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Decision No. 60051. ------
BEFORE THE PUBLIC UTJl.,ITIES COMMISSION OF TKE: STATE OF CALIFORNIA 

In the Matter of' the Application of 
CONSOLID~ED FREIGHTWAYS CORPOR~ION 
OF DELAWAP~, a Delaware corporation, 
and nJ!.,AND TRANSPORTATION CORPORATION, 
a california corporation, for an orCter 
authorizing them to enter into a Credit 
Agreement with BA.'nC OF AMERICA NATIONAL 
TRUST AND SAVINGS ASSOCIATION and incur 
and assume indebtedness as provided 1n 
said Credit Agreement. 

OPnrION AND ORDER 

Application No. 42l7l 

I 
On April 21, 1960, Conso11~ated Freightways Corp¢ration 

of Delaware and Inland Transportation Corporation, its wholly-o-..med 

subsidiary, filed the above-entitled application for authorization 

to en'ter into a credit agreement 'With :Bank or America National 

Trust and Savings Association. 

By Decision No. 59538, dated Ja:n:o.ary 26, 1960, the 

COmmission authorized the two carriers to execute a credit 

agreement prOviding for a line of credit up to $39,000,000 for 

the purpose of enabling such carriers to obtain working capital 

and to fina.."'lce the cost of equip:!lent.. At this t1lne, applicants 

report that they have found it desirable to increase the maximUm 

credit to $50,000,000 and that they have made, or are mak1ng~ 

arrangements With the bank for the execution of a· modification 

or the present cred1 t agreement so as to ~Lncrea.se the authorized 

amount and to make certain nunor changes .. ' Uno.er the terms of 

the agreement, as thus mod1r1e~~ the loans to be made thereunder 
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Will not be represented by notes or other eVidences of indebted-
I 

ness, but will be carr1edby the barJc as debit balances subject 

to settlement from t1me to t1me, with interest at the rate of 

one-half of 1% above the bank's prime interest rate for 90-day 

commercial notes. 

From a reView of applicants' financial statements it 

appears that the operations should be sufficient to service the 

proposed borroWings and we find that the execution or the cred1 t 

agreement Will not 1mpair appli~~tst ability to serve the public 

ana Will not be adverse to the public interest. We are of the 

opir~on that a public hearing is not necessary; that the money, 

property or labor to be procured or paid for by the execution or 

the credit agreement here1n aut~orized, is reasonably required 

tor the purposes specified herein; and that such purposes are 

not, in whole or in part, reasonably chargeable to operating 

expenses or to income; therefo:::-e, 

IT IS HEREBY ORDERED as follows: 

1. Consolidated Freig..~tways Corporation of Delaware 

and Inland Transportation Corporation may enter into a,cred1t 

ag:-eement with Bank of America National Trust and Savings 

Association in, or substantially in, the same form as the 

credit agreement riled in this proceeding as Er~bit A, and, 

pursuant to the terms thereof, may incur and assume indebted

ness in the ~:::-incipal amount of not to exceed $50~OOO,OOO tor 

the purpose or prov1ding working capital, r~~~c1ng eqUipment 

~ur~~ases and reimbursing the treasuries for equipment purchases. 
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2. The authorization herein grante~ will beeome 

erfeetive when Consolidated Fre1ghtways Co~rat1on of Delaware 

and Inland Transportation Co~ration have paid the fee preser1bed 

by Seet1on.19C4(b) ot the ?~b11e Utilities Code? Which tee 1$ 

$5,,750. 

C! ..... Fra,nci8CO Dated at ___ ~ _________ ? ca11f0rn1a, 

this ~ day ot ~ ? 1960. 
/ 
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