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ZEFORE THE PUBLIC UITTLITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 99204

In the matter of the Application

of Gilroy Telephone Company, a

California corporation, for an .
Order authorizing it to borrow. w Application No. 42062
$200,000 from the Pacific Mutual

Life Insurance Company. '

OPINICOCN

In this‘application, fiied on March 21, 1960, Gilroy
Telephone Compan§ requests that the Commission enter an order
authorizing it to issue a promissory note, or notes, in the
aggregate principal amount of $206,000 and to execute a loan

agreeménx and a supplemental trust indenture and mortgage of
chattels. |

Gilroy Telephone Company owns and operates 2 telephone
system serving the 01ty‘of Gllroy and surrounding territory.‘ In.
its'income statement for the year ended Decemder 31, 1959;

- applicant reports total operating revenues of $&31,939.66,
operating income, aftér taxes, of $81,100.96 and net income
to' surplus of $57,896.16. A summarization of its-Deéember 31,

1959 balance sheet shews assets and llabilities as foliows:
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Assets

Current assets - ‘
Cash $ 30,233.63
ﬁ;counci regeivab%e‘ us 97 .33
terial and supplies , 435.12
Total current assets ‘ $ 104,647.08
Fixed assets. | 1,209,278.56
Less: Reserves for depreciation Sk
and amortization 19¢,813.16
‘Total fixed assets ' ‘ . 1 018 465 40
P:'epza,ymem:--~ o ,823.58

Total assets : - ,§15129g236;06u‘
Liabilities

Current liabilities - :
Notes payable = $ 200,000.00
Accounts payable 26, ,450.27
Other. current liabilities _951986_94,
Total current liabilities . $ 223,437.22

Long-term dedbt _ - 243,000.00
Provident reserves ,566.33_.‘.

Other deferred credits | 6,664
Capital ~ ' ‘
Common stock 362,400.00
Premiuvm on common stock 151,762.73
Surplus - 134,204 ,61 ' -
Total capital | ‘ 648,267.34

Total liabilities : §1!132é236;06

The $100,000 of notes payable reported as a current

11abllity in applicant's balance sheet‘represent” short-tenm’
borrowings under a credit agreement with Bank of America National
Trust and Savings.Association, To refinance this short-term
borrowing and to finance; in part, its 1960 construction‘pfogram,
estimated to be $150,000, applicant proposes to énter into a loan
agreement with Pacific Mutual Life Insurance Company, to~1s§ﬁe 1ts
promilsory note, or notes, in the aggregate'principallamOunt‘of
3200,005 and to execute a supplemental trust indenture and.

mortgage of chattels. A copy of the form of the‘prdposed loan
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agreement, of the prémissory note, and of - the supplemental trust

Indenture and mortgage of chattels are attached to the application
as Exhidvit C.

™

The proposed note, or notes, will bear interest at the
rate of B-S/H Per cent per amnum and will be payable in install-
ments of amounts equal to two per cent of the original amount of
each note on the first day of February 6f each year commencing
February 1, 1962, and continuing, unless sooner_repaidvin ful;,
until February 1, 1985, when the entire unpaid balancé‘shali '
be duc and payable. Prepayments mey be made at any time after
February 1, 1965, at an 1n1tial prem¢um of 5-3/4 pex cenx

decreasing annually at the “ate of one-quarter of one per cent.
From a review offthe application, 1t is clqar thatg'
applicant will have need for the funds to be derived rrom the

issue of the propesed note and an oxder will bo ente*ed grant*ng

. M
[

anplicant' request.

Applicanx 13 placed on notice that the authority
here n granted 13 for the 1ssue of securities and is not to be
conbtrued as indicative of amourts to be 1ncluded” in 2

+
ot

future rate base for the purpose of determinin° Just and

‘ rcasonable rates.

' “The Commission having considered the above-entitled
matter-and being of the opiﬁion’that a public hearing 13 not

nec¢essary, that thqhapplicatioﬂ“shouldrbe'sranzed; as herein
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provided, that the money, property or labor to de procured or

- pald for through the iszue of the note, or notes, herein authorized
1s reasonably required for the purposes specified herein, and that
such purposes are not, in whole or in part, reasonably charggable

to operating expenses or to income; therefore,

' IT IS HEREBY ORDERED as follows:

1. Cilroy Telephone Company, on or after the effective

date hereof and on or before December 31, 1960, may issue its
promissory notes in the aggrggate principal amount of not to
exceed $200,000 for the purpbses set forth in this application
and may execute a loan égreemenx and a suppleﬁenxal trust
1ndenxur¢‘and nortgage of chattels, said'ﬂocuments to be in,
or substéntially in, the same form as thoée on file in this
proceeding as Exaiblt C. |

2. Gilroy Telephone Company shall file with the‘\
Commission a monthly report, or reports, . as reguired by General
Order No. 24-A, which order, insofar as applicadle, 1s made a
part of this order. | |
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3. The authority herein granted will become effective
when applicant has paid the fee prescribed by Section 1504(b)
of the Public Utilities Code, which fee 1s $200.

Dated at Sax Francisco |, Californmia, |
this £L7%, day of QOA,Z/
¢

PUSLIT YIIUTIES CUNIIDGTN
STATE OF CALIFORNIA




