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Decision No. _...;;5;...,;;9;;..904.;;;...;;.~··~_ 

BEFORE 'rHE PUBLIC UTILITIES COMM!SSION OF THE STATE OF CALIFORNIA 

In the matter of the Application 
of Gilroy Telephone Company, a 
californiacor:porati¢n, for .an 
Order authorizing it: to borrow, 
$200,000 from the Pa.cific Mutual 
Lite Insurance Co~. 

° p. I N ION 

Application No. 42062 

In this application, f11ed on March 21, 1960 , G11roy . 
Telephone Company requests that the Comm1ssion ente~ an order 

authorizing it. to issue a promissory note, or notes, in the 

aggregate principal amount of $200,000 and to execute a loa.n 

agreement and a su~ple~enta1 trust indentUre and mortgage of 

chattels. 

Gilroy Telephone Company owns and operates a telephone 

system serving the C1 ty of G1lroy and surrouncting terri tory. In 

its income statement tor the year ended December 31, 1959, 

applicant reports total operating revenues'ot $431,939.66, 

operating income, after taxes, of $81,lOO~96 a.~~ net income 

to' surplus of $57,896.i6. A summarization of its December 31., 

1959 balance sheet shews assets ~~d liabilities as follows: 
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Assets 

Current .assets -
Casl"l. 
Accounts rece~vable 
Material and supplies 

Total current assets 
Fixed assets. 
Less:' Reserves. for depreciation 

a.."'ld amortization 
'Totalf1xed assets 

Prepayments 

Tota.l assets 

Liabilities 

Current· liabilities ... 
Notes payable 
Accounts'payable 
Othereurrent liabilities 

Total current liabilities 
Long-term. debt 
ProV1dentreserves 
Other .. def'en-ed credits 
capital.,," 

Common' stock 
Prelnium on· eommon stock 
Surplus. 

Total capi tal· 

Total liabilities 

$ 30~233.63 
45,,978.33 
28,435.12 

1" 209 ".278:_ 56 

190 ,813.16 

$ 100,000 .. 00 
26,450.27 
96,986'.94 

362,400.00 
151,762.73 
134,104.61 

'I 
" , ... 

$ 104~647.08 

1,018,465.40. 
6,823.5& 

$ 223,437.21 
243,000.00 
a,~.63 
6,064.88· 

648,267.34 

~/ 1294.36~ 06 

The $100,000 of notes payable reported as a current 

liability in applicant's balance sheet represent short-ter.m 

bO~OW1ngs under a credit agreement With Bank of' America National 

Trust and Savings Association. To refinance this sho~-ter.m 

borroW1ng and to r.inance, in part , its 1960 construction prog:"ar.l, 

estimated to be $150,000, applicant proposes to enter into a loan 

agreement With Pacific Mutual Lite Insurance Company, to ·issue its 
, 

prom1Csor,y note, or notes, in the aggregate principal amount of 

$200,000 and tc execute a supplemental trust ~dentu~e and 

mortgage of chattels. A copy ot the torm of the proposed loan 
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., 

agreement? of the promissory note? and. of': the supplemental trolst 

indenture and mortgage of chattels are attached to the applicat10n 

as Exhibit c. 

The proposed note, or notes, will bea~ interest at the 

rate of 5-3/4 per cent per ~~um and Will be payable in install­

ments of amounts ecrual to two per cent of the original amount of 

each note on the first day of Feorua~ ot each year. commencing 

February 1, 1962, and continuing, unless sooner repa1~1n full? 

until February 1, 1985? when the entire unpaid 'balance shall 

'be due and payable. Prepayments m1).y 'be made at any t:1me after 
'. 'i 

Fe'brJ.ary 1" 1965, at an 1n1~1al premum o£ 5-3/4 :per' cent, 
. "i 

decreasing annually at the rate ot one~quarter of one per cen~. 
:" ',. 

From a\ review o1>,:,the application, it is cl~ar that.,,: 
. " 

applicant w~ll have need for the, fun~s to be derived £rom the 
~,I, " I~, ,lilt ., ! 

issue of the proposed note and an o::-der Will be ent.e:-cd grant!r.g 
i~ • 

'( 

Applicant is placed. on notice that the authority 
i }. 

here.1n gra.nte,d is for the''''1s'sue of $ecur1 ties a.."'ld 1s not to be 

conStrued as indica.tive "ot amounts to be 1ncluded;'in a 
" ' 

future rat'e base £or the.;purpose of dete~ng just', and 
/'., 

reasonable ,.ra.tes. 

ORDER 
~--..-,-

,t, 

" 'The Comm1ssion haVing conSidered the above-entitled 

matter..:. and being of the op1m.on th~t a. S'U,blie hearing 13 not 
'", .. ,< 

necessary, that ~he a;PP11ca.tiO~ Should' be granted~ ashere~ ..... 

... 
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provided, that the money~ property or labor to be procured or 

paid tor through the issue of the note, or notes, herein authorized 

1s reasonably rcq~red ror the ~urpose$ specified here1n, and that 

such purposes are not ~ 1n whole or 1n part, reasonably Charg~able 

to operating expenses or to 1ncome; therefore, 

IT IS HEREBY ORDERED as rollows: 

1. G1lroy Telephone Comp~~, on or after the effect1ve 

date hereot and on or before December 31, 1960, may issue 1ts 

promissory notes 1n the aggregate p~nclpal amount of not to 

exceed $200~OOO for the purposes set forth in this app11cation 

and may execute a loan agreement and a supplemental trust 

indenture and mortgage of chattels~ sa1d ~ocuments to be in, 

or substantially 1n~ the same form as those on file inthls 

proceed1ng as Exhib1t c. 

2. G1lroy Telephone Compa."lY shall file with the 

Commiss1on a monthly report ~ or reports,· as required by General 

Order No. 24-A, which order, 1nsofar as app11cable, 1s made a 

part or this orcier. 
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3. The authority herein granted Will become eftective 

when applicant has paid the tee prescribed 'oy Section 1904(b·)· 

of the Public Utilities Code" which fee is $200. 

Dated at &:c. Fr"..ndZeO 

th1S/~4 day of ~~~ ...... ___ _ 
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