
, 
GH 

Decisiotl No. 60097 

BEFORE 'IRE PUBLIC trrILITIES COMMISSION OF !HE STATE OF CA.LIFORNIA 

SOUTHERN COUNTIES GAS COMFAhY ) 
of c..'lliforIlia., a corporation ~ ) 

ComplaiIlaDt, 

v. 

RICHFIELD vIL CORPORATION, 
a corporat1011, 

Defelldal:lt. 

) 

~ 
) 
) 
) 
) 
) 
) 

Case No. 6448 

------------------------) 
APPEARANces 

V~lford Springer, Joseoh R. Rensch, Reginald 
Vcu.:$an and Herman F. selVlD for Southero 
couotics Gas COmpany, complainaxlt. 

J'oseEh A. Ball aDd Me-rvvn Phel-UJ for Richfield 
011 COrporation, dezenaarit. 

O. C. Sattinger and J. R. Elliott for Pacific 
.. LiShtiDS Gas Supply Company and Wi lliam !.. .. 

ICoecht for California Farm :S~ea.... Pederation, --:. :l1:ervenors. 
R.. E. Woodbury, Harry W. Sturges, Jr., and Trippett, 

Yoskum, BallaDtyDe and 'Xhomas H. ca...-ver by 
R. E. Woodbury for Southern california Edison 
comPaDY, interested party. 

Marsha.ll J. Kimba.ll for the Cotz::n1ssion staff. 

Final Order and Order DeDY§ng Petition 
for Rehearing of Decision ~O. 5;902 
and Motion to Vacate and oissolve said 
becisioD No. 59902. 

O::l April 6, 1960, COtnplaiDaIlt Southern Counties Gas CompaDy 

of ~lifortlia filec its complaint statitlg two causes of action- against 

defe~dant Richfield 0il Corporation. !be allegations of ehe complaint 

were reviewed i'O the interim order which the Commissiot'J issued April 

11, 1960, DecisioD No. 59902, orderiXlg Richfield Oil Corporation, .a 

corporation, pending further Co~s8ioD order immediately to cease 
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and desist aDd refrain from constructing the 6-iDCh pipeline more 

particu.larly described in the comp-laiDe herein. 

Public heari:cg was held in the matter before Commissioner 

Matthew J. Dooley and Examiner Wilson E. Cline on April 18 a:cd 19, 

1950. !he California Farm Bureau a:t)d Pacific Lighting Gas Supply 

have filed petitioDs to interveDe aDd both petitions to 1nterveDe 

are hereby granted. Both these parties were aut:horized by the pre

siding commissioner without objectioD to participate as intervenors 

at the bearing. Southern california. Edison CompaXly likewise, wi thout 

objection, was authorized to participate as aD interested party at 

the hearing. 

The matter was takeD UXlder su'bm:.tssio:o on April 27) 1960, 

upon the filing of briefs aDd is DOW ready for decision. 

At the close of the hearing on April 19~ 1960, defendaDt 

Richfield Oil Corporation moved to vacate and dissolve said Decision 

No. 59902, and on April 22, 1960~ filed the Petition of RiChfield 

Oil Corporation for a Rehearing of Decision No. 59902 issued April ll~ 

1960) and Motion to Vacate and Dissolve said DeciSion No. 59902. 

this Commission in Decision No. 58850 issued August 47 1959, 

found aPd conclucied that Richfield Oil Corporat:ton~ in respece to 

its gas operations, is a gas corporation ~ch owns, controls, oper

ates, and tIl&1ages a gas plant for compensation within this S1:ate, aDd 

that Richfield Oil Corpora.tion, in respect to its gas operAtions, is 

a pUblic utili~ gas corporation subject to ~e jurisdiction of this 

CommissiotJ (1) which has dedicated gas reserves in this State over 

and above require:me-otso£ gas for its C/WrJ use and gas facilities in 

this State to the public a:od (2) which has performed aDcl is performing 

service a.Dd has delivered aDd is delivering gas 1:0 private corPorations 

whieh in turD either directly or itldirectly, mecliately or irameditLtely, 

perform such service 8llc:l deliver such gas to the public. 
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By Decisioo No. 59136, issued October 9~ 1959~ the Commission 

further found and concluded that Richfield Oil CorporatioD~ through 

its gas pipeline const:ruetedwi thout authOrizatiOD from this Commis

Sion, has beet) aDd DOW is delivering gas for compens.a:t1on to Souther1'1 

california Edison Compa:oy for use as fuel at its Mandalay, Ventura 

CoUDty, CaliforDi.a. steam-electric generating plant tJlllawfully and 

without authoriZAtion from this Commission aDd ordered Richfield Oil 

Corporation to cease and desist from operating aDd maintaining the 

gas pipeliDe and facilities necessary to serve gas to SoutherD 

California Edison Company at its Maodalay, Ventura CoUXlty, California., 

steam plant for boiler fuel use atJd to cease a:od desist from deliver

iDS aDd selling gas through said pipeline to Sou'tbern california. 

EQiSOD CompaDy at: said Mandalay plant. 

Certain exh.ibi ts a.nd other portio'.Os of the record in Case 

No. 6225 and case No. 6267 arld related matters which cOIlstituted the 

evideDce upon which the CommissioIl based the findings and conclusions 

in said Decisions Nos. 58350 and 59136 have been incorporated by 

reference lD this ~roceediDg. 

Both Decision No. 588SO and Del~i$iotl No. 59136 are now before 

the califor.oia Supreme Court on Writs of Review (S.F. Nos. 20302~ 

20303, 2031l, and 20313), .and both of said decisiotls have been stayed 

by the Cali. £ornia Supreme Court pendiDg fiDal determination by the 

California Supreme Court. 

Upon eareful consideratiotl of the entire record i:.o this pro

ceeding, the CotlmiSSiOIl f1-ods :md concludes as follows: 

1. Richfield Vi1 Corporatio'C, it) respect to its gas operations, 

is a gas corporation which OWDS, cODtrols, operates, aod manages a 

gas I>lant for compensation wi thin t:h.is State. 
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2. Richfield Oil Corporaeio'O, in respect to 1 ts gas operations, 

is a. public utility gas corporaeioo subject to the jurisdiction of 

this Commissio'O (1) 'Which has dedicated gas reserves ill t:h1s State 

over and above the requirements of gas for its own use and gas £8Cil-

1t:1.es in this State to the public and (2) wh:!.ch has perfomed a:cd is 

perfo:r:;mitlg service aDd b.a..s delivered and is delivering gas to privaee 

corporations which in turn either directly or indirectly, mediately 

or immediately, perform such service a.tId deliver such gas eo the 

public. 

3. Richfield Oil CorporatioD has obtained a Special Use 

Peru t from the Forest Service of the United States DepartmeDt of 

Agriculture, Exhibit No.1, case No. 6225, for the purpose of 

installing, operati'Og aDd maintaining approximately 21 miles of 

20-incn gas traDsm1ssion pipeline aDd appurtenances thereto which 

pipeline is proposed to be used it) cotltleetiotl wi'th the sale 4lld 

delivery. of gas by Richfield Oil Corporatiotl to Sou1:b.erD california 

Edisotl Company for use as fuel at its Ma.xldalay Steam-Electric 

GCtlcratitlg PlaDt. Richfield Oil Corporatiot) has noe applied for DOr 

received from this Commission a certificate of public eotlvenience 

aod necessity author:i.ziDg it to exercise the rights aDdpri v:i.leges 

UDder said pemit as required by Public Utilities Code SectioD l002. 

4. Riehfield Oil Corporatioo has constructed a 58 mile 2Q-iDeh 

gas pipelitle exteXJd1t1g iDtO terri tory tlot cootiguous to Dor withitl 

territory already served by it without first having obta11)ed from 

the Commission a. certificate that the presellt or futUX'e publi.c con

venience and oecessity require or 'Will require such constructio:o, .and 

Richfield Oil CorporatioD, through said 2o-inch gas pipeliDe con

structed wi thout author:i.z.a.tiol.') from this Commission ~ h8s been aDd DOW 

is deliveritlg gas for eompeDsatiotl to Southern California. Edison 

Company for use as fuel at its Ma%ldalay ~ Ventura. CoUllty ~ California~ 

steam-electric gelleratitlg plaDt unlawfully and without au1:b.orizatio%) 
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£rom this Cotmnission. 

S. The MaX'Jdalay steam-electric generating station of Southern 

california Edison CompaDy to which Richfield Oil Corporation sells and 

dslivers natural gas through its SS-mile 20-:1nch pipeline is within 

the public u:i 11 ty gas service area of compl.a1Da:ot Southern 

Counties Gas Company of California which bas been certificated by 

the Commission to operate as a. pubUe ut1lity furnisbing :oatural gas 

service in its service area.. 

6. Richfield. Oil Corporation, in respect to the Sa-mile 2o-inch 

Mandalay Pipeli'Dc, is a gas corporation withitl the tneaDiDg of Sections 

221 and 222 of the Public Utilities Code. 

7 • Richfield Oi 1 COrporation;, it) respect to the Ma.:ldalay 

Pipeline, is a public utility gas corporatioXl wi thiD the meaning 

of Sectiot) 216 of the Public Ueilities Ccxie. 

8. OD either, or both, of the grout)ds stated in paragraphs 

numbered 6 a:ld 7 above R1chfield Oil Corporation is subjest to the 

jurisdiction of this ~ssion. 

9. On April 2;, 1960;, defendant Richfield Oil Corporation c~ 

menccd the eonseruction of a 6-inCh gas pipeline approximately eight 

miles in lCDgth,. which is proposed to extc;od from the 4rea of Rincon 

PoiXlt, VeDtura CoUDty, immediately adjacel'lt 1:0 the Pacific OeeatJ, 

to a poitlt near casitas Springs north of the City of Ventura~ also 

i'O Ventura CoUDty. At the last meDtio'Ced location defendant intends 

t.o cotltlect sa1d 6-inch pipeline with said 20-inch Mandalay Pipeli%:lc 

now operated by defendant anG through which it is selting atld deliver .. 
" 

iDg natural gas to Southern california Edison CompaDy at the latter's 

MaDdalay steam-electric generating station near Oxnard, California. 

10. !'he said 6-ineh pipeline is desigDed for, 3l)d is i:otended 

by Richfield to be used for, the trcmsm:LssioD, delivery and furnishitlg 

of natural gas for heat and power to the public or some poreion 
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thereof for compeDsat1Qt'C withiD this State. It is" therefore,. a gas 

plarlt wi thiD the meaDiDg of SectioD 221 of the Public Utilities Code. 

11. '!he 20-ineh !o'J.3.'Odalay Pipeline is also a gas plaIlt wi~D 

the meani'Og of said Section 221. It has been dedicated by Richfield 

Oil Corporae1o'O to the public use; atld the 6-ineh pipeliDC is pro

posed to be a:o extension of said MaDdalay Pipeli'Oe .. 

12. Richfield Oil CorporatioD has not obtained from this 

Cot::miss1ot'l, aDd has refused and still refuses to apply to or accept 

from this Commission, a certificate that the present or future public 

convenience and Decessity require or will require the construction 

of ei thcr of said pipelines. 

13. !he petitioD of Richfield Oil Corporation for rehearing of 

Decision No. 59902 and the motioD of Richfield Oil Corporation to 

vacate and dissolve said decision should be denied .. 

Therefore,. good cause appearing, 

IT IS ORDERED that Richfield Oil Corporation, a corporation, 

shall pe:rtnaDently cease aDd desist aDd shall pema:oently refraiD £rom 

constructing the 6-inch pipeline deSCribed in the findi:lgs alld con

clusio'O$ above .z.x')d more parti.eularly described in the complaint 

herein, unless and UDtil it receives 8. certificate of public conven

ience and necessity authorizing it to construet the same. 

IT IS FURTHER. ORDERED tM.t the petitio:o of Richfield Oil 

Corporation for rehearing· of Decisio:o No. 59902 and the motion of 

Richfielo Oil Corpo~ation to vacate and dissolve said DeciSion 

No. 59902 are hereby denied. 

'I'b.e Secretary is directec1 to cause certified copies of 

this order to be served forChwith by registered ~l upon RiChfield 
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Oi 1 Corporation, a c:orporatioD, aDd upoo SouthCrtl CoUl')ties Gas 

Company of california, a c:orporatio'O. 

Dated at San ~~ei~QQ 
----~~-----------

day Of ___ U""""'-1?1(?. ...... ~~..,.~~ ___ , 1960. 

COiiliIiissiooers 


