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Dec1s1on No. -------
BEFORE THE PUBLIC UTILITIES COroccsSION OF THE STATE OF CALIFORNIA 

In the Matter of the App11cation of 
MOUNTAIN EMPIRE ELECTRIC COOPERAl'IVE" 
INC ... A Corporat1on .. for Author1ty 
to Borrow Money and Secure Its 
Repayment by Contract. 

OPINION AND ORDER 

App11cat10n No. 42069 

This 1s an app1icat1on.. f11ed on March 22". 1960.. for . 

an order of the Commission author1Zing Mountain Empire Electric 

Cooperat1ve .. Inc ... to enter 1nto a loan contract .. and to issue 

a $50 .. 000 note pursuant thereto for the purpose of financing 

the acquisit10n and 1nstallation of appliances a..'"ld equipment. 

in accordance with Section 8l7(e) of the Public Utilities Code. 

Applicant 1s a nonprofit cooperative corporation ' 

organized to supply electr1c1ty to its members 1n a port1on 

or San Diego County. It has been f1nancing 1tself pr1mar1ly 

With funds obta1ned through. R.B.A. borrowings and now proposes, 

to execute an Installation Loan COntra.ct With the Un1ted . States 

of America.. acting through the Ad.m1n1strator 01: the Rural 

Eleotr1!1cat1on Admin1stration.. and to 1ssue an L~tallat10n 

Note for the pUrp¢se or f1nanc1ng the rollo~ng: 

(a) '!he Wir1ng of prem1ses 1n rural areas wh1ch 
it either serves or expects to serve; 

(b) The acq,U1s1tion or electrical pump1ng and 
plumbing app11ances and eqUipment by its 
consumers ror ~nstallat1on 1n such pre~ses; 
and 

(0) The insta.llation of such applianees and 
equipment in sueh premises. 
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The borro'W'1ng Will be representeci by an unsecured. 

$50,000 note payable five years after its date, ~th interest 

at the rate or two per cent per annum payable annually. 

Under the terms of the Installation Loan Contract, 

the company Will purChase trom dealers the consumers' obliga­

tions to pay tor the eqU1pment and services, subject to a 

favora.ble credit report 1n ea.ch case. In ef'rect~ applieant 

will loan the note proceeds to its member consumers to enable 

them to make the a.cqU18i tions and ~nstallations. It is asserted 

that the funds to be obtained through the issuance ot such note 

will enable a.ppl:1.cant to be of' greater sern.ee to its members, 

and also Will result in the development ot a substantially 

larger market tor the sale of' its electricity. 

The Comm:Lss10n has g1 ven considerat1.on to this 

application and 15 of the op:Lnion that a publiC hearing is 

not necessary, that the money, property or labor to be procured 

or paid for by the issue of the note herein authOrized ~s reason­

ably required tor the pu~oses specified herein, and that such 

purposes are not, in whole or in part, reasonably chargeable 

to operating expenses or to income; therefore, . 
IT IS HEREBY ORDERED as follows: 

1. Mountain Empire ElectriC Cooperative" Inc., may 

execute an Installation Loan Contract With the United States 

of America, acting through the Admin1strator of the Rural 

Electrification Adm1n1strat1on" and may issue its ·!nstallation 

Note 1n the prinCipal amount ot not to exceed $50,000" as defined 
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1n said contract and for the purposes set forth therein, sa14 

contract and note to be in, or substantially in, the same torm 

as those filed in this procee~~ as EXhibit C and EXhibit B, 

respectively .. 

2.. The author1zat1on herein granted is tor the 

execution of an Installat10n Loan Contract and for the issue 

or an. Installat10n Note and 1$ not to be construe~as indicative 

or amounts to be included in a future rate base tor the purpose 

of determ1n1ng Just and reasonable rates. 

3. Mountain Empire Electric Cooperative, Inc., shall 

file w.1. th the Comm:1.ssion a report, or reports, as requ1red by 

General Order No.. 24-A" which order" inSorar as applicable". 

is: made a part of this order .. 

4.. This Op1n1on and Order w:1.ll become erreet1 ve when 

Mountain Empire ElectrieCooperative, Inc., has paid the tee 

prescribed by Section 1904(b) or the Public Ut111t1e~ c64e, 

whiCh fee 1s. $50. 
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