDER

By the above-entitled application, filed December 24, 1559, *
Pacific Gas and Electric Company requests an oxder of the Commission
granting authority to carry out the terms of Supplement No. 5, dated
September 22, 1959, and Supplement No. 6, dated November 2, 1959,

mmending and modifying the transmission and exchange service

Contraet No. 175¢-2650, dated April 2, 1951, as amended,™ with the

United States of America for the transmission and exchange of electric
power and emexgy to sexve the United States and certain customers of
the United States. A copy of Supplement No. 5 and Supplement No. 6 is

attached to the application as Exhibits A and B, respectively.

The original agreement was authorized by Decision No. 46053 dated
Avgust 7, 1951. Supplement No. 1 was £iled with the Commission on
May 9, 1952. Supplement No. 2 was authorized by Decision No. 48176
dated January 19, 1953. Supplement No. 3 was authorized by
Decision No. 51021, dated January 25, 1955. Supglement No. 4 was
authorized by Decision No. 52986, dated May 1, 1956. This contract,
as amended, is commonly known as the exchange contract. Under its
terns Pacific accepts delivery of power ond emergy Srom the Usnited
States into its transwmission system at certaim points of intex-
connection and, in return, delivers power and enexgy to and for the
account of the United States. . -
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Sales Conmtract

In addition to the exchange contract there is a sales
contract between the cpplicant and the United States which provides
for the sale of electric power and emergy by the United States to.
applicant and for the interchange of power and energy under certain
circumstances. Such contract is designated as No. 175r-3428 apd was
authorized by this Commission on November 27, 1951 by Decision
No. 46474. Since the exchange contract 2nd the sales contract are
interdependent, Pacific has incoxporated in this applicatién, by
reference, sales Contract No. 175vr-3428, as modified and as authorized
by this Commission in Decisions Nos. 46474, 48178, 51038 and 52927,
and its concurrently filed application for authorization to carry out
the terms and conditions of Amendment No. 4 to said sales contract.

Anplicant's Position

Applicant states that the above-mentioned Supplements No. 5
and No. 6 to the exchange contract will continue to make available o
the United States for an additional period of ten years Pacific's
electric transmission facilities to serve Central Vslley Projeét
mumping loads and certain customers ¢of the United States within the
Sacramento and San Joaguin Valleys and the Counties of Solano, Contxa
Costa, Alomeda, Sante Clsra and Trinity. Applicant avers this
arrangement will enable the United States to serve these loads at less
cost to the govermment than if it had built an independent system for
tnis purpose and will obviate constructién of uanecessary duplicating
transmission facilities in the area.

Supplements No. 5 and No., 6

The contract supplements provide that they shall be effec~
tive on and after June 1, 1959. Supplement No. 5 also cancels
Supplement No. 4 to the exchange contract. Both supplements provide

that in all other respects the exchange contract shall remain in full

force and effect.
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The major changes effected by Supplements No. 5 and No. 6
to Contract No. 175xr-2650 are as follows:

Supplement No. S

1. If and when the proposed San Luis Unit of the Central Valley

Project is constructed, Pacific will provide wheeling service to the

puxping plants of the proposed San Luis Unit of the Project at the

rates set forth in Paragraph 11 of Supplement No. 5.

2. Preference Customers who are supplied under the exchange
contract and whose demands exceed their allocation of Projeét Power
way obtain power from Pacific, under certain conditioms, to meétv
their additionsl requirements. This provision will enable the
United States to allocate all Project Dependable Capacity among
existing and future Preference Customers on an equitable basis under
firm contracts.

3. Article 19 of the basic contract has been amended so that
the exchange contract shall remain in effect until the termination
of the sales contract; i.e., the initial term is extended to and
including April 1, 1971. |
Supplement No. 6

Axticle 9(c) of the basic contract has been amended to
include the County of Trinity within the wheeling service area.
Applicant's Request

Applicant states that it has given carefu} consideration
to all of the facts and circumstances bearing upon éhe'matterS'
involved and, therefore, alleges that said Supplement No. 5 and
Supplement No. 6 to Contract No. 175r-2650, dated April 2, 1951,
and its terms and provisioms are faix, just and reasonable. It
requests an order of the Commission granting and conferring all
necessary permission and authority to carry out the terms and
conditions of the agrecement amwending and modifying the original

contract.
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Findings and Conclusions

After considering the statements and allegations cootained
in said application, it is found and concluded that applicant’'s
request is reasonable and that an orxder should be 1ssued authorizing
applicant to carry out the terms of the agreements as proposed.
While Supplements No. Sand Nb. 6 do not contain the jurisdictional
clause as required by Section X of Gemeral Order No. 96 that the
contract shall at all times be subject to such changes or modifica-
tions as this Commission may from time to time direct in the exercise
of its jurisdiction, the fact that such c¢lause is not included does
2ot in any way exempt the applicant or the contract as supplemented
from the Commission's continuingAjurisdictiod in the matter.

In granting the authorization herein requested, the

Commission calls attention to its position, as stated in recent

decisions, that if it should appear in a rate proceeding that any

losses are being incurred because of deliveries under this conmtract,
such losses are not to be imposed on Pacific's other electric -

customers.

The Commission having considered the request of applicant
and being of the opinion that the application should be granted and
that a public hearing is not necessary; therefore, |

IT IS HEREBY ORDERED that applicant be and it is authorized
to carry out the terms of the contract Supplement No. 5, dated

September 29, 1959, and Supplement No. 6, dated November 2, 1959,
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awending and modifying Contract No. 175r-2650, dated April 2, 1951,
with the United States of America, Department of the Interior,

Bureau of Reclamatioﬁ, Central Valley Project, Califormia.

The effective date of this order shall be twenty days after
the date hereof. '

Dated at _Sen Frandisco , California, this (45222;
P ‘
day of ﬂyﬂ/{—/ Z.




