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Decision No. 59996 

BEFORE tHE PUBLIC UTILITIES COMMISSION OF nm STAl'E OF CAI.IFORNIA 

In the Matte~ of the Application of ) 
VALLECITO WATER COMPANY fo: a:corder ) 
gran~ing it a certificate of public » , 
convenience aDd necessity eo construct 
water main eKtensioD and authorizing ) Application No. 42009 
it to receive advance payment :tn aid ) 
of construction, to execute refuDd ) 
agreement a%ld t~ assess subseque:ot ) 
connection Charges purs~t to such ) 
agreement. ) 

OPINION AND ORDER 

Vallecito Water <::.acp.a:tJ.';'!, a corporatioD ,by the @ove­

entitled application filed March 4, 1960, seeks at> order ~f the 

Co::cniSSiOD (a) graDting the utility a certificate of public, c:onvetJ­

ietJce 3Xld necessity to CODStruet a water me.l.D extetlSiOD, (b) .author­

izing, the ut11i~ to enter into aD agreement with William B •. RenwiCk 

Co 2/ 1 . "d _ ... .z • c1 () th...t 1 th .- re ating to Sal. we&..Ion exteDSl.otJ,.aD c au o .. -.z DS e utility 

to accept p.ayment under the agreement. A copy of the agreement is 

attached to the application as Exhibit B • 
. 

The appl1ca.tioD states that Rel1Wiek is preseDtly developiDg 

a small subdivisiotJ, CompriSiDg two tracts totaliDg 31 lots, located 

within the bou:ccLaries of Vallee1to's certificated area of service: 

Dear the City of La Puente, Los Angeles County. !he installation of 

the water system facilities TAitbiD the subdivision proper is to be 

accomplished according to the te~ of the sample for.m of ~D exten-

810:0 agreement filed as' part of Va.llecito' s effective tariffs·.. The 

area eomprisiDg the subdivision is presently served by a. 4-1nch maiD 

which would not be adequate to satisfy the anticipated demand of the 

1/ Sometimes herein called "Valleci to" • 
t:.! Sometimes herein ca.lled "Renwick". 
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proposed. subd1v:1.s10n. It is 1:herefore planned to construct 2,880 feet 

of new 8-iDCh main, paralleling the ex:i.sting 4-inch maiD, at al'l esti­

mated cost of $12,931.04. Since Renwick's subdiv:isioD could be 

adequately supplied from a 6-inch XIlal:O, it is proposed that R.enwick 

adva:oce the estimated cost of a 6-itlch maiD in the _ount of $10,08~ 

and that Vallecito pay the estimated additional cos,t of the 8-inc:b. 

maiD. 

!he 3mOU1'lt advaDced by Renwick would be subject to refmld, 

without interest, over a period of 20 years fro::c. the date of comple­

tiOD of the COtlstruct.iOD, from conDection charges that Valleei to would 

assess other developers of real proper~ lying along the subject 

~D exteDsioD. It is proposed tnat the cODnection Charge would be 

the product resulting from multiplyitJg $3 .. 50 by the distance iD 

lineal feet of e:ny subdi visioD or developmen't a.long or acljacCDt to 

the extellsion. 

!he application eKplieitly states that the proposed extec­

sion would be located wi thin Vallecito's certificated area. Section 

1001 of the Public Utilities Code states, iD part~ "this article 

shall Dot be construed to require any such corporation to secure suCh 

certificate for ••• aXl exteDsion wi thiD or to terri tory already 

served by it, t)ecessary it) the orditlary course of its busiDess". 

There is no shOwing that the subject extension is other thaD would 

Dormally be required to se:ve a. %)ew subd1vision iD the utility's 

service area. A certificate is %)ot required to extend a maiD iDto 

a:o area that appl1catlt is authorized, and in fact duty boUtld, to 

serve UDder its presently effective certificate aDd filed tariffs. 

If the extension were to be constructed aecordi%)g to 

Vallecito's effective main extension rule" Renwick would be required 

to advance the estimated reasoDable cost of the iDstallaeioD of 

mains, from the nearese existing. m.a.iIl at least equal in size to that 

required to serve t."te developDleDt. The mnotmt so .a.dvaDeed, subject 
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to adjustment to actual cost, would be refuDded as prov:i.ded by the 

filed maiD extC'DSiOD rule. In cases where the application of the 

rule appears impracticable or utljust to either party, the matter may 
I 

be referred to the Commissio'D by application or complaiDt. 

'!he application cO'Dtains DO show1Dg as to 'Why the filed 

:nai'D cxteXlsioXl rule should not be applied iD this case. Moreover, 

the applicatioll would, without a show1llg as is required by SectiOD 

454 of the Public Utilities Code, have the Commissiot) authorize 

charges to certain future customers of the utility, which charges 

'would :not be required 1£ the subject extcnSiOD were to be installed 

accorditlg to the utility's presently-filed tariffs. Fu,.-1"...her~ &itJee 

the customers located along the exteDsio'D would be subject to'charges 

Dot applicable to other customers of the utility, such <:barges would 

be discrlxn1nat:oJ:y.. Such practices are clearly prohibited by Sections 

453 aDd 532 of the Public' Utilit1es Code. 

We cO'Qclude that the prOvisions of the proposed .agreeme:ot 

are UXlreaso'Dable and unjust aDd that Vallecito's, request to be 

authorized to C'Dter into the agreement and accept payment thereU%)der 

should be denied. 

!he Commissio'D ~'Dg considered the request of applicant 

aDd beiDg of the opil'liol'l that the application should be de'.oied and 

that a public heari'Dg is Dot necessa:z:y; therefore, 
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IT IS ORDERED that Applica.tioD No. 42009 is hereby ce1lied. 

'lhe effective date of this order shall be tweraty clays after 

the date hereof. 

Aated at ____ Sa:l __ :F:-_._a:l_c_i_se_o_· ___ , Ca11fortJia, this ot6a 
day of 0461/ 

v 


