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Decision No .. _;;:J_r=.....;9_9~O_3_·_ 

BEFORE THE PtT.SLIC 'O'l'ILI'l'IES COMMISSION OF THE STA'1!E OF. CALIFORNIA 

In the Matter of the Application 
of COAS'l' LINE TRUCK SERVICE~ mc., 
and LAWSON-TAYLOR LINES, INC., 
for the former to sell operative 
rights. to the latter. 

Application.No': 41913 
First· AInendment· 

Second Amendment 
J 

OPINION -------
In this :;tpp11eation filed on Fe'b~ry 4". 1960, as amended 

on FebrJ.ary' 16". 1960 and April 4" 1960, the Commission is asked to 

issue its order (1) author1zing Coa.st L1ne Truck Service, !nc .. , to­

sell and transfer to Lawson-Taylor Lines" Inc., a portion of its 

highway common carrier operative rights and (2) a.uthorizing 

Lawson-'l'ay1or Lines" I."'lc .. , to issue shares of its common stock 

and a' prom1ss¢ry' note .. 

Coast· Line Truck Service, Inc .. , operates as os highway 

common carrier generally between the San Francisco territory, 

Los Angeles territory and certain deSignated ~termed1ate points 

pursuant to authority granted by this Comm13s10n.~"'l Decision 

No. 50158, dated June 18, 1954" as ~ended by Dec1sion N~. 52057, 

dated October 11, 1955, in Application No·. 35125, Decision 

No .. 50500, da.ted August 31, 1954 .. in Appl1cation No .. 35656, 

and Decision No .. 53876, da~ed October 9, 1956; in Application 

No .. 36136. 
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Lawson-Taylor L1nes, Inc., 1S' a newly formed corporation 

having neither a~sets nor liabilities. It proposes to con~uct 

operations as a perm1ttea and certificated c~1er. To accomplish 

its objective of operat1r~ as a certificated carrier the corpora­

tion desires to purChase a portion of a cert1fieate originally 

acquired by Co~st Line TrUck Se:t"Vj,ce, Inc., by Decision No. 53876, 

dated October 9, 1956, in Application No. 36136. The operative 
" '.-) 

,.01:';"" 

rights thus to 'be a.cquired are desc'ribed in detail in Exh1b1'C-:~ ';~.:"" --, ...... 

to EXh1'bit A of the application and consist in general of a~ght 

to haul general colIll'tod1t1esl" 'W1th certain exceptions, 'between 

San Franc1sco terr1tory, Morgan Hill .. Madrone .. San Martin ~d 

Gilroy, all on the on~ hand, and Los Angeles territory, on the 

other. 

The application shows that the considerat1on to be 

pa1d to Coast Line Truck Service, Inc., for the portion of the 

cert1f1cate to 'be transferred 1s $40,000, of whiCh $1,000 1s 

attributable to the actual cost of seeur1ng thecert1t1eate, 

while the remain1ng portion of $39,000 is attr1'butable to the 

good~~ll and business to 'be sccured by Lawson-Taylor L1ne5, Inc. 

Of the purchase price 1 $15,000 Will 'be paid in cash t<> be obtained 

through the issuance of a $7,500 five per ce~t note to each of the 

two proposed Shareholders of Lawson-Taylor Lines, ~e ... paya'ble 

one year after date.. which aoes not requ1re authorization by tn:!~S 

Commisz1on. The balance of $25,000 will 'be represented 'by a five 

per cent prom1ssor.7 note ~ayable 1n 25 monthly installments of 

$1,068 •. 26 each. I.."l addition, Lawson-Taylor Lines, Inc •.• proposes 

to issue and sell 3,500 shares of its $10 par value capital stock 

for an aggregate cor..s1derat1on of $35,,000 cash, which it Will use 

for workingcap1tal. 
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After consideration the Commission is of the op1n1on, 

and so finds, that the proposed transfer ~ll not be adverse to 

the public interest, that there ","111 be no change 1..'"). the rates 

to be charged to the pu~l1c as a result o~ the transfer, that 

the money, property or labor to 'be procured or pa.1dtor 'by the 

issue of the stock herein author1ze~ is reasonably requ1red tor 

the pUI1)ose specified herein, and that such l'Ul'1'OSC 13 not 1 in 

whole or in part, reasonably chargea.ble t¢ operatlllg expenses or 

to ln~ome; that the issuance of the $25,000 note proV1d1ngfor 

deterred payments is reasonably required 'by Lawson-Taylor Lines, 

Inc., for the purpose of coosUIIl.t:lat1ng sa,j,d ;purcha::;c, and that we 

are warranted in entering a.'"l order' approving the requests of 

the applicants. 

~le we r~ve round th~t the t=ansrer or operat1ve 

rights is not adverse to the public interest, we des1re to take 

th:f.s opportunity to place the parties, herein, and all other 

holders of operative rights upon not1ce that t~s, Commission 

v1ew$ w1thdisfavor any action which may constitute or which 

may appear to constitute the tra.:C!'1cktng 1n such rights. 

Operat1ve r1ghts constltute priv1leges granted by the state 

and are to 'be cons1dered 1n that l1ght. Px1 excessive price 

pa.ld for such operat1ve rights, in our op1n1or~, 1s contrary to 

the publiC 1nterest and Violat1ve of the spir1t or Section 820 

of the Public Util1ties Code .. These :-1ghts haVing' beengra.nted 

by the state, it is incumbent upon publiC authority to be Vigilant 

to prevent the traffi'ek1ng In' such rights or other action eoncern-

1ng .3uch rights wh1ch may be contrary to the publie interest .. 
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The action taken herein shall not· 'be construed to 'be 

a finding of the cost or value or the operative r1&~ts here~n 

proposed to 'be transferred r nor as author1zation to capitalize 

them 1n p.xcess or the amount allowed by law. App11ca.."'l.ts are 

hereby placed on notice that operative rights r as such, do not 

constitute a class of property whic.."'l may be capitalized or 'Used 

as an element or value in rate fiXing for any amount o~ money in 

excess of that originally paid to the state as the cons·1derat1on 

for the grant of such r1ghts. Aside from the1r purely permiSSive 

aspect I they extend. to the hold.er a full or partial monopoly of a. 

class or business over a particular route. Tl"ds monopoly feature 

may be changed or destroyed at ~ t1meby the state, which is not 

in any respect limited as to the number of rights wh1chmay 'be 

given. 

ORDER .... 'IIifIIIt ___ ...., 

The Comm1ssion haVing considered the above-entitl~ 

matter I as amendet! I and eeing of the opin1on that So publie hear1:lg 

is not necessary and that the applicat!on should be granted,. as 

herein provided, therefore, 

IT IS HEREBY ORDERED as follows: 

1. Coast Line Truck Service", !ne .. , my 3ell and 

transfer to Lawson-Taylor Lines, Inc .. , ~eh latter corporation 

may purchase and acq'l;.1re, the l'Ortion or the operat1 ve rights 

ereated by Decision No. 53816~ dated October 9", 1956, ~ 

Application No. 36136, as defined 1n Exh1b1~ 1 to EXhibit. A 

ofth1s application. 
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2. Lawson-Taylor Lines, L""lc." on a..""ld after the 

e~rective date hereo~ and on or befo~e June 30" 1960~ may 

1ssue a promiSsory note in the principal smount of not to 

exceed $25,000 for the purpose set forth in this al'plication, 

as amended" such note to be ~, or substantially in, the same 

form as that attached to theapp11cat1on as a portion of EXhibit 

2 to Exhi'bit A. 

3. Lawson-Taylor Lines" Inc., on and after the 

effective date hereof and on or before June 30, 1960, may issue 

and sell, at par for cash, not to exceed 31500 shares of its $10 

par value capital stock for the purpose of prond1ng.' world.ng 

capital. 

I 

4. On not less than five daysf notice to the CO:amt1.ss1on 

and to the publiC, effective concurrently With the consummation of 

such transfer, applicants shall supplement or rejssue the tariffs 

on file with the Commission namir~ rates, rules and regulations 

governing the operations here involved to "show that Coast Line 
.~ , " 

Truck Sernce, Inc. , has w1thdra:wn or canceled and Lawson-'I'aylor 

Lines" Inc., has adopted or established~ a$.~:1. ts ,o·..:n, s~d. rates" 

rules and. regulatiOns.. The tar:Lf~ filings made pur5-uant to 

this order shall comply in al~ respects ~th the regulat~ons 

governing the construction and filing of tariffs· set forth in 

the Comm1ss~onf s General Order No. SO. 

5. Lawson-Taylor L1nes, Inc.? shall :rile 1'd. t~ the 

Commission a report:l or reports, a.s required 'by Genera:. Order· 

No. 24-A.. wlnch order, :1.nSotar as applicable:l is made' a part 

of this order. 

h, ..... ,,_ ......... ~ , 
-,.~.,~.... . ... 
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6.. This order shall become effect1 ve when Lawson-Taylor 

Lines" Inc .. " has paid the tee p~scr1'bed by Section 1904(b) or 

the Publie Utilities Code I which fee :1$ $25 .. 

tl,ted at ___ ..... so.wojl.n~FmJ..:..::.:.:TI~ciseo:;::x:;.c. ______ 1 Cal1torn1s1 

tIns ~iJ.ay of' __ ~,-*+~...:o-;;.;..,....;. ___ _ 
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