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Decision No. ___ 6 .... 0 .... 1 .... 6.-.,1..;.,'!_ 

, 

:BEFORE TBE PUBLIC trrn,ITIES COMMISSION OF THE STATE OF CALIFORNIt. 

In the Matter of Application of the 
MESA WA'XER. COMPANY INCORPOMTED~ 8 
ClJlifox:nia eorporaeion~' for a eerti­
fi~te of publ1e convenience and 
necessity to operate a publie uti1i~ 
water 8yS~ to establish rates 
therefor end for .a 'pe:mitto' issue 
capital stock of S3id, applicant 
eorporction. 

) 

OPINION ... _ .... ,...._ .... -

Application No. 41726 

By the above-entitlea appli~tion», filed December 4, 1959, 

Mesa V1ater Compeny, Incorporated, a Csliforn:La corporation, requests 

(1) a certificate of public convenience and neeessity eo operate a 

public utility water syseem in a subdivision la:1cMn .as Fairview 

Tract No. 170, in Sen Luis Obispo County, (2) euthoriey to esusb1ish 

rates for water service to be rende!:'ed therein, and (3) authority to 

issue stock. 

A field investiget:Lon was lllade in eoxmectiou 'Wieh this 

application on February 4, 1960, by ~ Commission s~ff engineer of 

the Hydraulic BrClneh of the Utilities Division. The results of his 

investigation are outlined in a :memorandum c:4!ted April 4, 1960., 

which, together with a memorandum. dated March 1~ 1960" prepared by 

a representative of 'the Commission's F:tn.ance and Accounts Division, 

are hereby made a part of the record in'this metter .as Exhibi-tNo. 1. 
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Proposed Service Area 

The area sought by appli.eaut to be certificaeed herein con­

sists of approximately 45 acres of unincorpor.;'!ted territory located 

within Nipomo Mesa :immediately north of 'the cOtl:lll'tmiey of Nipomo in 

San Luis Obis'po County. The application describes the said area as 

consisting of Blocks 4, 5~ 6·, 10, ll, 12, l6, 17, 18, 21, 22 &ld 23 

of Fairview Tract in the Town of Nipomo, which is .also designated on 

8 mDp :attached to the appliC3t;ion .as Exhibit B showing the subc:livi­

sion of Fai%View Trsct No. 170, containing about 200 residential 

lots. 

The application sUItes that the l~d is owned by Tyler 
" 

Development Co., Inc." a california corporation, and 1:bat the 

development of said land is platmed to be continuous .and without 

interruption, by units. It is also stated Wt there is., a short3ge 

of hOUSing in and around this vicinity , caused by the over-all ' 

influx of .populat1.on into the centx'Dl coast area and· the activation 

of the nearby Vandenberg Air Force Base. 

Description of the Water System 

'rhe g~eral f~ture$ of the water system to be installed 

in this tract ,are shown on Exhibit :0 attached to the .appl1CCltion and 

the source ·f;~[{ities arc shown. 10 more detail on Exhibit C thereof. 

The water will be supplied from two 12-inc:h diameter wells drilled 

to- a depth of approximately 250 feet, neither. of which is p~esentlY 
existing. Each will be equipped with a 20 horsepower deep well 

turbine unit capable of delivering 300 gallons per minute. The well 

pumps will deliver th02 water into a 150, OOO-gallon storage r¢servoir 

at ground level located at a high point :tm:nediat:ely west of the 

tract. Water will be pumped therefrom by three booster ptJmps 

varying in size from five to ten horsepower~ which will be 
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automatically controlled to respond to water requirements, into .a 

6,OOO-gallon hyeropneumatic taDk which will maintain pressures in 

the dist:ribution mains between ~bO\lt 40 and 60 pounds per square 

inch. The distribution system will consist of approx:f.mately 

10,000 feet of asbestos-cement pipe vaxying in size from· eight to 
'. 

four inches and laid primarily in streets. There 'Will ~e about 

220 3/4-inch metered services ancl 8 fire hydrants coxmectedto :the 

system. 

Exhibit D of the application shows the estimated cost of 

the facilities to be 8S follows: 

Acct. No. 

301 
306 
311 
315 
324 
331 
342 
343 
345 
346 
343: 
372 
373 
374 

Description 

Intangible plant 
One 50-ft. x lOO-ft. lot 
Pump-aud warehouse, fenced 
Two l2-inch, 250 ft. wells, tested & se~led 
Pumping equipment .and controls 
One chlorine injector 
150,OOO-gal. reservoir and 6,000-831. tank 
Transmission and Q!stribution mains 
220 service CotlllCctions, complete 
220 5/~' x 3/4~; meters 
8 fire hydrants on 8' & 6n mains 
Office furniture and equipment 
Transportation equipment 
Other general equipment 

Total utility plant 

Amount 

$ 3",400 
2,000 
1,776 
7.600 

10,990 
355 

12,280 
28,429 
9,900 
7,700 
2,384 

800 
2~400 
2 z oo0 

$92,014 

The water system as designed and proposed to be con­

structed is 10 accordance with the requirements of the Coxcm:tssion' s 
.-

General Order No. 103. L1kew.i.se. the .ant!ci~ted water supply of 

600 gallons per minute together with a storage of 150·~ 000 g8l1~s, 

as proposed~ will be sufficient to f1.:rnish metered service in dle 

area requested herein to· be certificated. 

' .... ,. 
!', ' 
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Financin,g 

To pay for the contemplated inve.~tment 1n the above­

described ·Aater system~ applicant proposes' to issue 920 shares of 

its capital stock having 3 par value of $100 per share. Applicant 

prop~se$ to issue such stock 'at par to 'X",ller Development Co." !ne., 

on 8 dollar for dollar basisi in exchange for the conveyance.to . 

applieane of the water utility plant 8S and when such facilities are 

installed and compleeed • 
. ' 

In addition thereto, 8pplic'Jnt requests authority ito issue 

20 more shares of its stock to obtain $2,000 cash as worId:o.g 

capital" thus making a toeal of 940 shares for au aggregate :amount 
! , I 

of $94,000. Applicant further requests that it be authorized to· 
I , 

issue such stock £rom time eo time within .:1 period of two years 

from the date of its certifieationas 8 public utility. Ap~licant' s 

requests appear reasonable .and they will' be granted. 

Rates 

Appli~"'?t: proposes to furnishw8ter service On a metered 

basis as foll~$: 

Quantity Rates: 

First: 
Next 
Next 
Over 

l,OOO cu. ft. or less ••••••••••••••• 
1,000 cu. £t.~ per 100 cu. ft •••••• ". 
1,000 cu. ft., per 100 cu. ft •••••••• 
3,000 cu. ft., per 100 cu. ft· •••••••• 

Minimum Charge: 
.' 

For 518 x 3ll~nch meter 
For 3/4-i:tJ.ch meter 
For l-inch meter 
Ft:Ir l%-inch· meter 
For 2-inch meter 

•••••••••••••••••••• 
•••••••••••••••••••• 
•••••••••••••••••••• .............. ~ ..... 
•••••••••••••••••••• 

Per Meter 
Per Month 

$ 5.00 
"40 
.30' 
.15 

5.00 
9.00· 

14.00 
20.00 
30.00 

Vlhen compared with rates. authorized by the CormnissiOll for 

other recently eertificated water utilities in the smne general 

viCinity" the m1n1mucl charge requested for 8 5/8 x 3/4-ineh· meter 
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and the quantity allowed therefor 3p~ to be uuusually high; elso 

the quantity rate for the l"st block is consi<!ered to be reU3tively 

low. The order herein will authorize a revised schedule of rates 

which arc generally comper~ble with those in effect for other water 

utilities of this eharllcter opersti%lg under s:imilm: conditions. 

Applicant also requests ~thorl.u:tion to apply certain 

flat rotes for water usee for building construction .oncl earth com­

paction purposes~ landscaped model homcs:J and deliveries to' tatlk 

trucks. The order hel:ein 'Will authorize a suitable -,rate schedule 

for such scxviee at the ,roposed level of rates; except' 'tlu!t no 

flat rate will be includce for monthly service to 'landscaped modol 

homes cfter their eompletion;p which sc:rvi.ee should· be rendered only 

on a me'tered basis. 

!he appliC!ltion s1:<!tes 'thot the County of 5(3n Luis Obispo 

requires the installation and mainterunlcc of fire hydrants within 

the ~rea to be subdivided. However, llpplie.;."nt has not requested 

the 8uthoriution of lmY rate for service rendered to such hydrants. 

An appropriate rate schedule will be ~tborized to bc~pplic<lble at 

such time 3S a fire protection agency may be organized ~o include 

the area proposed to be served by epplicant. '!he rete of $3 .. 50 per 

hydrant per month established herein is the rate which has been 

~uthorized by the Commission for several comperable utilities in the' 

same general vicinity. 

Misecllaneous 

Exb:Lbit E of the application shows .mmual opeX'r:!ting 

revenues £rom 220 r¢$idcntial service connections and 8 fire hydrents 

tOU1ling $22,192 on the b~ sis' of .an average consumption of 1:J 900' 

cubic feet of water per month per lot. Corresponding operating 

expenses> depreci.ation and Ulxcs .are estimated at $14:pl30. per' YC:l%. 
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f.pplicant sbould be awDrc of the probability that little or no 

rct.urn on the to~l investment C-'tl be expected until devclop:ncnt 

of the sub<iivision is ;well along .. 

'!he ~pplication states ~t no franchises will ',be required 
" 

from public agencies fo%' any of the proposed construction. 

Applicant w:Ul be expected to obte:in the necessary pemit 

£-.rom. the HeDlth Department of the County of, Sen Luis Obispo prior 

eo the cOl:llClenccr:nent of serv1~ .. 

Fbdings end Conclusions 

Applicant' s w~t~ supply f.;Jcilities m:e considered adc-
, '/ 

quate ~nd the dist::ibution system .!!ppe2rS to be well designed to 

meet the requirements 0'£ the Commission' S Gcner~l Order No. 103. 
'I .j; 

In order thzt the property on which the wells~ pumping 

units ~d relatee facili~ies a~e loea~cd be dedic~tcd to publie 

utility operations, .oswell as easements for any pipelines which 
, , 

will not be located in'publicat:eets~ appli~~twill be re~red 

to file with the Commission dOCt'lXllen~~ evidence to tMt effect .. 

No protest rega:ding this matter MS been received, by 

the Commission. '!here is no public' utility· "\I1Dter system operating 

in the area requested to be certificated herein. S8V:Jge Water 

Compeny, a public utility operating under tile jurisdiction of the 

Commission~ h3s been granted a' certificate to furnish water service 

in a tract approx:i::l2.9tely one-half mile south of the ~~ herein 

concerned. It: does not: .c?pear feasible for S9vagc Water;, Company, to 
II f:' , .' ,'",' 

extend service into the said. area. 

The CO'1lII:Oission· ::!.nGS and conclude:; tl:l2t public con­

venience and necessity require ~t the requested certificate be 

gr~nted. The Commission further finds and concludes that' the rates 
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set forth in the appendix to the following order are fair 'and 

reasonable for the se%'Vice to be rendered .. 

'!he certificate hereinafter granted is subj ect to the 

following provision of ~: 

'!hat the Commission shall have no pO'\4'er to suthorize 
the capitaliz.9tion of this cc:rti£ieate of public 
convenience and necessity or the right to own7 
operatc 7 or enjoy such certificate of public conven­
ience and necessity for any amount of money in excess 
of the amount (cxelus1v~ of Bny t3X or armual charge) 
actually paid to the State as the consic1eration for 
the issuance of such certificate of public convenicn~ 
and necessity ar right. ' 

'.the Commission is of the opinion and finds that, ehemoney, 

prOpe%'ty 7 or labor to be procured or paid for by the :[ssusncc of the 

stock herein authorized is reasonably required for the purposes, 

specified and that such purposes are not in whole or in part" 're8-
. , 

sonably cMrgeablc to operating. expenses or to' ineome. ';, 'the: author­

ization herein given is not to be const:rued .os a ~cl:£.ng of, value of 

applicant's stock or propert1es7 nor asindi~tive of .al1lO\mts, 'to be 

include:! in tmy future 'rate base for de.t:erm1nat1on of just and 

r~$onable rates. 

OR.DER. - '--" - ~,.... 

!he Commission having considered the <'lbove-entitlecl 

application and being of the op:Ln1on that a public hearing, is not 

neces~ and tb.et the application should be g:rauted;tb.ercfore~ 

IT IS ORDERED that Mesa WatC'l:' Company, Incorporated, .a 

California corporation, be and it hereby is granted a cert1f1ClltC of 

public convenience and necess!ty to, acquire, constru.et7 ma:Lntain, 

and operate a public utility system for the distribution and sale 

of water in the su~d1vision designated~s :Fairview tract No., 170 
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in San Luis Obispo County, as delineated on Exhibit·3 attllchec1 to 

the application· herein. 

IT IS FURtHER ORDERED that: 

1. Applicant is authorized to file, after ehe effective dete 

of this order, the rates set forth in Appendix A attached to this 

order, to be effective on or before the <late service is first ren­

cLered to the public under the authority herein granted, together 

With rules and a ~£f service· area map acceptable to' this 

CommisSion and in accordance with the rcquire::nents of General Order 

No. 96.. Such rates, rules .and ~riffservice arca. map shall become 

effective upon five days' notice to this COlXIXIliss1on and to the·· public 

eftcr filing as hereitlabove provided. 

2. Applicant shall notify this Cormnission, in -writing, of the 

date service is first rende7:cd to the public under the rates .and 

rules authorized herein, 'Within ten days thereafter .. 

3. l .. pplicant shall file, wit:hin thirty days after thc system 

is plo!:eed in operation 'tmder the rates and :rules authorized herein, 

four copies of a comprohens1 ve map) cb::awn to an indicated scale" not 

smaller tb.an 100 feet to the inch:. delineating by appropriate 

'IlUlr!:'..ings t:he tracts of land and territory served; the principal 

water production:. storage and distribution fae!lities;. and the 

location of the various water system properties of applicant. 

4. Applic<mt sball"detel:1lline the 3cCX'U31s for 4epreci:Jtion 

~y dividing the original cost of the util!ty plant less estimate~ 
, 

future net salvage less deprec1ation reserve by the estimated 

remaining life of 1:he plant. Applicant shall review- the aeex-ual::: 

as of January 1st of the year following the. datc service is fil:st 

rendered to the public dt.mcler the rates and rules authorized herein 
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and thereafter when maj or ch-~cs 1n utility plant composition occur 

and at intervals of not more than five years. Results of these 

review's shall be submitted t:o this Commission. 

S. If the ~t:horiz.;]tion herein gl:nntcd is exercised, appli­

eant shall dedicate to public utilit;y ~ses the land, parcels or 

Grcas on which the wells, pumps, tanks ancl relatedw8ter facilities 

are 10c3ted, and any easements or permits where water ma:tns ~rc 

located, otherwise than in streets dedicated to public use. Appli-: 

c::m.t shall file with the ComDission, not later th.-..~ thirty days 

after the system is first: placed in operation under the rates and. 

rules authorize<i herein, one copy of each appropri.3:e document 

showing such dedication, easem~t or per.nit. 

6. If the authorizatiO':l herein gl:anted is exercised, prior 

to the daee service is firs't £urni.shed to- the pu.'blie under the .­

authority herein grmltcd, applicant shall (8) .apply to· the. public 

health authority having jurisdiction for a water supply permit for 

its proposed system, and (b) report to this CommiSSion,' '1nwr1ting, 

that applieetion has been made for such permit,. 'Within ten days 

thereafter • 

7 • On and after the effective date hereof and on or before 

Jtme 3O:t 1962, applicant m.ny issue not to ~ced 940 s~es of its 

capi~l stock at par value of $100 per Shs=e for the purposes 

specified in the foregoing opinion. 

S. Applicant shall file with the Commission 3 report or 
'. 

reports a s required by General 0:-c1er No. 2L:.-A, which o:der:t insofar 

a s applicable, is mede a part of this order. 

,I, 
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9. In all other respects the applicad.OIl is denied. 

Except as o'the2:Wise specified in Pclragraph 7 of this 

order, the autboriz.et1on herein granted will exp1re if, not 

exercised within one yell%' after the date hereof. .' 

The effective date of this order shan be twenty days 

after the date' hereof. 
;2V~ 

Dated at: I--------~) Californ.is, this. '{, 
..l ....... of -yV\ ('J.) ~J ____________________ ___ 

\ 

, Conmd ssioae:z::s 
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A'P'PLICABItIn 

APPBt"IX A 
Page 1 or" 

Schedule No •. 1 

G'E'-Tt!?.AI. ~~ S!W1CE 

The unincorporated 8l'~e. knO\ln o.z FtUrvie'll Tract, ellCl vic1nity, 
located im.ed1at.gly north or the- ea:m:tm1ty or ~l1pamo" San ~ ObUpo 
County. 

Firet 
Next 
Next 
Ove:-

700 cu. ft. or ~S3 •••• ., ........ ,. ..... ., ••••• _ 
1,300 cu. ft., per lOO·eu. tt~ •••••••••••••• 
1,,000' cu. ft., peor 100 cu. ft. • ................ . 
3,000 cu.· ft., ~r, 100 cu. ft. • ............. . 

Minimum Cb.erge: 

For S/S x 3/4-ineh me~r ............................. . 
For 3/1~:tnch m.e~r •••• • ' ............... _ .' ...... ... 
Ft:tr 1 .. 1nch ·~ter ••••• ' ............... ., ........... . 
For l~1n~h' meter' ••••• ,. ... e' •••••••••••••••••• ' 

rcr 2-1n.eh me'~r ..... ' •••••••••••••• ,. • ,. •••••• '. 

The Ydni:nul:l Charge vdll·ent1tle ~ eus~r 
to the quantity or '.oIa~I' -.:hieh that m1n'nmm 
charge ',.".11 purcMt:e at tho Quantity Rs:~~. 

Per Y~~r 
'P,rMon;th 

$ 3.50 
5.00 
S.,sO 

14~OO, 
20.00 . 



APPENDIX A 
Page 2 of 4 

Sebed.ule No. 5 

APPLICAB!LITY 

Applicable to all r1re~~t service ~sh~to mun1cipal~ . 
1ti~~, duly organi~d or ineo~rated~ire distr1ct~ or oth~r politieal 
subdivi~ions of ~e State. 

~rroRY 

The ·'Utl.1:leor,orated area known 8.3 Fairvi~.., 'tract, and vie1:lity, 
located ~diately north or the eommunity of Nipomo, Sen Luis Obispo 
County. 

For eaeh hydrant ." •••• 1 •••••••• 

~raL CONPIIIONS 

1. For w~r del1ver~Lfor oth"r thanf:1re pro~tiO%lpu:rposes, 
eb.ll.rges -will be made a.t the quantity ra.'tI!s und~r Se~d~ No.1, 
Ge~ral Metered &,rvice. . 

2. The eost 'of insts.llatio'l and maintenance of hydrsnte will ~ 
borne by t~ utility. . 

3. ~loea.tion or. any bydrant shall ~ at the· expense of the pa..-ty 
r~u~~t1ngreloeat1on. 

., 

4. 'l'he utility \lill supply only such vater at such. ?r~!.Jsure as 
T1JIJ.y be ava.ilabl~ from time to tm-, .o.s ~ rosult of its normal operation 
of the SYstem. .. ::.;: 
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APfl,IQABILT'IT 

Sched~ No. 9FC 

CON~UCT1'I"IN ~.~ gr;?VIC'P: 

Appl1ee.'b~ to· tlAt rate 'Water ~erv1~ !"u:rnished. far build1:lg 
cOlUltruct1on, su'bcU.v1s1on development and deliveries 'to 'ta.xlk. trucks .. 

Tho 'IJIlincorporatedarealalO\or.l ~ Fo.1rrl~ Tract,' Md. v1e1nit :r, 
1060:tcd ~tel:r north of ~ eoz:mun1ty or Nipomo,. San'.1.u1.z 
Obispo County. 

For ~aeh r~s1dence eo~truc~ during a 
!our-month,pariod or l~~s................ $17.50 

Tr~ct Residential Construction: 

For compaet1onaDd'gr4d1ng, 
~r re~1dent1al1ot ••••••••••••••••••••• 

For street 'eocpaetion, 
l)'!'!'r residential lot •••••••••••••••••••••. 

For each r~s1deneo 
during construction ~riod •••••••••••••• 

Ttmk truck dcliVer1~s, ~r 1,000 gallono 
of tank'· capaci t1 ........... ~ ......... _ . ., ....•• 

s~r~L C9~!D!T!ONS 

5.00 

'2.50 

12.$0 

1. A cu:tomer desiring to obta.1.rJ. Wll~r doliverie::: tinder tbis 
sehedw.e :nust first obtain 8. v.r:it~n permit from the utility. 

z. The above resid"ntialtraet eO%lStruetion rQ.~: e:ilply to lot: 
llot larger tbrul 10,000 square f~et in lll"eo.. 

(Cont1nued) 
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APPENDIX A 
Page I. or 4 

Schedule No. 9FC 

C9NSTRUCTION ll8! RAZ;:: s:fflICE 

mCTAL CONDITIONS (Continuod) 

:3. The a'bove ehsrge$ llre pa.yable> before eo~truet.ion 13· 
.eOtI:Clenced • 

. 4. ,All eonstruction service not eover~ by the above ela,s1-
rieatiorw ,..rill be 1't.trn1sheci ~ on a. l:Y!ter~ ba~1s. 

r 


