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Decision No. SI92C5 ' @R%@H‘Nﬁi
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTIA

In the Matter of the Application of

MOUNTAIN EMPIRE ELECTRIC COOPERATIVE, _

INC., A Corporation, for Authority Application No. 42069
to Borrow Money and Secure Its

Repayment by Contract.

OPINION AND ORDER

This 1s an application, filed on March 22, 1960, for
an order of the Commission authorizing Mountain Empire Bioctric .
Cooperative, ne., to enter into a loan contract, and to issue
a8 $50, OOO note pursuant thereto for the purpose of rinancing
the acquisition and installation of appliances and equipment.
in accordance with Section 317(e) of the Public Utilities Code.

Applicant 1is a nonprofit cooperative’corporation
organized to supply electricity to 1ts members in a portion |
of San Diego County. It has been financing itself primanily ‘
with funds obtalned through R.E.A. borrowings and now proposeé.

TO execute an Installation Loan Contract with the United States
| of America, acting through the Administrator of the Rural
Electrification Administration, and to issue an Installation
Note for the purpose of financing the following:

(a) The wiring of premises in rural areas which
1t either serves or expects to serve;

(b) The acquisition of electrical pumping and
plumbing appliances and equipment by i¢s
consumers for Installation in such premises;
and

The installation of such appliances and
equipment in such premises.
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The borrowing will be represented by an unsecured
$50,000 note payadle five years after its date, with interest

at the rate of two per cent per annum paysble annually.

Undexr the terms of the Installation Loan Contract,
the company will purchase from dealers the éonsumers' ob}iga-
tions to pay for the equipment and services, subject to‘a_
ravorable credlt report Iin each case. In effect;‘applicéht
will loan the note proceeds to its member consumerslto enable
- them to make the acquisitions and installations. It 1s asserted
that the funds to be obtained through the issuance of such note
willl enable applicant €0 be of greater service to 1ts membérs,
and also will result in thé,develqpment‘of a substantially
larger market for the sale of its eléctricity.

The Commission has glven consideration t& this
application and Iis of the opinion that a public‘héaring is
not necessary, that the money, property or 1labor £0 be p:oéured
or paid for by the 1ssu§ of the note herein authorized 1s reason-
ably required for the purposes specified herein, and that such
purposes are not, in whole of in part, reasonably chargeablé

to operating expenses or to income; therefore,
IT IS HEREBY ORDERED as follows:

1. Mountain Empire Electric Cooperative, Inc., may
execute an Installation Loan Contract with the United States
of America, acting through the Administratof of the Rural“
Electrification Administration, and may issue 1ts'In$ta11at;on

Note in the principal amount ¢of not teo exéeed‘$50,ooo; as defined
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in said contract and for the purposes‘set forth therein, said
contract and note to be in, or substactially in, the same form
as those filed in this proceeding as Exhibit C and Exhibit B,
respectively. |

2. The authorization herein granted 1s for the
execution of an Installation Loan Contract and for the issue
of an Installation Note and is not to be construgd,as indicative
of amounts to be included In a future rate base for‘the purpose
of determining jJust and reasonable rates.

3. Mountain Empire Electric Cooperative, Inc., shall
file with the Commission a report, or repo*ts, as required by
General Order No. 24-A, which order, insofar as applicable,
1s made a part of this order.

L. This Opinion and Order will become erfeétive when
Mountain Empire Electric Cooperative, Inc., has paid the‘rée
prescrided by Section 1904(d) of the Public Utilities.cbde,
which fee 1s $50. | | |

‘%/ Dated at San Francisco , Califbrnia, tn:t.s'

4?QL*'day of

PUBLIC Uiluiiizs.Cu AR IOR
‘ STATB QOF CALVFOR'\HA




