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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
VALLECITO WATER COMPANY foxr an oxder
granting it a certificate of public
convenience and vecessity to construct
water main extension and authorizing
it to receive advance payment in aid
of conmgtruction, to execute refund
agreement and to asgess subsequent
connection charges pursuant to such
agreement, ‘

Application No. 42009
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OPINION AND ORDER

Vallecito Water Companyl/, a corporation, by the above-
entitled application filed March 4, 1960, seeks an order of the
Coxmission (é) granting the utility a certificate of public. conven-
ience and vecessity to construct a water mein extension, (b) suthor-
izing the utility to enter into an agreement with William B. Renwick
COJZ/ relating to said maip extension, and (c¢) authorizing the utility
to accept payment under the agreement. A copy of the agreement is
attached to the application as Exhibit B. |

The applicatioﬁ states that Renwick is presently deveIOping
a small subdivision, comprising two tracts totaling 31 lots,'located
within the boundaries of Vallecito's certificated area of sexrvice
near the Clty of La Puente, los Angeles County. The installation of
the water system facilities within the subdivisiop proper is to be
accomplished according to the texms of the sample form of main exten-
sion agreement filed as part of Vallecito's effective‘tariffsw The
area comprising the subdivision is precently sexrved by a 4-inch,main

which would not be adequate to satisfy the anticipated demand of the

L/ Sometimes hereilv called "vallecito'.,
Z/ Sometimes hereir called "Reowick".
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proposed subdivision. It is therefore planmed to comstruct 2,880 feet
of new 8-inch main, paralleling the existing 4-inch.main; at an esti-
mated cost of $12,931.04. Since Remwick's subdivision could be |
adequately supplied from a 6~inch main, it is proposed that Renwick
advance the estimated cost of a 6-inch main in the amount of $10,089
and that Vallecito pay the estimated additional cost of the 8-inch
main. |

The amount advanced by Renwick would be subject to refund,
without interest, over a period of 20 years from the date of comple-
tion of the comstruction, from comnection charges that Vallecito would
assess other developers of real property lying along the subject
main extension. It is proposed that the coonection charge would be
the product resulting from multiplying $3.50 by the distance in
liveal feet of zny subdivision or development along oxr adjacent to
the extension.

The application explicitly states that the proposed exten-
sion would be located within Vallecito's certificated area. Section
1001 of the Public Utilities Code states, in part, '"This arxticle
shall mot be comstrued to require any such corporation to gecure such
certificate for ... an extension withip or to territory already
served by it, necessary in the ordimaxy course of its busineés".
There is no showing that the subject extension is other.chan would
normally be‘reqpiréd to serve a vew subdivision in the utilicy's
service area. A certificate is not required to extend a maiﬁ into

' an area that applicant is authorized, and in fact duty bound, to
sexve under its presently effective certificate and filed tariffs.

If the extensiop were to be counstructed according to
Vallecito's effective main extension rule, Renwick would be required
to advance the estimated reasonable éost of the installation bf
wains, from the nearest existing main at least equal iv size to that

required to serve the developwent. The amount so advanced, subject

-2




A-42009 GH

to adjustment to actual cost, would be refunded as provided by the
filed main exteonsion rule. In cases where the application of the
rule appears tmpracticablq or unjust to either party, the matter may
be referred to the Commission by application or cowplaint,

The application contains no showing as to why the £iled
zaln extepsion rule‘should vot be applied in this case. Moreover,
the application would, without a showing as is required by Section
454 of the Public Utilities COde,‘have the Commission authorize
charges to certain fgtuxe customexs of the utility, which charges
would not.be required 1if the subject extension were to be ipstalled
according to the utility's presently-£filed tariffs. Fuxther, since
the customers located along the extension would be subject to charges
not applicable to other customers of the utility, such charges would
be discriminatory. Such practices are clearly probibited by SeCtidns
453 and 532 of the Public Utilities Code.

We conclude that the provisions of the proposed agreement

are unreasonable and unjust and that Vallecito'’s request to be

authorized to enter into the agreement and accept payment thereunder

should be denied.

The Commission having considered the request of applicant

and being of the opinion that the application should be denied and

that a public hearing is not necessary; therefore,
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IT IS ORDERED that Application No. 42009 is hereby depnied.
The effective date of this oxder shall be twenty days after
the date hereof,

ated at  San Francisco » California, this Dgéﬁ‘
day of ,/é/f//




