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Decision No. __ 6_0~1.;..:6;_~ ____ _ O~~@~IT~!i 
BEFORE 'n'lZ PUBLIC UTILITIES COMMISSION OF 'Jlm STA.'XE. OF CALIFORNIA 

Application of Sierra-l~evada Water Co., ~ 
a corporation~ for a certificate of ~ 
public convenience and necessity for 
the construction, operation and main
tenance of a water system and plant on 
the northwest shore of 'Lake 'r.aboe, in ~) 
Placer County; and for a permi'l: to 
issue stoclc. 

) 

Application 1:10. 41934 

J, Ca1vext Snyder, for applic:a:o.t. 
T, E, Finger, :tor I.a1<e Forest Water Co. ~ interested 

party. 
'tV, B. strafD: and Sidntt J. Webb, for the 

Commiss . s ta.ff. 

Applicant's Request 

By this application, filed Februaxy 8, 1960:> Siena-Nevada 

Yater Co., a California corporation, seeks authority to construct, 

operate andm.1intain a public utility water system :in Dolla%' Point 

Subdivision which is located on the northerly shore of Lake Tahoe at 

Ca.r.c.elian Bay in ::?lace:r COunty, a:o.d to issue not to exceed $75,000 

par value of its· capital seoel( to finance the cost of the, £irs.t 

stage or unit of construction. 

Public :rearing 

After due notice, public hearing was held on ~, appli

cation before Examiner "William W. Dlmlop on AprU 21, 1960 at Tahoe 

Cit:y. Applicant presented exhibits and testimony through two wit-. 

nesscs in support of the applica'tion. 

A representative of the Lake Forest Water Co. and a 

representative of the Commission staff cro:::s-exm.dued appliCant: I s 

witnesses. No p.arty expressed SAy opposition· to the granting of the 

application. The matter now is ready. for decision. 
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Pr.9.Posed Service Area. 

The area for which a certificate of public convenience atld 

necessity is sought contains approximately 200 acres as shown on 

Exhibit D of the application and is presently under subdivision 

developmctlt by Sierra-l'tevada Land Co., applicant r S parent corporation. 

The area presently has no water syseem out is not f.ardistant from 

three water-serving public utilities, I-!igb.lands Water System, La!.,~ 

Forest 'Water Company, .and Fulton Water Company. Each of these three 

utilities was notified of thehearfng herein but offered no objection 

at the hearing to the granting of a certificate to the applicant 

herein. 

Applicant's proposed'service area inclUdes all of the 

Dollar Point Subdivision, with a probable ultimate total, of, some 

535 Ser\Tice connections. The initial :i:mnediate const7:uction'in 

stage l) however, for which applicant seeks authorization to issue 

steel" cOlltet:!plates approxitlately 159 service comlcctions along 

Zclg~ater Drive -'lld the southerly portion of Toiyabe Drive. 

Water S!ffiply 

The testimony shoTt1s that, the property it:.volved in the 

Dollar Point: Subdivision has riparian rights to water i'O. Lake Tahoe. 

Applicant represents tb;it water under such ri?arian riehts is 

sufficient for the operations contemplated by this application. 

Applic.:m.t also has pending before the State Water Rights Board of 
, . 

Califo:;:uia an ap!>lication for appropriative water rights' in additiou 

to the riparian rights. 

Proposed S1$ tern 

The water system applicant proposes initially to install 

includes an 8-iuch, lO-gauge steel-pipe suction line some 850 feet 

in length and extending into Lalee Tahoe; two 25-horsepower pumps, 
~ 

rated at 195 gallons per minute each; a welded steel pipe distribution 
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system~ varyiug in size from. 4 :inches up to 8 inches; a 50,000-

gallon steel storage tank located at elevation 250 feet above the 

surface of Lake Tahoe; a chlorinator; firchydr.ants; and necessary 

valves and services. It is proposed that water be pumped into the 

storage ta:c1, from Lake Tahoe and then fed by gravity into the 

distribtltion system. Water pressure at the cllStoxners' services 

v.ro:ying between a minimum. of 2S psi dc:ring. periods of peak Oem.and 

and a max:£mum of 80 psi is anticipated. 

'!'he ultimate system contemplates the installation of an 

additional storage tank of 7S,.OOO-gallon capacity at a higher 

elevation than the initial storage tmU(. 

Est1.mated Cost of System and"Fi.nancing 

Applicant's estimate of the cost of the initial system is 

$73,443 as detailed in Exhibit F of the applie.a.tion. Applicant 

requests an additional amount of $1,557 for wor!dng capital. !he 

sum. of these two items is the amount of $75,000, for which applicant 
'; ~ 

desires to issue 750 shU-es of its $100 par value common' :$.toek to 

its parent eo:rporation, Sierra-Nevada Land Co. The boards of 

directors and the officers of applicant and of its P3%'et1t corpora.

tion are identical. Applicant's parent corporation proposes to 

adv~ce all the costs of construction in exchange for applicant.' s 

stock on a dollar-for-dollar basis. According to the test:f:mony no 

overhead eocts of the '~parent corporation will be adcied to the acttlal 

costs of construction. Li!(e'Wise,· all quantity discotmts will be 

reflected in costs to the water company. 

The ultimate system is estimated by applicant to cost some 

$369,060, whieh, according to the testimony, is anticipated to be 

financed thro\lgh the isSllC of additional common stock to the parent 

corpora.tion upon future applications to and approval. by this Corzmis

sion. 
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Proposed R.ates 

Applicant proposes a basic ~ual flat r~te of $78 for 

residential service with a corre$ponding met~r-~ate sChedule for 

commercial establishments. Seasonal service also is proposed at 

a basic cb.arg~ of $45 for a six-month S~ season and of $35 for 

th~ winter season. In the opinion of the Commission such charges 

are reasonable for the initial development. However, .applicant will 

be :cequired to· file rates for fire hydrant se:viee Slnce it pro

poses to provide such service. Also. applicant will bex:equi'rcd to 

fUe necessary rules goveming customer relations. 

Findings and Conclusions 

'1'b.eCoumission finds as a. fact that public convenience 

and necessity require and will x:equire that applicant be authorized 

to serve the Dollar Point St.lbdivision, as requested.. The certificate 

is subject to the following provision of law: 

That the Cormnission shall have no power to authorize 
the capitalization of this ee:tificate of public 
convenience and necessity or the right to own, 
operate or enjoy such certificate of public conven
ience .and necessity in excess of the amount 
(exclusive of any tax or annual Charge) actually 
paid to the State as the consideration for the 
issuance of such certificate of pab11c convenience 
and necessity or right. 

Fu:ther 7 the Commission is of the opinion and· find.s t;hat 

the money 7 property or labor to be procured or paid for by the 

issuance of 750 shares of capital stocI(;, havi:lg a par value of $100 

per share for cash in 'the amount of $75,000, is reasonably. required 

by applicant for the purposes hereinabove stated and as specifically 

enumerated in Exhibit E and Exhibit F, Stage I, Immediate Construc

tion, D.tt.;lched to the application, which purposes are not :in whole 

or in part :easonab1y c:haJ:geable to operating' expenses or to income. 
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In issuing ow: order herein, we place applieantand its 

shareholders on notice that we do not regard the number of shares 

outstanding, the total par value of the shares nor the dividends 

paid as measuring th~ return applicant should be allowed .to earn on 

its investment in plant and that the approval b.e1:'ein given is not 

to be eonst:ued to be a finding of the value of applieant' s stoek 

or properties nor as indicative ofaxnounts to be inclwied in a 

future rate base for the determination of just and X'easonable rates. 

,Applicant is placed on notice that: its relationship with 

its parent corporation or any other associated companies will be 

closely sC7:utinized by this Corm:o.ission. Moreover) the rates herein 

authorized m::ry be subj ect . to review at any time and particularly a$ 

further development of the subdivision occars. 

OR.DER -------

The above-entitled application having been :onsidered, 

public hea%ing having been held, the Commission being fully info::med 
.' 

and haVing found that public convenience and necessity require the 

proposed water system; therefore, 

IX IS ORDERED as follows: 

1. A certificate of public convenience and necessity is 

hereby granted to Sierra-Nevada Watc'r Co. to const1:Uc:t and operate 

a public utility water system for the production, distribution .and 

sale of water wi.thin the Dollar Po:tnt· Subdivision as s<li<i subdivision 

area is delineated in Exhibit D attached to the appliea.tion herein. 

2. Sierra-Nev-ada Water Co. shall not extend service outside 
. . 

of the territory certificated to it without authOrity first having 

been obtained from this Cotom1ssion. 

3. Applicant is authorized to file :in quadruplicate with this 

COlXlrllission, after the effective date of this order 8Xld in conformity 
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with the provisions of General Order No. 96, the schedules of rates 

and CM:rgcs attached' to this order as Append1x A, and, with tariff 

service .ttrea map and rules governing cus'tamer :rclations acceptai:>le 

to the Commission, and to ma1(C said rates, map .and rules effective 

on or before the da.te water sexvice is first made avail.a.ble tothc 

public in the Dollar Point Subdivision. Such rates, rules and 

tariff service area map shall become effective, upon five da:ys r notice 

to the Cotmnission and to the public after filing .as hereinabove 

provided •. 
.' 

4. 'li1ithin sixty days after the completion of the wa.ter system 

£0= Stage 1, Im.ediate Construction, applicant shall fne with this 

Camm.ission four copic's ef a comprehensive map, drawn to anindieated 

seale not smaller than 200 feet to the inch, delineating by ~~ 

pr~ee marltings the va:ious tra.cts of 1arr.d and territory sC%'Vcdj 
. 

the principal water production, storage, transmission and distti-

bution facilities, and the location of the various wat~ system 

properties of applicant. 

5.. Applicant, on .md after the effective date hereof and on 

or before Deeember 31, 19G1~ may issue and sell not .to exceed 750· 

shares of its common stocl, at not less than $100 a .s'h.:1re for 'the 

pur?oses herefnabovc set £orth~ 

6. Applicant shall file with the Commission a report or 

reports, ac req,u5.red 'by General Order No. 24-A, which order 7 insofar 

as applicable,.. is made a part of the oro.cr he:ein. 

7 • Applicant shall notify this Commission in 'W'riting of the 

date service is first rendered,to the public under 'the rates and 

rules ~\ltborized herein, within-ten days the:eafte:. 

8. Applicant shall determine accruals for depr~.iation by 

divi&ing the original cost of the utility plant, less estimated 
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future net s&lvage, less depreciation reserve, by the estimated 

rema1n i tlg life of the plant. Appliemt shall review tbeaccruals 

as of Jsnuary 1 of the year foll.owixlg the date service is first' 

rendered to the public under the rates and rules authorized herein 

and thereafter when major cbanges in utility plant composition oe<:ur 

and at inter.rals of not more than five years. Results of these 

reviews shall be submitted to th1s Cotrmiss:ton. 

9. Prior to the date sexviee is first rendered to the public 

under the rates and rules authorized herein, applicant shall apply 

to the public health authority hav1ng jurisdiction for a water 

supply pexm1t: for its proposed water system,. and witb1n ten days 

thereafter shall report to the Cor:miss1on in writ:lng that such 

application has been filed. 

The certificate and authorizations hereinabove granted 

will expire if not exercised prior to J anuaxy 1, 1962. 

The effective date· of this order shall be twenty days 
I , after the date hereof. 

Dated at ___ lu._' Fn_a.:deoc> _____ , cali£07:nia, this _.~ ...... '-f_. _Jr_ . 
day of __ ~ __ { ___ \It ... r;.."u._' ... ' __ , 1960. 

\ 

'Pct.er ;s,.:lat.chel1 ,'l)e1~ 
Co~:';~~5~or.e:, . ········_··---:--::::1· 1~to 
n""c~::::J~!"~:y :."o:e~t.·41d,no .. ~ .... e . 
i · .... "'". ..to- ~""o"t, tlol1 o!thi3 ,roe&ed11Sg. 
II ............... '" .... 'I' . 

, : 
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APPLICABILITY 

APPENDIX A 
Pllg~ 1. or 7 

Sehed.ule No. 1 

Applicable to, all ~tered. \tater se!"V!e., 1"t::rn13hed. on an AmuoJ be.sis. 

~ITORY 

The 1m1llcot'pOl'8.W area know as Dono.:- Point Subdivis!on, s.nd. v1e1n1tyl 
loeo:tec1 adjacent ~ Ste:tc Highway 2S, appro:x:1m.a:tely' 2 mll')~ "ast 01" the 
eommu:u:ty or Tslloe City, Placer County. 

FA'I7..s Per ~ter' 
'Per Month 

Moll'thly Quo.nt1ty Rates: 

F1rst ,~eu.ft.~or les3 ••••••••••••••••••••••••• 
N"xt 1,200 cu .. ft.,' per 100 cu.ft .................... . 
Next 31 000 cu.tt., ~r 100 cu.!t .................. . 
Over 5,.000 cu .. 1't., ~r 100 eu.rt .............. "' •••• 

I P~r Meter 
'p.,rY ... a.,..' 

For 5/8 x :;/4-1neh meter ................................... . 
For' 3/4-illch· ~ter ..... _ •••••••• ' •••••••.••••••• 
For· ~illeh.meter ••••••••••••••••••••••••••• 
For l~ineh meter ._ ............ " ......... ' •••••• 
For 2-1:o.eh met-r •••.• #I ....................•.••• 

'!'he Am:rualY~ Charge 'Will ~llt1tlethe 
eu:rtomer to the q,us.nt1ty of va.~r each month 
vb.1eh one-welf'th or the tU'Jn'lW ;;n1n~mt:Iln charge 
'W1ll pl%I'cilase at ~ YJ.Ontbly Q1:ant1ty Ra:tee. 

SP'I'",cIAL CO~"DI1!ONS 

$ 78.00: 
&1.00' 

120.00" 
')$/,.00' 
256~OO 

1. The a:onue.l m1n!m'Ilm charge $.1)p11oe to oe%'V1c" d'!.l%'1:lg tw,' ~th 
period commenc1ng JeJJ.WJ:J!7 1 .o.nd is due in advance. 

(Continued) 
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APPENDIX A 
Page 2 o~ 7 

~:cle ~o. 1 

A}.'NUAL G~L ~wm;D S2YICE 

SP'f,cTAL CONDITIONS (Contd.) 

-.' 

2. The charge 1:or wter Used in ()XCO~S or the quantity' a.l.lo'I.tocl oe.eh 
:o.ontl::. tor the .e.mJ.ue.l ~ eharg~ may 'I>!t b1lled :nontb,ly, bimonthlY. CIr 
qUtll'terly ~t the option 01: the utility on 8. no:oeum'Cla.tive ll:OIl.tbly 
eo~t1on 'be.siS.· 

'" 
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Schedule No. lS 

s;ASON'At 0.'ERAL MmW $R'VIct 

APFL!CAB!t!'I'Y 

Applicable to ell metered,' wtel' servi~ 1'ur:l1:sbed. on a s~3.soneJ.bas1s. 

T'=:RR!TORY 

1'.he unincorporaW area. kno'wn 0.8 Dollar Po1:lt Su'bO.i~i~n,. Olld. vic1::.1ty, 
located adjacent to State Rigll'wS.y 28,. appro~Q:te~ 2 ~~ .etlst or the 
community of Tahoe City 1 Placer County. 

RA't;ES 

Montbly Quantity RateS! 

Per Meter 
P'!;'r M9tlth, 

F1r~t ~ eu.:t:t. or less, ir.cl'O.ded in Seasonal M1rdmum Charge 
Next 1,200 cu.;fi., per 100 eu.f't. ••••••••••••••••• $0.30 
Next· ~,OOO eu.:t't., per 100 eu.f't. ................... .25 
Over. 5,000 eu.ft.,. per 100 ~ft. ••••••••.•••••••• .20 

: Per!1?ter P"'r §oo.s2n t.Qwm:t1ty Allowed: 
: SUtl::mer SeIl!on:'W1nter Se~on : Per Month £(8 : 
:Y..a:r 1 tbrough:Nov. 1 through: Se~Olllll Min. : 
: OetoW ~ : Aw11· 30 . ~ ChIlT~'" , : 

For 5/S x 3/4-incb. meter 
For :3!4-incb. !n.e~ 
For l-ineh lZleter 
For l~1nch meter 
For 2-1nch meter 

S??fCIAL CONDITIONS 

$ 45.00 
53.00 
69.00 

102.00 
137.00 

$ 35.00 
43.00 

. 59-.00 
92.00 

127.00 . 

$00 eu.i"t.' 
1,.200 
2,000 
4,.000·, 
6,/.1.)0 

1. Serv1ee 'mAy 'be taken ~ th1! schedule t<:tr either (Jt' both :Jellsons. 

Z. The 3eaoo:aal mim,mum. charge is pe.;yable in adVallce on or before ~ 
1n1t18.l dIl:r of ~ zea.son 8Jld entitles the customer to the quantity.o! WW 
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SWIAt CONDITION§ (Contd.) 

each mont:b. on e. Doneamulative be.s!3 that eorrespond.:!: to the scs,:,O%lI.Ilm1nUn:tm 
ehorge 8.3 ~ above. . 

.3. ~ eh:lrge tor "4~r used in eXeess or t~· quantity allowecl each 
month ter the :!:eo.sOMl ~ ebarge ':NJ.y be bUled monthly,. b1montJ:lly or 
~~rly at t~ opt10tl. 01: the ut1lity on a noneumulat1ve monthly e~ 
t10n bo.=i:s_ 
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Sehed:ule No. 2R 

A'PPtICABItITY 

A~l1ctl"ble to all a.:mual. re~id..ent1al 'o1t1:t-r service :t"tI:'n1~hed on 8. 
nat ra.t-!o ba.ois. 

The' unincorporated area know as Dollo.r Point Su'bC.ivi~1on, one v!.e1mt:",. 
loetlted e.c.jaeent to· St8:~ Highway 28, &pprox:1m8:t~~ 2 mile~ east of the 
e~ty 'of T4hoo City" Pls.eer County. 

For a :s!%lgk fem.ny re~1denee-, 1nelud1:lg 
Fw,ses' •••••••••••••••••••• ~ ••••.••••••••••• 

mCIAI. cormmONs 

P¢%' Se::viee ~ion 
P-.r YNlF 

$78.00 

1. The a.'bove. re~ident1al !'lat r3.te cbsrge a.ppl1ee to DeN lee eo~
ti~ not lnrger than one inch 1n dismoter. 

2. All rumUBJ. residentia.l service not. cO'V'ered by the c.bov'e elassifi
eation' 'Will be furni:!hed o:lly on s. me~ree. be.s~. 

3. Meters mtly 1), ~talled at option or ut1l1ty cr ew:~..r '£or llbov.e 
cl6.ssillcat10n in which ev~nt service t~res.f'ter \lill ~ ~hee. oriJ.yon 
the 'basis of Sehed:Qll!' No.1, Ammnl Gelleral MeterlJd Serv1ee,. or Sehod:lll& 
No. lS, Sot).sonal Ge:c.era.l Y..etered Service. 

4. The o:omlDJ 1'le.t rate eharge is peyo.bl., inM.v.flI1ce on or before 
J~ 1 of ea.eh' ye~. 
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APPLICABILITY 

APP't.)"DIX A 
Page 6 or 7 

Sehedtlle- No. 2RS 

A~licable to all sensonal residential vater ~erv1oe fUrn15~ on a 
flat rate 'bo.s1s. 

The \1l'lineorporaW ares. lalow-n s.:: Dollo.r Point SU'bd,1vi!!l1on, a:od viCinity, 
loeated. .Ildjo.cont to- State High....",y 28, e.ppr~t.,ly 2 miles etl.!!It ot ~ 
eomIllU%l.1 ty of: To.b.oo C;1 ty, Plac~r County • 

.;), 

prom,:f.ses ••••••• • ' ........................ . 

~CIAL CONDIT!ONS 

Per Sarv.1~Co:neet1on 
P,,:r SeIl~9p 

$4$.00 " $35.00 

1. 'rb.e a'bQ7e resid.entinl fla:t, rate eharge a';plie!!l to ::erne~ eo~ 
t.iOn:J DOt. It.:Lrger tMn one inch in <:l.1e:n,e~r. 

... It. 

2. All ~e~onal residential servic~ not eov~red ~ tho 4bcv~ cltts~1r1-
cation 'Will be :f'urn1shed only on a ~~red bQ.~1:::. 

3. Meters mtJ.Y' ~ installed at opt1oD.-oi" utility or ~tam.,r 'for tlbove 
class1f'1l!1ltion in vllieb. event :::ervice t!lerea...~r '-1ill b" f'urnishee o~'on 
the 'ba.:11:t of Sebedule }Io. 1, AnnW. General Y~"'..ered SllJrviee, or SeWule 
No. lS, ~e.30~ Cenorlll Y.eterl!d Service. 

4. Service 'mAy bP. ~n under this schedULe ror e1tber f:tr' 'botb, se~O~. 
. . 

5. The :::ea.sonal .f'lat ro.te charge 1: payable inadv3llee on, or before 
t~ 1Di t1al da::r ot 'the season. . 
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AmICABILITY 

APPENDIX A 
Pag" 7 or 7 

Sehe4w.e No. 5 

?TJBtIC ~ "HYDRANT $RVIC'E 

Appl1eabl" to all f'1r,,'bydrant. servie~ 1"Ur:lished to :tIn1c1:pa.l1t1es, 
duly orgamzed or 1nco%'pQrated rS:re d~tr1ets or other pol1tical subd1v131ons 
or tbe' State. 

~ tmilleorpore:ted area know a.s Dollar Po1:lt Su'bdiv1!J10ll, SJ)d v1eWt77 
loea.ted adjacent toSte:t~ ~y 28, approxima:tely- 2 miles ~e.st or the 
eotmn\lll1ty of 'l'ahoe City, Placer County. 

For eaCh"bydrant •••••••••••••••••••••• 

SF.C'!AL COm>I!!ONS 

Pn M9nth ' 

$:;.00 ' , 

1. For '4ter delivered for other ths.n !"1r- protection purposee, ¢barges 
will be made at ~ q:as.nt1ty rates ~r ScWule No.1, Anl::mal General 
Metered Service. 

2. The, cost of 1nste.l:IAtion and ma11l'te%ltmC0 or byarants 'W1ll' be borDe 
by' ~' utility. 

3. Relocation or e:ny- hydrant shall be at the ~e of ~ party 
requesting relocation. 

4. The ut1l1ty 'Will supp~ orJ:y :such w.ter at ~ch preS8U1'"e as may be 
ave.1lAble :£rom. time to time ~ the resttlt of 1 ts no:rmal opere.t1onot, the, 
S7stem. 


