Decision No. 6TL7S - H{J@ﬂ g\bﬁ

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA -

In the Matter of Application of the
QAKX VISTA WATER COMPANY INCORPORATED,
a California corporation, for a
certificate of public convenience and
necessity to operate a public utility
water system, to establish rates
therefor and for a permit to issue
capital stock of said applicant
corporation.

Application No. 41725

N M N NN N NN NN

OPINION

By the above-entitled application, filed December 4, 1959,
Osk Vista Water Company, Incorporated, a California coxporation,
requests (1) a certificate of poblic‘convenience and necessity to
operate a public utility water system in a subdivisioo to be konown
as Vista Santa Maria Heights, desigpated as Tract No. 146, in San
Luis Obispo County, (2) authority to establzsh rates for'water Serve
jice to be rendered cherein and (3) authority to issue stodk

A field 1nvestzgation was made ip conpection with this
application ov February 4, 1960, by a Commission staff engineer of
the Hydraulic Branch of the Utilities Division. The resultsxof'his
investigation are outlined in a memorandum da:edepril-4,»l96Q,'which;
together with a memorandum dated'March 1, 1960, prepared by-a'repre-

sentative of the Commission's Fimamce and Accounts Divisionm, are

hereby made part of the record in this matter as Exhibit No. 1.

Pr;posed Service Area

The area sought by applicant to be certifzcated herein
consists of approximately 165 acres of umincoxrporated territory
locaced about two miles south of the community of N;pomo in San Luis
Oblspo County and lies at the southern end of Nipomo MEsa on the
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north side of the Sapta Maria River. The application contains a metes

and bounds description of the area which is also designated on a map

attached to the application as Exhibit B showing the subdivision of

Tract No. 146 to be koown as Vista Santa Maria Heights, coptaining

about 440 residential lots and a probosed commercial area of some

42 acres. ' |

The application states that the land is owned By Axroyo

Grande Coxporation, a Californmia coxporation, and that the dev¢10pmenc

of said land is planmed fo be continuous and without interruption, by

units. It is also stated that there is a shortageyof housibg‘in‘and
~around this vicinity, caused by the over-all influxlof poPulatién

into the central coast area and the activation of the neaxby Vandenbutg-
Aix Force Base.

Degcription of the Water System

The general features of the water system to be installed i» -

this tract are shown oo Exhibit B attached to the application and

the souxrce facilities are shown in more detall opn Exbibit C thercof,
The water will be supplied from two l12-inch diameter wells drilied to
a depth of approximately 300 feét,vone of which is presentlj exiscing.
Each will be equipped with a 25 horsepower deep well tuibite it
capzble of delivering between 200 and 300 gallons pexr mioute. The
well pumps will deliver the water ioto a 500,000-gallon storage
reservoir at ground level. Watexr will be pumped therefrdmvby three
booster pumps vaxying io sizeifiom five to ten horsepower, which will
be automatically cootrolled to réSpondth water requirements, into 2
6,000-gallon hydropneumatic tank which will maintain pressures\in the
distribuzion mains between about 40 and 60 pounds per squaré‘inch.
The distxribution system will consist of approximately,ZlPBOO feet of
asbestos~cement pipe varying in size from ten to four inches and laid
priﬁaxiiy in streéts. There will'Bé ébout 480‘3/4-inch.métered‘servb

ices and 25 fire hydrants comnected to the system.

~2-
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Exhibit D of the application shows the estimated cost of
the facilities to be as follows:

Acet, No. Description . Amount

301 Intangible plant $ 4,400

306 Two 75-ft. x 100~ft. lots 4,500

311 Puwp~ and warehouse, fenced 2,320
215 Two 12-inch, 300-ft, wells, tested and

sealed 9,200

324 Pumping equipment and cootrols 12,690

331 One chlorine injector 355

500,000-gal. resexrvoir and 6,000-gal tank 17,780

Transmission and distribution mains 77,743

480 sexvice comnections, complete 21,600

480 5/8" x 3/4" meters 16,800

25 fire hydrants on 10", 8" and 6" mains 7,429

Office furniture and equipment 1,100

One 3/4-ton pickup truck 2,750

Other general equipmert 2,000

Total utility plaot $ 180,667

The water system as designed and proposed to be constructed
is in accordance with the requirements of the Commission's Gevmeral
Ordexr ﬁo. 103. Likewise, the anticipatednwaterrsuppiy of 500 galloos
per minute together with a storage of.SO0,000 gallons,'as'prbposcd,\
will be sufficient to furnishumetéred‘se:vice in the area requested
herein to be certificated. | o
Finaoncing ,

To pay for the‘contempldted investment in the above-
described water system, applicant proposes to issué 1,807 shazes of
its capital stock baving a par value of $100 per share. Applicant
proposes to issue such stock at par to Arroyo_Grandé.cdrporécibﬁ on a
dollar for dollar basis ip exchange for the‘conveyance,to applicant
of the water utility plat as and when such facilities are fmstalled
apd completed. | ‘_ |

Io addition thereto, applicant requests authority to issue
20 more shares of its stock to obtain $2,000‘ca3h aswbrking.capital,
thus making a total of 1,827 shares fbr an aggxeg;ce amount of

$182,700. Applicant further requests,that itfbe‘authdrizedrto,issue |
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such stock from time ro time wiCh;n‘a period of two years from the
date of its certification as a-pubiic utility. Applicanot's requests
appear reasonable and they will be gran:ed

Rates

Applicant proposes,té-furnish-water service op a metered
basis as follows: |

Per Meter

Quantity Rates: | | o Pex Month
. First 1 OOO cu.ft., or less .‘.D...O.......-..-...C.. $ 5 00

Next 1 000 cu‘ft., per 100 cu.ft. .’.....-......’... .Jo
m’er 2 000 cu-ft', Per 100 cu‘.ft. LA A B B I I N A N Y 20

Minimum Charge:

For 5/8 % 3/4-inch meter

-‘...........‘O.-O........-lﬂ' 5.00

FOI' 3/&"iEChmeter X R R ENNRYREENREYNNE N YW WINPT 8-00
For l-iDCh meter .....\......C...'..-..-.O-..- 12‘.00 ’
FOI' lk-iﬂ(:h meter ..-0..-..0....l_l‘..’..._.‘.l‘t...‘0 ].8‘ 00 ‘

For ' Z-inch meter

........l.‘........‘.‘.“‘..... 30 OO"

Vhen ccmpared'with rates authorized. by the Commission forx
other recently certificated water utilities in the samelgeneral
vicivity, the minimum charge requested for a 5/8 x 3/4-inch meter
and the quantity allowed therefor appear to be uwousually high. The
order herein will authorize a revised schedule of“rdtes whicﬁ'are
generally comparable with those in effect for’other'water‘ﬁtilities
of this charactexr operating undexr similar conditionsQ o

Applicant also requests authorization to apply certain flat
rates for water used for building constructionandvearch.compact;on
purposes, landécaped model homes, and deliveries to tavk trucks. The
ordexr herein will authorize a sultable rate schedule for such sexvice
at the proposed level of rates;‘except that pno flat fate~will be
included for monthly service to landscaped model homes after theix
completion, which sexvice sﬁould be zrendered dnly or a metered basis.

The application states that the County of San Luisroﬁiépo
requires the installation and.maintenancé of fixe hydrabts.witﬁin~thc

arxea to be subdivided. However, applicant has not requested the

lim
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~ authorization of any rate for service rendered to such hydrants. Ap
appropriate rate schédule will be auzhorized to be applicable at such
‘time a8 a fire protection agency may be organized to include the area
proposed to be served by applicant. The rate of $3.50 per hydrant
per month establishedvherein is the rate which has been éuth?rized~
by the Commission for several comparable utilities in che_ééﬁey._
general vicinicty. | R

Miscellaneous

Exhibit E of the application shows aopual operating revenues
from 480 residential service conmmections and 25 fire hydrants totaling
$40,920 oﬁ the basis of an average consumption of 1,900 cubic feet of
water pex month per lot. Corresponding operating expenées, depre-
ciation and taxes are estimated at about $25,000 per year. Applicant
should be aware of the probability that 2ittle oxr 1po return oo the
total investment cav be expected until development of the'aubdivision
is well along. | | | ‘_

The application states that no;franchiseswwill‘be required
from public agencies for any of the proposed construction.

Applicant will be expected to obtain the necessary permit
frow the Health Department of the County of San Luis Obispo prior to
the commencement of sexrvice. | '

Findings and Conclusions

Applicant's water supply facilities are conaidered adeqﬁate
and the distribution system appears to be‘well debigped.to meet the
requirements of the Commission's Gemeral Order No. 103.

In oxder that the property on which\the'ﬁells5 pumping‘units
and related facilities are located be dedicated to public utility
, operations, I8 well as easements for any pipelines'wbiéh.will‘noivbe
located in public streets, applicant will be required to £ile with
the Commission documentary evidénce,to that effect. | |

—5e
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No protest regarding this matter has been received by the
Commission. Thexe is no public utilzty water system operating in the
area requested to be certificated herein. Savage Water Company, a
public utility operating undexr the jurisdiction of the Commission, has
been granted a certificate to furnish water service iv a tract approx-
imately two miles north of the area herein concefnéd; It does not
appear feasible for Savage Water Company to extend service ipto the
said axeca. | |

The Coomission finds end concludes that public convenience
and pecessity require that the requested certificate be granted. The
Commission further finds and cobeludes that the rates set forth ip |
the appendix to the following order axe fair and reasonable fox the
sexrvice to be rendered. | | | |

The certificate hereivafter granted is subject to the fol- .
lowing provision of laws

That the Commission shall have no power to authorizc

the capitalization of this certificate of public

convenience and necessity or the right to own,

operate, ox enjoy such certificate of public éopven-

iepce and necessity for any amount of money in excess

of the amount (exclusive of any tax or avnual charge)

actually paid to the State as the consideration for

the issuance of such certificate of public convenzence

and necessity or right. .

The Commissiov is of the opirion and finds tha; the money, .
property, or labor to be procured or paid for by the issuance of the
stock herein authorized is reasopably required for the purposes
specified and that such purposes are not ip whoie or im part reason-
ably chargeable to operating expemses or o income. The authorization
hexein given is not to be ¢construed as a finding of v@lﬁé'of‘appli-

cant's stock or properties, nor as indicative of amounts to bc included

in any future rate dase Lfor dete:mination of,iusz,and reasonable rates.

Smma—
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The Commission having considered the above-entitled appli-

cation and being of the opinion that a public hearing is not peces-

sary and that the application should be granted; thexefore,

IT IS ORDERED that Oak Vista Water Company, Inéorpora:ed,
a California corporation, be and it hereby is granted a certificate
of public convenience and mecessity to acquire, cons:ruct,jmain:ain,

and operate a public utility system for the distribution and sale of

water in the subdivision koows as Vista Sasta Maria Heights desigoated

as Tract No. 146 inp San Luis Obispo County, as delineatédrop-ExhiBit-
B attached to the application herein. |
IT IS FURTHER ORDERED that:

1. Applicant 1s authorized to file, after the effective'date
of this order, the rates set forfh in Appendix A attached to this
order, to be effective ov or before the date sexvice is £irst rendered
to the public under the authority herein granted, together with rules
and a3 tariff service area map acceptable to this Commission and in
accordance with the requirements of Géneral Oxder No. 96. Such‘rates,
fules and tariff service area map shall’become effective‘upon'five
days' votice to this Commission and to the public.;fter,filiﬁgas
hereinabove provided. -

2. Applicant shall potify this Commission, in writing, of the
date service is first rendered'tp-the public unde: the rates and
rules authorized herein, within ten days chereaftérl‘ |

3. Applicant shall file, withip thirty days after the systen
is placed in oPération undex the rates and rules authorized herein,
four copies of a comprehensive map, drawo to anlindicatéd‘scale,not
smallex then 20C feet to the ipch, delineating‘by appropriété warkings
the tracts of land and térritb:y served; the principal*water'ptpdﬁc-

tion, storage and distributioﬁ‘facilities; and‘the‘lccationfo£ the
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various water sSystem properties of applicant.

4. Applicant shall determine the accruals for depreciation by
dividing the original cost of the utility plant less cstimated future
net salvage less depreciation reserve by the estimated remaibing life
of the plant. Applicant shall review the accruals as of Januaxy lst
of the year following the date service is £first rendered to ﬁhe'
public unde: the rates and rules authorized herein and thereafter
when major changes in utility plant composition occur and at iﬁter-
vals of not more thap five years. Results of these reviews shall be
submitted to this Commission. '

5. If the authorization herein granted is exercised, applicant
shall dedicate to public utility puxrposes the land, parcels or areas
on whick the wells, pumps, tanks and related water facilitiés are
located, and any easements or permits vhere water mains are located,
otherwise than in streets dedicated to public use. Applicant shall
file with the Coumission, not later than thirty days affér the systém
is first placed ip operation usder the rates and rules authorized
herein, one copy of each appropriate docﬁmept Sbowing‘sudh}&edicatioh,
easement or permit.

6. If the authorization‘hexein granted is exercised,b:ior_:o
the date service is first furpished to the public under the authorify
herein granted applicant shall (a) apply to the public health author-
ity having juxisdiction for a water supply pexmit for its prOPOSéd‘
system, andl(b) report to this Commission, in writing, tbataappiiéa-
tion has beeo made for such permit, within ten days thereafter.

7. On and after the effective date hereof and on or before
June 30, 1962, applicant may issue not to exceed 1,827 shares of its
capital stock at par value of $100 per share for the purposes speci-

fied in the foregoing opinion.
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8. Applicaot shall file with the Commission a report or reports
as required by General Order No. 24~A, which oxder, in so far as
applicable, is made a part of this oxder.

9. Io all other respects the application is denied.

Except as ot:hrhrwi‘se specified in Paragraph 7 of this oxder,
the a.uthor:.zat::.on granted berein will expire if not ecercised within

one year, aftexr the date hereof.

The effective date of this order shall 'be twenty days aft:er
the date hereof

Dated at San Franciseo » California, this 2;:.1’&— ,
day of _ N e | |

- Commissionexs .




APPENDIX A
Page L of 4L

Schadule No. 1
GENERAL METERED SERVICH

APPLICABTLITY
Applicablo %o all metered water service.

TERRITORY

The unincorporated srea Including the subdivision kmows as
Viste Sonta Maris Heights, and vicinity, located approxinately two miles
south of the commmity of Nipomo, San Luis Obispo County. :

RATES : Par Mater

Pay ‘Mon":h;-'v o
Quantity Rates: | |

First 700 cu.ft. OF 1688 cevevscevcvcnccenes B 3.50
Hext l,m Cu.f't-_.. per loo C‘ﬂ-ﬁ- .o----o.-‘-o ‘czo":
Cver 2,000 cu.ft., per 100 CUef™e ceeevvennnn -20

Min;mmn Charge

FOI' 5/8x B/L-inChmetﬁr .‘.ll........llu.“l..l. .
FOZ‘ 3/4-5.:10.!1%'@01‘ SoPPIeSsPlesssvdon e nasan
FO‘I' 1-inCh- M‘ter .r-------o--o-.v.p---.o
Fdx' 1'é"mChmter LA X YT ER P YY RN T P girs ‘
For. 2=INCh MOTET eeccereerrocrncoaraas

The Minimum Charge will entitle the customer
to the quantity of water whick that minfmm
coarge will purcha.se at the Quartity Rates.
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Schedule No. 5
PUBLIC FIRT HYDRANT SERVICT

APPLICABILITY

Applicable to all fire hydrant service furnished to micipél—
itles, Auly organized or Incorporated £ire dlstricts or other political
subdivisions of the Statas. ' .

TERRITCRY

The unincorporated arsa including the subdivision kmown as
Vista Santa Maria Heights, and vicinity, loceted approximately twoe mil-s
south of the community of N:.pcmo, San Luis Obispo Cozmty.

RATE

Pay Mgr_x. th
For eAch BYCTODE cevnvennececonconcenes  53.50

SPECTAL CONDITIONS

1. TFor water delivered for other than L4ire protection purposes, .
charges will b» made at the quantity rates under Scheduvle No. L, Cenaral
¥eatered Service.

2. The cost of installation arxd maintensnce of hydrants will be
borne by the utility.

3. Relocation of any hydrant shall be at +he erpnnse of the pexty
requesting relocation.

4. The utility will supply oply such water at such prnosure a3 may

be available from time 4o time a.s the result of it- normo.‘.!. operation of
the .;YS'bem- .
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APPENDIX A
Page 2 of 4

Schedule No. SFC
CONSTRUCTION FIAT RATS SERVICE .

APPLICABILITY

Applicable to fla% rate water service furnished for buflding
copstruction, subdivision development and deliveries to tank trucks.

TERRITORY

The unincorporated area including the subdivision kmown as =
Vista Sants Maria Heights, and vicinity, located approximatoly two miles
south of the community of Nipomo, San Luis ObLspo County.

RATES
Residence Constructed by Individuals:

For each residence comstructed during a
fm month '_De.’-'f.Od Or 1‘333 LA N B N A N I W N N R 317.50

Tract Residentinl Conastruction:

For compaction and grading,
‘per realdmntial 1ot ceveccerrccicenvocas
For streat compaction, :
por Tesidential 10T ececcecccrcessnnnocee
For each residence during comstruction
mriw ..'.l...t'-.'...-C-...l.I...-..lll.‘.

Tank truclc'deiiveries,ﬁ per 1,000 ga.llons of
't&nkc&p&City 0-.----ctvyo-'-oc.-‘---._-/o‘--..

(continued)
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APPRNDIX A
Pago 4 of 4

Schedule No. 9FC

CONSTRUCTION FTLAT RATR STRVICH
(continued)

SPTCTIAL CONDITIONS

1. A customer dosiring to obtain water deliveries under this
schedule must first obtaln a written parmit from the uwtility.

2. The nbove residentlal tract comstruction rates apply to lots.
not larger than 10,000 square feet in ares. ,

3. The adove charges are p&jra‘ble befors construction is commenced.

4. All construction service not coverald by the above ¢clacaifications
will be furnished only on o metered basis.




