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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

MESA WATER COMPANY INCORPORATED, &

Californiz corporation, for 2 certi-

ficate of public convenience and

necessity to operaste & public utility Application No., 41726
water system, to establish rates ‘
therefor and for a permit to issue

capltal stock of said applicant:

corporstion. |

In the Matter of Application of the %

OPINION

By the sbove-entitled application, filed December 4, 1959,
Mese Water Compeny, Incorporated, a Californis corporat:’.on, requests

(L 2 certificate of public convenience and necessity to operate a
public utility water system in a subdivision koown as Faixrview
Tract No. 170, in Sen Luis Obispo County, (2) authori.tyv to establish

rates for watexr sexvice to be rendered therein, amnd (3). authoxity. ﬁo
issue stock. | | o

A field investigetion was made in comnection with this
application on February 4, 1960, by a Commiséion sﬁaff enginea: of
the Hydraulic Branch of the Utilities Division. The results of his
investigation sre outlined in a memorandum doted April 4, 1960,
which, together with 2 memorandum dated Maxeh 1, 1960, p:fepared by
2 representative of the Comm:.ss:!.on s Finance and Accounts M.v:.s:.on,

are hereby made 2 part of the record in this matter as Exhibit No. 1.




Proposed Sexvice Arca

The area sought by appl:r.oano to be certificated herein con~
sists of spproximately 45 acres of umincorporated terxitory located
within Nipomo Mesa immedistely north of the commmity of Nj..po_x‘no in
Sem Luis Obispo County, The application describes the said arca as
consisting of Blocks 4, 5, 6, 10, 11, 12, 16, 17, 18, 21, 22 and 23

of Fairview ‘l‘root in the Town of N:Loomo, which is also designated om

a mop attached to the application es Exhibit B showing the subdivi-
sion of Fairview Tract No, 170, contaioing about 200 i:esidential
lots. | |

| The applicstion states that the land is owned by Tylex
Development Co., Inc., a Czliformia corporation, and that the |
develophaent of sald land is planned to be continuocus and without
interxruption, by units. It is 2lso stated that there isuua Shortage
of housing in and around this vicinity, caused by oho- over=-2all
influx of population into the centxsl coast area and the aotiyotion
of the neoﬁ;;oy vandenberg Adr Force Base. ‘

Descriptioh of the Water Systém :

The general features of the water system to be installed
in this tractﬂ_af:;é shovn on Exhibit 3 attached to the spplication and
the souxce 'fo’ciiities are shown. in more detail on Exhibit C thereof.
The water will be supplied from two 12~-inch diameter wells drilled
to 2 depth of appro:d.mate}y 250 feet, neither. of which ig ﬁiesently
existing. Esch will be equipped with a 20 horsepower deep well.
tuxbine wnit capeble of delivering 300 gelloms per minute, The well
punps will deliver the watexr into s 150,000-gallon storage xeservoir
at ground level loceted at a high point immedistely west of the
tract., Water will be MPed therefrom by three booster pumps
varying in size from five to ten‘horsepower, which wﬂl be
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automatically controlled to respoﬁd to water requifexﬁencs, into a
6,000~-gallon hydropneumatic tank which will mointain pressures in
the distribution mains between sbout 40 and 60 pounds pexr square
inch. The distribution system will comsist of approximately
10,000 feet of asbestos-cement pipe varying in size from eigh;: to
four inches and lsid primarfly in streets. There will be about

220 3/4~inch metexed services and 8 fire bydrants compected to the
system. | | |

Exbibit D of the application shows the estimated cost of
the facilities to be as follows:

Aeet. No. Description Amount

301 Intangible plant $ 3,400
306 One S0-ft. x 100-fr., lot 2,000
311 Pump-and warchouse, fenced 1,776
315 Two 1l2-inch, 250 ft. wells, tested & sealed 7,600
Pmp:i.n§ equipment and controls 10,990
Onc¢ chlorine injectox 355
150,000-gal. rescrvoir and 6,000-gal. tank 12,280
Transmission and distribution mains 28,429
220 service comnections, complete 9,900
220 5/8" x 3/4% meters 7,700
8 fire hydrants on 8" & 6" mains 2,384
Office furniture and equipment 800.
Trangportation cquipment 2,400
Othexr general cquipment 2,000

Total utility plant $92,014

The water syst:em as designed and proposed to be con~
structed 1s in accordence with the requirements of the Commission's
General Order No. 103. Likewise, the anticipsted water supply Bf -
60C gallons per minute together with a storége of 150,000 ‘gall’éné,‘

as proposed, will be sufficient to fuxrnish metered service in the

area requested herein to be cextificated.
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Financ | “; : | t
To pay for the coﬁteﬁplated :!’.nve:;tment in the abox;éf-
described water system, appliéant proposes to issue 920 sha£e3 of
its capital stock having a2 par value of $100 per share. Apﬁiicant |
proposes to issue such stock ‘at ‘par to Tyler Development Co., Inc.,
on a dollar for dollar basis in exchange for the conveyance :gto -
applicant of the watexr util‘ity plent as amd wheb. such :Eééilities are
installed and completed. - c . I |
| In addition thereto R appln.cant requests authority m:o :I.ssu.e

20 more shares of its stock to obta:.n $2,000 cash as working.
capital, thus mald.ng a total of 940 shares for an agaregate’ amov.mt
of $94,000. Applicant further requests that it be authorn.zcd to
issue such stock f£rom time to time w:.th:r.n a pexiod of two years
from t-.he date of its certi jcation as g public ut::.l:t.t:y. Appl:.cant:
requests appear reasonable and they will be gz-anted
Rates | |

| ‘Applicant proposes to furnish water se_r?v:i.t:e on a metered

basis 3as follows: o
' Per Meter

Quantity Rates: > . Pex Month
First 1,000 cu, £ft. OF 1CSS eececscvecsaces $ 5.00
Next 1,000 cu, ft., per 100 cu., ft. vevvene 40
Nm 1,000 Cula. ft.’ per 100 cu. ft. esseree .30

OVe‘r 3,000 cu, ft-, per 100 Cu-. fto co...--- -15 -
Miniznm Chargc- |

FOI 3/‘5"'inCh meter [ Z XX RN N YRR NEEY TR 9.00
FOI‘-' 1"1an- meter ssesevencsssvesssvo 14000
FO‘r l’)i-i-an-'meterl.-o..---ocooo-ioot--, 20-00

F“ . 2-inChmmr ...'.........-.’..l-.‘ ! 30.00

When compared with rates authorized by the Commiesion for
other recently certificated water utilities in the same generai

vicinity, the minfmm charge reques;ed for a 5/8 x 3/45in¢h- meter
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end the quentity allowed therefor appesx to be wnususlly high; 2lso
the quantity rate for the last block is comsidered io be relatively
low. The order herein will authorize 2 revised sghedulé of:rates‘
which ere gencrélly comparable with those in cffect for other water
utilitics of this character 6pera:i£g under similex conditioms.

Applicant also iequests authorization to ap§1y ccrtain
flat xates for water used for building comstruction and earth com-
paction purposes, lendscaped model homes, end deliverieéitb tank
trucks. The orxder herein will suthorize a suitsble rate schedulef
for such sexviece at the nroposed level of rates; except‘thét ﬁo-
£lat rate will dbe included for monthly scxrvice to“lan&scaped‘modcl
homes sfter their completion, which servicg should-be rende#ed only
on 2 metered basis. | |

The application states that the County of Sem Luis OBispo
requires the instzlletion and maintenance of £ire hydranLS'within
the area to be subdivided, However, zpplicznt has not requeéted
the authorization of any rate for service rendered to such hydrants.
An sppropriate rate schedule will be suthorized to be ‘applicable at
such time as 2 fire protection agency mzy be organized to include
the areca proposed to be sexrved by epplicent. The rate of $3.SO pexr
hydrant per month established herein is the rate which has been

authorized by the Commission for seversl comperable utilities in the

same gemeral vicinity.

Miscellaneous

Extibit E of the application shows ammusl operating
revenues fro@ 220 residential service commections and 8 f£ixe hyﬂrants
totaling $22,192 ca the basis of en average consumption of 1,900
cubic feet of water per month per lot. Corresponding operating’
expenses, deprecistion and taxes are estimated at $14,130.per-yéaf.

-S-
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Lpplicant should be swore of the pfobability that little or mno

return on the total investment can be expected until developacat
of the subdivision is well olong.
The application.st:ates that no franchises w:!.l‘ibc required
from public agencies for zny of the proposed con.struction. |
Applicant w:l’.ll be expected to obtein the necessary permit
from the Heslth Deportment of the County of. Sen Luis Obispo prior
to the comuencement of sexrvice,

Findings 2nd Conclusions

Applicent's woter supply facilities are considered ade-
quate and the dis tribuﬁion Systom appesxs £o be well designed to
meet the requircments cf the Comm:l’.ss:.on s General Oxder No. 103.

In order tb&h the property on vhich the wells, pump:.ng
units ond related facilities ave located be dedicated to publ:i.c .
utility opcracions, as well a5 easements for aﬁy pipelines wb.ic;l}
will not be located in fpublic 3txeets, applicent will be reqtﬁ:ed
to file with the Commission documentary cvidence to that effect.

No jprocest régarding this matter h::s been received by
the Commission. There is no public utility woter system operating
in the erea requested to be cexrtificated herecin., Savage Water
Compeny, & public utility operating undexr the jurisdiction of the
Commission, has been granted a* certificate to furnisih watex sexvice
in a tract appro:c.:nate iy one-half mile south of the ares hcre:!.n
concerned It does not 2ppeax feasible forx Savagc Water Company to
extend sexvice into the said arez. '

The Commiasian £inds and conclude.., thet publ:.c con-
venicnce and necessity require that the requested cert:...:.cgte be
granted, The Commission further finds and concludes that the rates:
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set forth in the appendix to the following order are fair and

reasonable for the service to be rendered.
The certificate hereinafter granted is subject to the
following provision of law: | |
Thet the Commission shall have mo power to zuthorize
the capitalization of this certificate of public
convenience and necessity or the right to own,
operate, or enjoy such certificate of public conven-
ience and necessity for any amount of money in excess
of the amount (exclusive of any tax or ammual cherge)
actually paid to the State as the consideration for

the lssuance of such certificate of public comvenience
znd necessity or right. : ‘

The Commission is of the o’pinion-and finds that the money,
propexty, ox labor to be procured or paid for by the issuemce of the
stock herein authorized is reascmably reql.:i.fed for the vpm.'pbses
specified and that such ptxposés are pot in whole or in pert i:éa-
sonably chargeable to operatimg expenses or to imcome. ' The éﬁthor-
ization herein given is mot to be construed as a f:r.n‘dingv'ofv\}alue‘ of
applicent's stock or prbpm:ties,- nor as indicative of ammmts to be
include:i in-any future xrate baée for detexmination of Just and :

recsonable rates.

The Commission having comsidered the above~entitled |
application end bteing of the opinion that & public hesring is not
necessary and thet the application should be granted; tl:jxerefore,_

IT IS ORDERED that Mess Water Company, Incoxporated, a
Califoxnia coxporation, be and it hereby is grooted a certificste of
public convenilence and necessity to acquire, conscrucc, ma:tnta:'.n;
and operate a public utility system fof the dfstribution and sale |
of water in the suddivision designated as Fairview Tract No. 170

iy
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in Sen Luis Obispo County, as delineatcd cn Exhibit B attached to
the applmcation here:n.
IT IS FURTHER ORDERED that:

1. Applicemt is authorized to file, after the effective date
of this oxdex, the'rates set forth in Appchdix A attached to this
order, to be cffective on ox vefore the date service is first Ten=
dexed to the public under the authority herein granted together
with rules and a tariff service arca mep acceptable to this
Commission 2nd in accordance with the requirements of Geteral Oxder
No. 96. Such rates, rules and tariff service area map—shall bccome
cffective upon five days' notice to this Commission and to the public
sfter £iling as hereinmabove provided.

2. Applicant shall notify this Commission, in writing, of the

date service is first rendered to the public under‘the-rates'atd‘
rules guthorized herexn,'W1thin ten days thereafter A

3. Applicant shall file, within thixty days after the system
is pleced in opcratlon under the rates snd xules suthorized herein,
four copies of a comprehensive map, drawn to am indicetedfscaie~hot
smaller then 100 feet to the inch, delinecating by appropriate

tings the trazcts of land and territory served; the princxpal

water production, storage ond distribution fac:lzties, and tne
location of the varmous.weter system nropertmes of applicant.

4. Applicont shall dctermxne the accruals for depreciat
by dividing the original cost of the utility plant 1ess estxmatee
future net salvage less depreciatzon reserve by the estxmated
remaining 1ife of the plant. Applicant shall review the accrualt
as of January lst of the yeax followmng;the;date service is fxrst

rendered to the public under the rates and rules authotized‘heteiq |

-
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and thercafter when major chonges in utility plent composition occux
and at intervals of not more than five years. Results of these
reviews shall be submitted to this Commission.,

S. If the authorization hereln gronted is exercised, appli-~
cent shall dedicate to public utility purposes the lend, parcels or

srcas onm which the wells, pumps, temks and related water facilities

are located, and any ecasements or permxts wherc water mains are
located, otherwise then in streets dedicated to pudblic uze. Applz-
cant shall £ile with the Commission, not later then thirt&vdays
after the system is first placed inm operation under the rates and
rules guthorized herein, one copy of cach appropriste dpcument
showing swch dedicatiom, casement ox permit, |

6. If the authorization herein granted is exexcised, priér
to the date sexvice is first furnished to the public under the
guthority herein gronted, apﬁlicant'shall ’a) applj tO'the'public
health authority having Jurisdiction for a w@ter supply pexrmit for
its pr0posed system, and Cb) report to this-Commissmon, in‘writing,
that gpplicetion has been.made for such permit, within cen.days _

thereafter.

7. On and after the effective date hexeof and‘on or before

June 30, 1962, applicant may issue not to exceed 940 shares of its
capital stock at pax value of $100 per shawe for the . purposes
speczfied in the fbregoing opinion.

g. Applzcant shall file with the Commlssion 2 Teport or
reports as.required by General Oxrder No. 24-A, which oxder, insofar
as applicable, is made a paxt of this order. |
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9. In all other respects the application 1s denied.
Except as otherwise specified in Paragraph 7 of this

order, the authorizstion herein granted'will expire if not

exexcised within one year after the dete bereof. |

The effective date of this ordex shall be twenty days
aftex the date,hexeof.

_ o _
Dated at San Francisco , Califormia, this 2\{

day of ’Y\’ﬁ{ (B3]
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Schedule No. 1
CTYTRAL MATERED SERVICE

APRLICARILITY
hkpplicable to all meteved water scrvice;'

The unincorporated area known ss Fairview Tract, end vicinify,

located immediately morth of the commumity of Nipamo, San Luis Oblspo

Por Mater
RATES |  Par Momth

Quentity Rates:

Firet 700 cu. £4. OF 10859 eccvrvevrcronoacaceras B 3.50
Next 1,300 cu. £t., per 200 .¢0 £f: cevacecvocoans 40
Next 1,000 cu. 4., por 100 cuu £. cevennnvmcnnns  #30
Over 3,000 cu. £t., Por 100 CUe %0 cevenceveracos «20

Mindmm Chorge:

For 5/2 % 3/4~4nCh MetAT wevevsnrovcocencnocrosncans

FOI‘ B/LPinCh 'mﬁ't‘."l' Sevrsessvrssisanssnnsanaten
FGI' 1‘123011 mter Sssrdevenrncssnane

For IA-InCh MEtAT wevesrivosrcroceccononcnces

FOI’ Z-inCh m%r (AL R RSN TR ERY Y YN EY Y Y e

The Minimm Charge will entitle ths customer
to the quantity of water which that zinimum
chorge will purchase at the Quantity Rates.

-




Schedule No. 5
PUBLIC FIRT ZYDRANT SERVICE

APPLICABILITY

Applicable to all fire bydremt service furnished to municipal-
ities, duly organized or incormorated fire districts or other political
subdivisions of tae State. .

TTRRITORY | |
The wmincorporated area knowr as Fairview Tract, and vicinity,

located Irmediately north of the community of Nipemo, Sen Lufis Obispo

RATE " Par Month
For each hydrant aseesccssances $3.50
N

1. For water delivered for other than fire protection purpeses,
cherges will be made at the quantity rates wnder Schedule No. -
General Metered Service. ' -

-

2. Tbe cost of instellation and maintenance of hydrants will be
borne by the utility. S ‘ S

3. Relocation of any hydrant shall be at the expense of the party
requesting relocation. . : b

4e The ﬁtilﬁ.’ty will supply only such water at such Pressure as
nay be available from time to time 2s the result of its normal operstion
of the systenm. S




APPRNDTX A
Page 3 of 4

Schedule No. SFC
CONSTRUCTYAN FIAT RATR SFRVICE

ARPLICARILITX

Applicsble to flat rate water service furmished for building
construction, suwddivision development and deliveries to tenk trucks.

TIRRITORY

~ The unincorporated ares lnowa as Fairview Tract, and vicinity,
located izmedfately north of the commmnity of Nipomo, San Luis -

Obdspo County.

Residences Constructed by Individuals:

For eack residence conztructed during a
fm—month p"riOd or 1@85...--..-.....0--

Tract Residential Construction:

Tor cempaction end grading,

por rezidentinl 10T secveicecccscccsorans
For street compaction,

p-‘.t' rosidenti&l lot srecarsssnavassvaveen
For aach residence

during construction Pericd cevvvevecceen.

Tank truck deliveries, per 1,000 gallons
of mk'caPaCity '...-....‘...’..--.-.-l....‘
F:'P‘P.CML CQND:T:ONS

l. A customar desiring to obtain water deliveries wnder this -
schedule must £irst obtain & written pernmit from the wtility.

2. The above residential tract comstruction rates epply to lots
not larger than 20,000 sguare feat in ares. '

(Continued)
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APPENDIX A
Page 4L of 4

’ Schedule No. OFC
CONSTRUCTYON FLAT RATZ: SFRVICE

.
)

SPECTAL CONDITIONS (Contimued)

3. The above charges are payable befors construction iz
commanced.

4. ALl construction service not coverad by the above classi-
fications will be furnished only ¢n & metered basis.




