
Decision No. 60026 

BEFORE THE PUBLIC UTn.ITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
Sierra Distributing, Ltd., a California .. ). 
Corporation, for euthorization to ... ,;,.:.~.'y' .. 
transport Trisodium Phosphate for ' ) 
Procter & Gamble Co., in·California at ) 
rate below Minimum Rate Tariff Number 2. ) 

) 

Application No. t:.183O 

Harold F. culy, for Sierra Distr1buting, Ltd., 
applicant. 

Edw~rd Albrecht for Procter & ~blc 
Mfg. Co., rt. D. Toll, A. D. Poe and 
J. x. Quintr~ll tor California 
Trucking Associations, Inc., inter­
ested parties. 

John B. Nance and John R. ~urie> for the 
Commission staff. 

o PIN I 0 ~1 -_ .... _ ..... ---
By the above-entitled application, filed January 6, 1960, 

Sierra Diseributing, Ltd., a highway co~tract carrier, seeks 

authority under Section 3666 of the Public Utilities Code to c~rge 

less than the minimum rates named in Minimum Rate Tari.ff No. ,2 for 

the transportation of chlorinated tri50dium phosphate fr~ RicbmOOQ 

to Sacramento for the Procter & Gamble Company. 

Public hearing on the application was held before E~~1ner 

Willi.om E .. 'Iurpen at Sacramento on :tt~rch 17, 1960. Evidence "'1~S 

presented by representatives of the applicant and of Procter & Gm:lblc 

Company.. Representatives of the ~liforni~ Trucking Associ.::tions, 

Inc., and of the Commission staff assisted in developing the rccor~. 

At present ehloriOsted trisodium phosphate takes a reting 

of 5th Class subject to ~ mintmumwcight of 36~O~C ,ouods. For 

transporta~ion beeween Richmond and Sacramento this results in ~ 
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minimum r~te of 30 cents per 100 pounds. Applicant seeks ~uthority 

to assess the Class E rate, subject to :3 :ninimu::l "~~1gh.t of 45,000 . 

pounds, which would amount to 20~ cents per 100 pounds. 

The record s~"ows that the movement of the commoCity 

involved herein from llic"omond to the Procter & G~ble plant in 

Sacramento commenced in November, 1959, that it is expected to amount 

to 2,000 tons during 1960, tb..at loading and unloading is done by 

mech~nic.al means by the sbipper and t~t the commodity is tr~ns­

ported in bulk in alumimm bins of 3,500 pounds cepacity each. 

~pplic8ntrS. operations manager testified that from six =0 fourteen 

of applicant's trucks per day are used by Procter & G...--mble for ship­

ments to the Bay Area, some of these going to RiChmond, and that 

most of these trucks return empty to Sacramento. 

A traffic maneger of Procter & Gamble introduced an exhibit 

which showed that the revenue per shipment under epplic.ont:' s pro­

posed rete would be greater than the revenue per Shipment. of several 

other commodities when shipped in the quantity of the 'mi ,,5nm:Il. weight 

applicable to such shipments. He also $t~ted that there was avail­

able a rate of 20 cents per 100 pounds on sodium phosphate £rom 

Newark to Sacremento •. On cross-examination, however, it was 

developed that this latter rate is. a rail rate subject to a ~nimum 

weight of 100,000 pounds .and that the commodity moves entirely by 

rail. 

Applicant MS based its s1::t~7ing mainly on the concept that 

the transportation will be perfo:c:ted 'lh"ith trucks that would otherwise 

be returning to Sac-rmnento empty, thus involving only e smDll ;cost 

i 
Supplement No. 47 of Minimuo Rate Tariff No. 2 provides for <l 
surcharge of $2.00 per shipment in this ;.nstance. As this sur­
chBrge would also be applicable under applicant's proposal, it 
will be disrcgardeQ in most of the discussion in this opir.i.on. 
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to per:orm the service. Section 3666 of the Public Utilities Code 

requires ~t in authorizing 3 rate less than the minimnm the 

Commission shall find that the proposed rate is reasonable. A 

showing that the proposed :ate will exceed· the cost of providing the 

service is ind.ispensable to such a finding. Applicant presented no 

evidence in regard tc the cost of performing the service. The rate 

sought here would represent a reduction from the minimum rate of "( 

over 30 percent. However, applicant has not shown that the SOUghtJ 

rate will exceed. the cost of providing the service. In regard to 

the comparison with other rates, the record does not shO"~ ~t the 

tr~nsport~tion characteristics of ~~e compared commodities are 

rcl.cted in any manner to the movement here involved. 

Upon consideration of all the £acts of record, the 

Commizsion is of the opinion, and hereby finds, that .the less-than­

minimum rate sought herein has not been shC".m to be reasonable. 

The application will be denied without prejudice. 

ORDER. 
~~---

Eased upon the evidence of record and upon the findings 

and conclusions see forth in the preceding opinion, 
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IT IS ORDERED ~t Application No. 41830 be 4nO it is 

hereby denied without prejudice. 

The order shall become effective twenty <wys after the 

dote hereof. 
~ Fr:mclsec> D~ted Dt __________ ~, ~lifornia~ t:his 

3d day of /1»1 


