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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of DOMINIGUEZ WATER )

gORPORAIION,‘for an order grant- ;

ng it suthority to serve watexr : | 2684
to EARVEY ALUMINUM (Incorporated),) ~ APPlication No. 41993
at a special rate for water ) ) ‘
delivered under a special con- )

tract. - ' o )

OPINION AND ORDER

Dominguez Water Corporation,1 a corporation, by the above-
entitled application filed February 29, 1960, as amended Maxch 21,
1960, seeks authorization from this Commissior to carxy out the
terms of an agreement dated February 15, 1960 with Harvey Aluminmm
(Incorporated)?‘for the sale of water to Haxrvey for the latter's
use in its industrial operations.

The application states that Harvey's plant is located
within the boundaries of the City of Los Angeles3 and is also
located within Dominguez's certificated area of service. Harvey
has heretofore received water service from City but now prefers to
take service from Dominguez, so long as the latter's chérges are
competitive.

The agreement, a copy of which is attached to the applica-
tion as Exhibit A, provides thet Harvey is to pay 2 minimum cherge
of $2,166 per month for the first 2,000,000 cubic feet or less of

1l Sometimes herein called Dominguez-.
2 Sometimes herein called “Baxvey”.
3 Sometimes herein called "City".
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water per month and 8 cents per 100 cubic feet for all consumption
in excess of the first 2,000,000 cubic feet. Dominguez is presently
preparing to seek a general rate increase and the agreement provides
that if the regular quantity rate £or usage in excess of 2,000,000
cubic fect per month established as a result of such proceedings is
lower than 8 cents per 100 cubic feet, the charge to Harvey for such
usage in excess of 2,000,000 cubic feet per month will be detexrmined
at the lower quantity rate, except that the pfesently filed regulax.
terminal rate of 6 cents per 100 cubic feet shall not now be appli-
cable.

In the event of any change in the average yearly rate paid
by Dominguez to West Basin Municipal Water District for Colorado
Rivexr water, Dominguez and Harvey agree to remegotiate the agreed
charges, taking into consideration Dominguez's prevailing cost for
water. In no event, however, will the adjusted minimum charge or
the charge for water in excess of the first 2,000,000 cubic
feet per month exceed the rates and charges applicable under the
utility's regular filed taziffs. Dominguez is presently paying West
Basin Mumicipal Water Distxict 5.854 cents per 100 cubic feet for
Colorado River watexr. The agreement also provides that, inlcase
Harvey's operations are curtailed, Harvey may, upon 30 days' notice
to Dominguez, be relieved of payment of the‘minimum charge and take
service_undér the utility's regular filed rates wntil the cause of
curtailment of Harvey's operations is removed.

The term of the agreement is to be five years from
Maxreh 1, 1960, but is subject to cancellatiorn by Harvey on 60 days'
written notice. If Harvey elects to cancel, it is to have the option
of either taking service under the utility's £iled tariffs or dis-

continuing sexvice entirely. The agreement contains a provision
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that it shall, at all rime, be subject to éhange or modification by
this Comission in the exercise of its jurisdiction.

Dominguez's presently f£iled rates provide for a quantity
rate of 6 cents per 100 cubic fcet for all ucage io excess of
2,000,000 cubic feet per wonth. The utility, however, recently
filéd its Application No. 41900 which requested a quantity rate of
10 cents for all usage inm excess of 2,000;000 cubic feet. The
latter application has been dismissed without prejudice and
Dominguez has expressed its Intention of refiling a similar applica-
tion requesting the same rates as previously proposed. At
Dominguez's presently filed rates, 2,000,000 cubic feet per month
would cost $1,651.87, whereas ar the rates proposcd‘in App1icétion
No. 41900 the cost would be $3,061.95. Inv justifying the agreed to
chaxge of $2,166 for the first 2,000,000 cubic feet of water and
8 cents per 100.cubic feet for all water wused invexcess'tbgreOE,
Dominguez estimates that Harvey will use zt least 3,500,000 cuble
feet‘per month at the outset of the agreement aud, undes a‘prégram
of plant expansion, the usage may reach 10,000,000 cubic'féet‘pcr
month. At such usages, aonnual revenue to be derived from the scxv-
ice would be $40,392 initially and ultimately mighc zeach $102,792.

Dominguez states that the rate schedule as proposed in
Application No. 41900 is not intended for as large conéumption as is

anticipated by Harvey. In addition, Dominguez alleges that Harvey

can obtain service £rom City at the same charges as set forth in the.

agreement.

In recognizing the competitive situation imvolved, and in
graoting the authorization herein requested, the Commission places
Dominguez on motice that, if it should appear in a rate proceeding

that the revenues under the agreement do not meet the costs of
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operation, including a rcasonable return, any loss which way thus
be incurred shall mot be a charge upon or place any‘burden upon

Dominguez's other customers.

The Commission having considered the request of Dominguez

and being of the opinion that the application should be granted and
that a public hearing is not necessary, therefore,

IT IS HEREBY ORDERED fhat Dominguez Water Corporatiom, a
corporation, be and 1t is authorized to carry out the texms and
conditions of the written agreement, dated February 15, 1960, with
Harvey Aluminum (Incoxrporated), a copy of which is attached to the
application as Exhibit A, and to render the service described
therein under the terms, charges and conditions stated thexein.

IT IS HEREBY FURTHER ORDERED that Dominguez Watex Corpora-
tion shall: '

1. File with this Commission within thirty days after the
effective date of this order, two certified copies of the agreement
as executed, together with a2 statement of the date on which the
agreement is deemed to have become effective.

2. Notify this Commission of the date of termination of said
agreement within thirty days from and after said date of termiﬁation.

The effective date of this oxder shall be twenty days
after the date hereof. | -

Dated at San Francisco. | » California, thiséﬁg_/ day of

7 7y, 1960. ' —

J




