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Decision No. 60023 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SIATE OF CALIFORN~ 

In the Matter of the App1ie~tion of ) 
CA.RR.IE E. GINOCCHIO, JOHN R. GINOC~!O ) 
aDd BERTHA E •. WHEELER~ a partnership ) 
do5:og business as NEVADA CALIFORNIA ) 
TRANSPORTATION COMPA.W, for authority ) Application No. 42088 
to sell 8.tld traDsfer, and CONSOLIDATED ) 
FREIGRIWAYSCORPORATION OF DEIAWARE~ ) 
a corporation, to purcb..ase and a.cquire ) 
operatt~g rights and properties. ) 

--------------------------------) 
OPINION - ... -~- .... ~ 

Ap?lieants ~ Carrie E. Ginocchio,. John R. Ginocchio a:cd 

Bertha E. Wheeler ,'a part:'lcrsr-~p doiDg busi:Jess ~ Nevada Californ!a. 

T'raospo::-tatiOXl Company,. hereinafter sometimes called sellers, operate 

~s ~ highway commo~ carrier f~r ~~e tr~sportation of general cCmMod­

i::i.~3, with exceptiotls, generally between the Cctlifornia-Nev$.da State 

Une on U. S. Highway 395 and Cheste::-" Suzanville, Westwood, Greetrville, 

Crescent City, Quincy, Portola,. Job.Dsto~v111e, Alturas· and intemedl..?te 

aDd off-route poi:ts PU~$~t to authority granted by this COmmission 

in'the following decisions: 

Decisi.on No. 9737, dated Noveccer 10', 1921, in 
Applic~t1oD No. 7190; 

DeciSion No. 10771, <iated July 25, 1922, ill 
Application No. 8006; 

Decisio'O N~. 116S8~ dated February 20, 1923~ 1'0 
Ap?l::ca.tio~ No. 8653; 

Decision No. 12972, datee December 31, 1923, in 
Application No. 8111; . 

Decision No. 13683, daeed June 11,. 1924, in 
Application No. 8111; 

Decis1ot'l No. 13677,·d.lted June 11, 1924, 11') 
Application No. 9933~ 
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Decision No. 17365, dated Septeber 21, 1926, it) 
Application No. 13047; 

Decision No. 20569, dated Dece=ber 7, 1928, in 
Application No. 8·111; 

Decision No. 20620, dated December 22, 1928, it) 
Application No. 15237; 

Decision No. 35200, dated March 31, 1942, ;tn 
Appli¢atiotl No. 24775; 

Dec:Lsio:o No. 38128, dated August 14, 1945, in 
Application No. 24775; 

Decision No. 440.36~""dated April 11, 1950, iX) 
Application No. 30~O; . 

Decis1ot) No. 45179, dated December 19, 1950, in 
Application No. 31982. 

Sellers acquired these operating rights fr~ tneir preeecessor in 

DecisioD No. 4773S, dated September 24, 1952, it) Application No. 33679. 

OD March 29, 1960, applica'Dts filed the application herein 

reC!uesting au'thotity for applicaXlt sellers to sell and transfer to 

applicant buyer, Consolidated Fre1ghtways Corporation of Delaware, 

aDd said buyer proposes to acqu:i.r.e and purchase sellers r ecrtif:tea-r:es 

to operate 8S a highway con::mon carrier 3lld certain equipment aDd 

properties. '!he transactioXl) of which this application is a part, 

includes the sale .and purchase of 11'lterstate operatitlg rights' for 

which approval was obtained from the IDtersta~e ~erce ~ss1on 

by order issued March 9, 1960, in Docket No. M~F-7257. 

The transaction involved herein is evide:cced by a. contract 

in writi'Cg bc!:wcen the bt:yer and sellers) a copy of which is ~ked 

Exhibit "Bff and .;ltt~hed to the application. The purchase price of 

$226,060.50 was determined by appraisal aDd is subject to adjustment 

for iDve'Ctories aIld for depreciation of equipment. Of. the purchase 

price:- the sue:. of $500 has beeD allocated to the certificates illvol·.red 

in this application aIld the remainder "Wi 11 be carried by the purchaser 

on its books as tangible property and good will. The purchase price 
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~$ payable in five aDnual iDstallmeDts plus i:oterest a.t the rate of 

5 ?ercent per aXl'Dum on the u:opaid portion of the purchase price. 

Buyer r~ports it has the finaDcial resources with which to pay the. 

pu:::-ehase price ~thout f:i.n~:cc:i:Dg. 

!he ba1Sl)ce sheet of selle:z:s, Nevada ca.liforI'lia TrarlZporta­

tioD ~any, as of Deeembc:' 5, 1959, shows total assets of $121,560 

and partnership capital of $81,325. Sellers' condensed s:~tem~t 

of income for the period JarJuary 1 to December 5, 1959, shows D¢'t 

income before income ~ of $8,499. The balance sheet of buyer, 

Consolidated Freigh.tways Corporatiotl of Delaware, shows tot..'tl assets 

of $57,728,098. and stockholc:lers' equity of $25,087 ,822'. BUjer's net 

income before income tax for the period January 1 ~ough Deeecber 5, 

1959, ~oilDted to $1,617,822 • 

.As justi£icatioD for the proposed trc'l%)sfer, appllce:ots point 

out that after aequisit:tOD of the interstate authority ap,roved .by tlJ.e 

Interstate ~eree Commission and the intrastate authori~ for which 

approval is herein sought, b'tlYer will be able to reDder an integr.a1:ed 

serJiec throughout rJortheas1:ertl Ca11fortl1a" Nevada aDd Crego:::. !hey 

fu::ther state that buyer has the experieDce, facilities allC finances 

neeessa~ for the establishmeD1: and mainteoanee of sueh a serviee, 

and t:hat the public intcr~1: will be served by the gX'.?t'lting of the 

application. 

After eODsider~tion ~~c Cocmission finds and concludes that 

the proposed tratJsfer would Dot be adverse to the public 1Dterest 'aDd 

:>hould be a.uthorized, tlul1: t:b.e tllOnC7) property oX' labor :0 be procl.l:cci 

or paid for by the execution of the asre~nt providing for lo~g-term 

i~dcbtedDess is reasonably required for the purpose specified herein, 

MC that suc!l purpose is not, in whole or in part, rCllSollably chcr.rge­

able to operating expenses or to income. A public hearing in this 

matter is not necessary. 

-3-



.. .t\-4208S GH 

!he authorization herein gr8%lted shall not be construed 

as a fi'Cdi'Cg of the value of the righes aDd equ1pmet)t Dor as a 

determina1:iOD that the amou:cts referred to herein axld in the applica­

tion and exhibits attached thereto will be accepted as proper bases 

for an order authorizing the issue of seCUX'i ties. 

ApplicaIlt CoDso11c1ated Freightways Corporation of Delaware 

is hereby placed 01). notice that opera.tive rights, as such, do Ilot 

constitute a class of property which may be capitalized or used as aD 

eletlletlt of value in rate fixing for any amouot of molley ill excess of 

that origiDally paid to the State as the cotlsideratiotl for the grant 

of such rights. Aside from their purely pemissive a.spect~ such 

rights extend to the bolder a full or partial motlopoly of a class of 

business over a part1cular route. Ihis monopoly feature may be modi­

fied or canceled at ally time by the State, which is Dot 1D aDy respect 

limited as to the number of rights which may be givetl. 

Applicants, by letter dated March 29, 1960, which letter 

is hereby made a part of the fomal file it! th:fs proceeding, have 

requested that this decisioD WeD issued be made effective on the 

date hereof. Such request will Dot be gr811ted, but the decisioll will 

be made effective teo days after the date on which it is issued. 

Application haviDg been filed and the Commission being of 

the op1'Dio'O that the ap:pl1cat:ic'O should be graDted, 

IT IS ORDERED: 

1. '!'hat on or before November 1, 1960, carrie E. Ginocchio, 

John R. Ginocchio- and Bertha E. VJheeler, .a. pa%'trJership doing business 

as Nevada california TransportatioI) CompaDy, may sell aDd transfer, 
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aDd Consolidated Freightways Corporation of Delaware, a corporation, 

may purehase and acquire, the operative rights and property referred 

to in the application aDd on page 1 of this deciS:Lon, in accordaDce 

with the proviSions of Exhibit B attaehed to the application. 

Consolidated Freightways Corporation of Deleware may incur the long- : 

term inde'btedxless as provided in said exh:tbi t. 

2. 'Iha.t within thirty days after the consummation of the trallS­

fer herein authorized, Consolidated Freigbtways Corporation of 

Delaware shall notify the Commission, in writing, of that f.e.etaDd 

within said period shall file with the Commission a. true copy of·arry 

bill of sale 0= other inst~nt of transfer ~ch may be executed to 

effeet said transfer. 

3. That on Dot less thaD five days' notice to the Commission 

8l'ld to thepubUc, effective concurreDtly with the cons\Emation of 

such traxlsfer, appl1cal)ts shall ametld or reissue the tariffs on file 

wi th the COmmiSSiOD, naming rates, rule~ aDd regulctions goverDing the 

operations here involved to show that Carrie E. GiXlOcchio, JohD R.. 

Ginoechio and Bertha. E. Wheeler have wi thdr~"Xl or canceled, a:od 

COnsolidated Freigheways Corporation of Delaware has adopted or 

established as its own, said rates, rules aDd regulations. The 

tariff filings made purSuaxlt to this order shall comply with the 

regulations governing the eo~struetioD aDd f!li~g of tariffs set 

forth 10 the Commissioo's General Order No. 80. 

Ihe authoriey hereiD graDted to incur ioc1ebteoness shall 

become effective wheD Co~solidated Freightways Corporatioo of Delaware 

b.:.Ls paid the fee prescribed by Section 1904 (b) of the Public Utilities 
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Code~ wlUch fee is $227. ID other respects, this order shall become 

effective ten days after the date hereof. 

Dated at ____ Sa_n_Fr::I.ncisco __ ; _____ , C&lifoX'D1a, this .J 6 
day of:...--......:;0-"'/. .~~..;&:;,Ioi1~--


