
Decision No.. 60169 

BEFORE THE PUBLIC UTII.I'IIES COMMISSION OF '!'BE STATE OF CALIFORNIA 

In the Matter of the Application of ~ 
CATAI.lNA ISLAND SIGE'!SEEING LINES, a ) 
california col:pOration, for authori~" 
to enter into, a Bareboat Charter Part:y 
Agreement. as to the SS Catalina and 
certain other agreements and to $US.­
pend certain passeDgeroperations. 

Application of M. G •. R. S·., INC., 
a corporati.on, for authority to 
operate a passenger service by 
vessel betweeu WiJrxil"gton,cali­
fomia,. and Avalon, S.;:mta cau~ina 
Island, Cclifor:da. 

) 

Application No. 41589 

Application No. 41613 

Gibson" Dt:xm. & Crutcher, by Max Eddl" Ut:t:, for 
Ca-:alina Sight:see1ng Lines, anci l.Ilterested party 
in Application No. 41613. 

Vaughml, Brandlin & :Baggot, by James R. Lyo:').!;, for 
M.G.R.S., lIlc., ancl interested party in APpli­
cation No.. 41589. 

Bill ~, in propria persona, protest3nt. 
Ren,g~.:rord.an,. Chief Engineer-$e.creta.-y, Bureau of 

ranc6ises and Public Utilities, for the City of 
LoDg Beach; I.eslie Thuet and Howard Th'OOt, fer 
Avalon Na:'li.gat1on COmpany; M.s.yor Harvc~ dOwell, 
for the. Ci1:y of Avalon; and Robert EI.1.l.S, for 
Avalon, catalina Island Cb.a:alber of COm:llC=ce; 
interested parties. 

Cyril Moo saroyan, for the Co:mnission' staff. 

OPINION 
,...,-. ....... ----

, 

By Decision No. 59710~ dated February 23, 1950, in tbe 

above-entitled applications, th:ts Commission aut:bo::::i.zed 1:b.e caul ;'Ca 

Island Sightseeing Lines, a corporation, ancl M.G.R.S., Inc., to 

cnte= into and. make effective eer""..aill agree::ents which, QXt10ng 

other things, had the effect of leasing to M.G.R.S., Inc.,. tbe 

SS Catalina for. a per.1.Od of two years, subject to cerULin restric­

tions set out in tha decision. The decision also granted a cer­

tificate of public convenience and necessity to M.G.R.S,., Ine.> 
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authorizing the transporta.tion of persons and tbeirhand bsggage 

&.nd 0: freight "between Wilming1:On in the City of los Angeles .and 

Avalon on Santa catalina Island. If 

On April 7;, 1960;, in AvaJ.on~ a p'Ublic beariDg was held 

before Exarn1:cer Grant E. Syphers for ~ pul:pOse of fixing the rates 

to be eha:ged by M.G.R.S.;, Inc., in the operation of this steamer. 

On this date evic1encc was adduced and' the matter submitted. It' now 

i~ ready for decision. 

At· 2e outset it should be noted. that Decision No. 59710 

provided that any operations conducted under the certificate ,granted 

therein H shall be at the presently existiDgr.;:.tcs published by the 

catalina Island Sigh:tseeiXlg LiXles" unless and until changes are 

authorized by tb:i.s Comm:[s$ion. 

'!he presently existing rates published by the CQ.t.al.ina 

Island Sightseeixlg Lines provide for a. one-way adult fare of $2.96 

snd a one-half fare of $1.48 for children. Round-trip tickets are 

twice these amounts. Likewise the present rates provide for are­

duced faxe commutation book to be sold at the rate of ,$12 .SO for 

ten rides. These commutation books can be purchased at Avalon only. 

The applicant herein proposes to ineT-ease :he adult fare 

to $3.4l~ the children I s fare to $1.57, .and to aboUsh the commuta­

tion books. 

Testimony and exhibits were presented by the: applicant 

and by the staff of this Commission. A compariZO:l of tllees:imates 

for 12 I:Otltb$ :!Xl t:!le !maled1ate future, so prescnte<1~ is set out as 

follows: 
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AP.2licant: sta£f 
Present proposed Prese:l.t PrO'DOSCa 

~ fares fares fares fares 

Expenses $1,168,416 $1,176)772 $1,151,750 $1,157,050 

Revenues 
PasseDger 914)940 1,Oi2,020' 981,940 .1,127,180 
Concessions and 

244,790 eockeai1 lounge l58,845 158,,84.5 250,770 
Other 1,820; 1,820, 

Total Reven'Jes 1,073,785 l,230~865 1,234,530,' 1,373,790, 

It will be seen fro~ the foregoing that the prineipal dif­

ferences· are in th.e estimates of revenue. T.c.e aw1icant used a 

trend project~o:l. for the ye.::z.rs 1951 to 1960, based upon 'the op.zr.-­

atioD of ODC steamer., Dur:t:ng the euly part of this perlod' two ' 

steamers were in operation part of the time. '!he $.t:a££ used 1958 

records for its estimate of traffic and revenue based on the pos1tiotl 

tlla:: a:ay loss in traffic due to flon-operation during 1959 woc.ld be 

offset by improved economic conditions in 1960 as eompa:ed to 1958 

atld iflcreased advertising aDd promot1on plarlfled 'by M.G.R.S.. 'l.b.e 

experience of this COmmission has sh~ that there 1s'a deflcctiofl 

of passeDger' reveIlue follow1tlg.' arty period of Donoperat10n aDd we c:.a:n­

flOt agree that the full effect of the i'Dcre.a.sed promoti.oD will be 

realized this year. Therefore, 'We believe c..o applica:tJe's' use of a 

projected trctld to be more realistic in this SiQl8.t:iOD. 

As to the revenues estimated from eoncessio:cs a.nd the 

cocktail lounges, the appliearJ: has made aD est~t~ based 1lpOfl the 

cODcessions sold dUrlflg the lase yE'.tlr of operatio'Cs. I'O 1958 ~e 

tozal amount SpeDt on concessions was $132,000. No li~~rhas been 

sold on this s:eam~ fo::a IlUtIlber of years. Since the presene oper­

ation proposes to sell liquor, the applicaDt estimate<=" some d1ver­

SiOD of revetlue. III othe: ~ords, it "~as testified th.c.t Do passe=ger 

who buys liquor to dril'lk is 'Dot so likely to: buy soft driDksor 

other types of COD cessions • ' Furthermore, cODsideritlg the t~S1::rmoDY 
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presented as to the trumber of passengers and the amouot: of 11J.ODey esti­

mated to be spent OD cOllcessioDs, we now fi.nd that the appliC2.Dt's 

estimates are reasonable. 'nl.erefore they will be adopted. 

Applicant's estimate of expenses iDcludes reDtal for the 

steamship leased from catalina !sla:od Steamship tines which is in 

excess of the retltal we fOUXld to be reasonable in Decision No. 59710, 

supra. !he staff esti:ns.te of e.xpetlscs will be adopted w11:h the 

exception tha t the expenses. for concessi ODS will be reeuc:ed· to c:onfoxm 

to the level of revenue we "are using. 

Considering a.ll of the e-Jidence presented in this matter, 

aDd particul.e:ly in light of the rcest3.b11sbme:lt of the service after 

a ODe yea: break~ we DOW i!nd that the followiDg estimates of results 

of operations u:cder the proposed fares arereasotlahle. 

Revenues $1,230,;865 

Expetlses l~ 130 :.950 

Net IDcome (before income taxes) 99,915 
Income Taxes 49, lO~. ;; 

Net after Income Taxes 50,815 

Operati:cg Ratio, 95.91. 

Neither rate base Dor rate of returD is shown in the above 

tabulation as applicax)'c, M.G.R.S., is leasiDg all of the facilities 

used aDd therefore has o:oly a small amou:ot of pexma:DeDt investment 

involved in the operation. The record, however, does i:lclude aJJ 

exhibit submi tteo by the staff showing =esults, of operatio:l based OD 

c:q>CXlses adjusted to reflect coDditio:DS that would prevail if t:he 

faci:!.i ties "I;,ere o~iI)ed and operated by the same party. !b.1s exh1bi t 

iDdicates a rat:e of return of approximately 25 per ceDt f6~~ ~e 

amou:ct· of Det iDcome showtl in the above ~ulatiot). Iz should be 

pointed OU't that the rate base which this rate of retu:t'l'l is based OD 

itlcludes oDly a nomiDal .:lmOutl~ for the stC4mS:UP as it has beC'rl fully 

depreciated. The above rate of. return would ind:i.cate .all UXlre.asonably 
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high level of fares UDder Dormal conditions. However, cOtlsideriDg 
'\ the special circumstaDces surromldillg the operation at this time we ' 

fiDO that the estimated results of operation sbowo above will Dot be 

utlreasonable whet) modified by the action which we shall t:ake as to 

the commute 'books. 

The applicant requested that the preserlt commute fares be 

abolished. This record ~scloses that less than four per ceDt of 

" ", 
/ 

the passengers used' commute fares i.ll previous years, largely because 

the commute books were sold at' Avalon only end were intended for the 

use of the residents ,of the island. The file does disclose various ' 

j;)rotests to the abol1sbmeDt of commute fares, and in view of the fact 

that this type of fare 01:)1y amOlmts to a small percentage of the total 

business aDa the books are only sold at Avalon, wefilld DO re8S0D now 

to pexmi t the cii S COD t1DU4X)Ce of these commute fares. !'he request to 

discontinue the sale of comrtJUte books 'Will be denied. Applicant will 

be req1Jired to continue the sa.le of sacll books 8.t tbc rate of teD rides ; t __ ~ 

fo~ $15. With this mocl1ficatioD", the opua.t:£TJg :catiowill apprcxl.mAte / 

96.8 per cent. / / 

Based UPOD the record we now find that aD itlcrease in passe%)-

gc:: fares on the SS CaeaUn.a, betweeo 't-VilmillgtoD, in the City of Los 

Angeles, aDd AvaloD on SaDta catalina Island, as prescribed in the /' 

following order is justified and reasoDable. .// 

OR.DER. ---------
ApplicatioD as a.bove entitled havil'lg been fi~ed, a public 

l" 

hearing having been held thereon, the ~~ssiot) bcitlg, fully advised 

in the premises aDd hereby fitlditlg'it to"be not adverse ~ t:b.epublic ' 

interest, 

IT IS ORDERED: 
\ 

(1) That M.G.R.S.) Inc~, be and it hereby is' authorized to 

increase passetlger fares on the SS Catalina betweerJ Wilmitlgton,in me 
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City of los ADgeles, and .. ,\valotl, Santa Catalitla IslaDd,to' $3.41 
" 

for a otle-way adult fare, $1.57 for a. oDe-way fare for a child twelve 

years of age or under, and to $15 for eo ten-ride commute book, which 

book shall be sold at Avalotl otlly, and shall not be transferable. 

Within sixty days after t!le effective date hereof, and on 'DOt less 

tha:o five days r t)otiee to the COrm:z2:i.ssiOI) aDd the public, M.G.R.S .. , 

IDe., shall amend its tariffs to'reflect the authority herein granted. 

(2) The authotity herein granted shall expire Urlless exerc:f.sed 

w:i.thitl sixty days after the date of th:1s order. 

The effective date of th1s order shall be tweDty days 

after the elate hereof. 

~ Dated at':-___ --:.)i'ioaa~n ..I:'FrnI,;Ql";y;jde'P .... "--_____ , Cal1foX'll1a, this 

~ ~~ day of~ __ ~-",,-' """'"f\....-_~_~~_) 1960. 
oJ ' 

EVE.EC?:l'T C. McKF.AGE 
Pr«;ieent 

MAT7:f:IE',V J. DOCl.l!."Y 
c. L".C: FOX 
'l'I-n:.cl>Cl~ a ~~"ER 

Comm i:s:siOnerJ' 

COiiIiiisslo1)ers 

Fetor :&. lU. tchoU 
(;o:::)1:::::!onor .....•.......•••.••. _ .• __ • be1~g 
n~c.?~~'t'l"'i'7 .".,,~(>n.~ .. aid, not p:l.!"t1ei1XAot& 
~!l t.ile d.J. s,osi <t:'o:. of this ;PL"oeoodi:cg.. . 
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