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Decision No. 59887 ----.............. ---
BEFORE !HE PUBLIC UTILITIES COMMISSION OF THE SlAtE OF Ct~IFORNIA 

I'O the Matter of the SuspeDsion axld ) 
Investigation 0'0 the Co=mission's ) 
ow motio'O of tariffs covcn:og exchange ) 
area CX'pa'OSiOD in the Kertlville exch6.Xlge ) 
of california Interstate Telephone Company, ) 
and. exeM'Oge area cxp.cmSiOD in the 'White ) 
River Exeb..aJ:lge of Centra.l califortlia. ) 
Telephone Company. ) 

case No. 6382 

---------------------------------) 
James H. Krieger aDd Glen E. Stephens of Best, Best & 

krieger, for California IDterstate Telephone Company; 
Warren A. PalJner axld Orrick, Dahlquist, Herringto:l 
& SutcIiffe, Jack Maguire aDd w. Gi~n Snyder, for 
Central ca11fornla TelephoDe Company; Respondents. 

J.,: J. Deuel a.nd Ralph Hubbard, for california Farm Bureau 
Fede:ation; Walter laCasse, for Mt. Whitney Lumber 
Company and for himself; Velma K. Araujo', for U. S .. 
Forest Sc-~ce; Interested Parties. 

Paul PopoDoe, Jr., for the CommiSSiOD staff. 

OPINION ........ - ..... -_ ..... 

Nae~e of Proceeding 

On November 17, 1959, the Comm1ssion issued its order of 

suspension ~d investigation in ~e above-entitled proceeding to 

determine whether California Interstate Telephone company1/or 
2/ 

Central CalifoX'l'lia Telephone Company can better supply telephone 

serving arrangeme:lts in the Johnsondale area, Tulare COutlty. Prior 

to the issuance by the Commission of its order of suspension and 

investigation, I'Oterstate had filed on October 26, 1959, its Advice 

letter No. 247 relating to the expansion of its Kernville exehaDge 

to include an area to the north known as Joh:Dso'DcLale. Also, CeDtral 

1/ Hereinafter sometimes referred to as Interstate. 

II Hereinafter sometimes referred to as Central. 
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had filed on November 9, 1959, its Advice Letter No. l2('Wh1te River 

Series) relatiDg to the exp8Dsion of its White River exehal'lge to 

include the same Jo~so~dale area. this iDvestigat10D was instituted 

in view of the desire of both telepholle uti 11 ties to serve the 

JohDsondale area. 

'!he effective date of the tariff sheets filed by the above­

meotioDed advice let~ers initially were suspended untll March 24, 1960. 

Otl February 2, 1960, the period of suspension was extetldecl to and 

including September 23, 1960, lIDless otherwise hereafter ordered. 

Public Beari13g 

After due llotlce public hearing 'was held before Examiner 

William 'tV. Dunlop 0'0 Februaxy 17, 1960) at Kertlville. The Cotcmissiotl 

staff through Olle witness presellted Exhibit No. 1 8howitlg the locatioll 

and bOUXldaries of the Keroville aDd 'White River excharlge areas as well 

as the additioDal territory each of the ewo utilities desires to serve. 

Illterstate preseDted fo~ exhibits and testimony through 

three wi trJesses in support of its plan to serve the JobDso:odale area. 

Central presented seven exhibits and testimony through two witnesses 

in support of its posit1oD. At the hearing Celltral wiehdrew its 

request to serve the Gree'Dhortl Suxm:ci t terri tory (Area ~ shown on 

Exhibit No.1) sillce such area already lies within the Kernville 

exchaDge boundary of Interstate. 

Tell public witnesses generally indicated the need for tele­

phone service iIl the Johnsondale area, showed the business and social 

interes&s betweeD Johnsondale and Kernville, 'expressed a desire for 

telephone service between JohDsondale and Kernville without toll 

charges and in general supported the serving of Johnsondale by 

IDterstate. No public witlless supported the servi:ng of Johrlsondale 

by Central. 
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At the conclusion of the day's hearing the matter was sub­

mitted 8lld is now ready for. decision. 

The Respondents 

California IntcrsUtc Telephone Company, a California 

corporation, is a public utility providing the public with telephone 

service itl portions of the cOUDeies of Douglas, Lyot!, Mineral and 

Esmeralda. in the State of Nevada, and in the counties of Alpine, Inyo, 

Kern, Los ADgeles, MoDO, San Bernard.iDo and Tulare in thea State of 

ca11fortJia. Interstate was formed on January 21, 1954, arJd subse ... 

quently acquired the properties of its predecessor, Interstate 

Telegraph Company and commenced operations as an indepeDdene com~y 

on March 25, 1954. At the ecd of 1959 Interstate operated 28 central 

offices in 24 telephone exchanges and served 24,435 telephoDes. At 

March· 31, 1959, Interstate had in excess of $17,474,000 in telepho'llc 

plant in service. 

Central california Telephone Company, a California corpo­

ration, furnishes telephone service in DiDe commUD1t1es located 

geDerally it! the San JoaquiD valley. At the end of 1959 Cetltral had 

plant in service amounting to approximately $2,171,000 aDd served 

some 7,800 telephones. Ce1'ltral is affiliated with three other oper­

atiI?8 telephone utili·ees in California: Kern Mutual Telephone Comp.o.ny~e 

Colorado River Telephone Company and The Western Telephone Comp~y. 

The four companies combined serve about 26,000 telephone subscribers 

i-o Califortlia. Central obtains various services, 1ncludi:ag engineer­

ing, advice on construction, operations and accounting, from a service 

company known as Central Western. 

Disputed Area. 

As shoWXJ by Exhibit No.1, nArea A", comprising some 54 

square mi les of terri tory including Jolmsondale, is the only area 

wherein both utilities desire to serve. Central is the only utility 
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desiring to serve "Area e" shown OD Exhibit No. 1 8l'ld, as previously 

indicated, Central withdrew 1 ts request to serve "Area B",. 

Mt. Whitney Lumber COmpany carries on logging operatiOtl8 

iD and around Job.nsoDdale. The community of Joimsondale :1s a lumber 

com~y-owned town composed of a large sawmill, a C~$sary, Dinety­

five compatly-owned r~s1de1'Jces, a g~ade school, a high school arJd a 

trailer camp. Accorcling to the testimony, the population of Johtlson­

dale duritlg most of the year is about 500 and during sUIXIXIler months 

there are thous8.1"lcis of tourists and sportsmen in the area be;ween 

Riverkern and Johnsondale. There is no· public utility telephoDe 

service in JohnSODdale·at present. 

Service By Interstate 

IDterstate proposes to serve the Johnsondale area by eOD­

structing ODe physical circuit from its Kernville central office to 

Johnsotldale generally aloDg the all-year paved COUDty road. This 

circuit would be constructed OD existing facilities of Interstate 

from Kernville to Riverkern and OD an existitlg pole 11tle of Southern 

california Edison Company from Riverkern to Johnsondale, a distance 

of about 22 ~les. Interstate proposes to 1tlstall eleven chantlels 

of subscriber line carrier to operate on the phYSical circuit and 

expects to serve some 60 subscribers at JohDsondale and about 10 

subscribers between Riverkern and Johnsondale. Seven pay stations 

are proposed for 1nstallatiotl in the area. 

Plant eosts, as estimated by Interstate to serve the 

Jobnsondale area, total $73·,821 while estimated annual operat1tlg 

eosts including a 7 percent return OD net plact iDvestment, total 

$20,205. Interstate estimates the initial annual revenues from the 

proposed extension to Johnsondale wi 11 approximate $14,100 of which 

$9,160w1ll be derived from toll charges and $4,940 from exchange 

charges. 
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Under IDterstatc's plao, JohDsondale would be included 

withi~ the Kernville exchange, Kernv1~le exchaoge rates would apply 

and calls bet:wee'O J'ohnso'Odale aDd Kert'lv11le would be made without 

toll charges. A witness for Interstate testified t.~t Od.s company ~ 

could pro-Jide telepho~e service to JohDsoDdele~thin six months 

after receipt of CommiSSiOD authorization. 

Service by Centr~l 

Central proposes to serve JohDsonda1e by constructiX'g a-

new pole line and stringi'Og four coppcrwe14 wires from C41ifornic 

Hot Sp::ings to JohDsondale, a dists,'Cee of, 12 miles. Six subscriber 

carriers are proposed to work over both physical circuits to assure 

greater reliability of service. The :oad from California Hot Springs 

to Johrlsondale is some 20 miles in length, is UXlpaved, and is closed 

~y stJow du.."'"ing witlter months. Central estimated i tS1>lat1t costs to 

serve Johnsonda.le wou,ld total $57,486 and further estimated it would 

receive some $7,200 of revenues from .an estimated 60 subscribers in 

Johnsondale at the rates it proposed in Exhibit No. 7. Ce~tral did 

'Dot present B.Dy estimates as to its a'Otlual operatitlg costs for the 

Jo!:msondale extetlsion but did show in Exhibit No. 7 estimates of 

operating costs for its proposed Dew california Hot Springs and 

Glenville exchanges c~iDed. According to a witoess for Central, 

the propose~ facilities ~o serve Johnsondalc could be constructed and 

in operation ~y Jan~, 1961. 

While Advice Letter No. 12 of Central proposed to include 

Johnsondale in White River exchange, at the hear.i~g Central revealed 

:."lat it pla:':}s to file an application with the Commissiotl for authority 

to rcp::'a.ee the tv1"i te Ri vcr ~:ch&'lge "'Ai th a new C:2.l1fortlia Hot Springs 

exchange a:ld Go new Glennville exchange, include JohDsondale :ttl the 

ca11foroia Hot Springs exchange and establish new exchange and toll 

rate~. Under Centr.~l's plan, toll rates would apply on calls between 
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JohDsondale and Kernville but calls between CaliforDia Hot Springs or 

Glennville and Johnsondale would be made without toll charges. 

Exhibit No.7 in this proceeding reveals that before.Ceotral 

would be in a position to serve Johnsondale it would have to recon­

struct its existing platlt in the prese'Dt TNhite River exch.a.1lge, COD'" 

struet aDd install new central offices at california Roe Spri~gs 

and at Glennville, ~d construct new toll facilities to Bakersfield. 

Further, ·it appears thae, to some extent at least, such proposed 

construction and serving arr~ngemcnts depend upon Central's fili'Og 

an application ~~th the Commission and OQtaining authorization to 

establish appropriate exchange aDd toll rates. 

Comparison of Exch&nge Rates aDd Charges 
, . 

A comparison of the basie exchange raees proposed by each 

respond~nt for Jo~soDdale follows: 

Service 

Busine!:s 
I-part7 
2"'party 
4-party 
Suburb.a.D 
PBX ::r.mk 

Residence 
-i"'pa.rty 

2-party 
4-parey 
Suburban 

St.,.bur.ban 
YJDnthly Rate Mileege Charge Total: 

In~erstaee Central I~terstate Central Int~6C4te Ccntr.al 

$ 6.75 
5.60 
4~70 
5.85 

10.00 

4.40 
3.80 
2.95 
4.40 

$6·.75 
5 .. 50 .... 
5.00 

4.50 

3.10 
3.60 

$43.40 $18 .. 00 
27.90 12.60 
21.70 

43 .. 40 

43 .. 40 18·.00 
27.90 -21.70 9 .. 00 -

,$50.15· $24.75 
33.50 18.10 
26,.40 .. 
5~85 5.00 

·53.40 .. 
47.80 22 .. 50 
31.70 
24.65 12.10 
4.40 ; 3.60 

At the hearing it was disclosed that Int.erstate planned to 

file ~thiD 30 days an applieatio~ seeking a. general iDcrease in 

r~tes throughout its system. the above rates of I~terstate are 

those prese~tly i~ effect and do Dot reflect poss1ble increases that 

are DOe now known. 
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The above ra~eB of Central are those which that utility 

plans to seek authorization to establish i~ a new california Hot 

Springs excb.a.Dge by a separate application to be filed subsequ.etlt 

to the hearing herein. !he only service presently available in 

Central f s White River excharlge :ts multiparty service at a rate of 

$1.50 per month where the line aDd instrument are maintained by the 

utility. 

Comparison of Toll Rates and Charges 

A eomparisotl of typical initial period station toll rates 

as proposed by each respondent between JobDsondale aed certain other 

california points follows: 

JohDs~nd8.le To: 

Bakersfield 
Porterville 
Tulare 
Los Angeles 
SaIl FraDcisco 
Kertlville 
Cali.fornia Hot Springs 

Initial Period Station Toll Rate 
Iitersta~e-Present central-Proposed 

$0.50 $0.45 .so .3$ 
.70 .50 
.90 .80 

1.25· 1.05 
.25-

.30 -
The above toll rates of Interstate are those presently effective 

while those of Central are those which that utility pl6.DB to seek 

authorization to establish in a. new California Hot Springs exeb:mge 

by a separate application to be f:tled subsequcllt to the hearing 

hereitl. 

FindiDgs and Conclusions 

Based upon a careful review of the record, we find a:od 

conclude that the public interest requires the extension of telephone 

service to the JobDsondale area; that residents of the Joh1'lsondale 

area have a greater community of interest with Kernville than they 

do with california Hot Springs; that although the exehaDge rates of 

Interstate for service at Jonnsondale exceed those o~ Central, under 

Interstate's plan no toll charges would apply between Johnso1'ldale 
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and Kernville; that Interstate CaD provide the service ~t .JoMsondale , 
sooner than Central; and that Interstate is in a bett~ position to 

, serve .Johnsondale at the present time than is Central.' Accordingly, ,. 
we find and conclude that an order should issue authoiizing the 

changes in tariff schedules filed by Interstate under, its Advice 

Letter No. 247 to become effective and permanently suspendiog the 

tariff filing made by Central UDder its Actvice Letter No.' 12 (White 

River Series). Central, if it so desires, may by a new tariff filing 

incorporate "Area crt show on Exhibit No. 1 within its White River 

, , exchange. 

ORDER; ----- ..... 

Public hearing on the above~entitled matter having been 

held, the matter having been Submitted, and the COmmission being 'duly 

informed, 

IT IS ORDERED: 

1. That the suspension of the tariff filing mace by CaliforDi~ 

Interstate Telephone Company UDder Advice Letter No. 247 on October 

26, 1959, be -&Dd hereby is removed atld california Itlterstate Telephon~ 

Compa.ny is authorized and directed to place sa.1c1 tariff filing ill 

effect as of the effective date of this order and to provide telephone 

serv:i.ceto the .JohDsondale area in accordcmce with its regula.rly 

filed tariff schedules. 

2. that the suspension of the tariff filing made by Central 

california Telephone Company under Advice Letter No. 12 CWh1te River 

Series) 0:0 November 9, 19S9~ be a.11d hereby is made permanent. 
i 

3. That California Interstate Telephone Company shall file 

with this Commission monthly reports of progress in providing tele­

phone service·to Johnsondale. Such reports shall be filed commencing 

May 1, 1960, and continue mo:othly thereafter until service is estab­

lisbed at .Johnsondale. 
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The Secretary is directed to cause a copy of this order to 

be served upon each respoodetlt, and the effective date of th1$ de­

cision shall be twenty days after such service. 

Dated 'at-;..' ___ .;,;;Sa.;,;;3.ll,;;;..;,Fra.n,;...;,;;;;,;e1se;;;;, ... ;;,;;;O ___ , California, this ~ 

day Of:..-...---,-,~J.4.t.' .ltt::.0~;( ..... ·L~ __ _ 


