
GH 

Decision No. 601.75 ------
BEFORE THE PUBLIC UTILITIES COMMISSION OF' '!HE STA.'XE OF CALIFORNIA 

'\ 
In the Mat;ter of Applicatio%) of the ) 
OAl< VISTA WATER. COMPANY INCOaroRATED, ) 
a California corporation, for a ) 
certificate of public' convenience aDd. ) 
necessity to operate a public utility) Apl>lieation No. 41725 
water systen, to establish rates ) 
therefor atld for a permit to issue ) 
capital stock of· said applicant' ) 
eorporat:1oD. ) 

) 

OPINION -------.------
By the above-entitled applicatio%)~ filed Deeexnber 4, 1959, 

Oak Vista Water COmpaDy, IDcorporaeed, a. California corporation, 

requests (1) a certifieaee of public cODvenience aDd Decessity to 

operate a public utiliey water syst~ in a subdivision to be knOWD 

as Vista Santa. Maria Heights, designated as Tract No. 146, in SaD 
" 

Luis Obispo County, (2) authority to establish rates for water serv-

ice to be rendered there!D, and (3) authority to issue stock. 

A field iDvestigation was made it) cOD'tJection wi't:h t:his 

application on February 4, 1960, by a Commission staff eDgineer of 

the Hydraulic Branch of the Utilities Divisio1'l. Ihe results of his 

iDvestigatioD are outlined iD a memorandum da:ed April 4, 1960, which, 

together with a memorandum dated March 1, 1960, prepared by a repre­

sentative of the CoamlissiorJ' s Fin.a.tlce and AccOUDes Divisio1'l, are 

hereby ~cle pare of the record in this matter as Exhibl t· No. 1~ 

Proposed Service krea 

The area sought by applicant to be certificated hereitl 

CODsists of approximately 165 acres of unincorporated territo~ 

located about two miles south of. the eommUl'lity of Nipomo itl Sao Luis 

Obispo, Couoty aDd lies at the southern CDd of Nipomo Mesa on the 
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north side of the Santa Maria R:tver. l'b.e application conta:i.D8 Cl metes 

aDd boUDds description of the area which is also designated OD .a. map 

attached to cae application as Exhibit ~ showit'Jg the subdivision of 

Tra.ct No. 146 to be known as Vista. SaDta Maria Heights, coneain:1ng 

about 440 residentia.l lots and a proposed commercial area of some 

42 acres. 

The applicatior: states that the la:cd is owr:ed by Arroyo 

Grande Corporation:t a. california corporatioD, a.r>d· that the developmeDt 

of said la:cd is planned to be continuous and without interruptioD:t by 

u:cits. It is also stated that there is a shortage of housing in and 

aroUXl<i this vicir:itY!t caused by the over-all illflux of populat10D 

into the central coast area &'Dd t:he a.ctivat:ion of 1:b.e Dearby V.aIJdenburg. 

Air Force Base. 

Description of the ~ater System 

The general features of the water system to be i:Dst:4l1ed iD 

this trace are shown on ExlUbit B attached to- the .a.ppliea.tioD axld 

the source facilities are shoW%) iD more deta11 on Exhibit: C thereof. 

!b.ewater 'Will be supplied from two 12-:J.nch d1ameter wells. drilled to 

a depeh of approximately 300 feee, ODe of which is presently existi~g. 

Each will be equipped with a. 25 h<:>rsepower deep well tarbille 1.1X21t 

capable of delivering between 200 axlQ 300 ga.llons per minute.. The 

well pumps will deliver the water into a SOO,OOo-galloD storage 

reservoir at groUDd level. Water will be pumped therefrom by three 

booseer pumps vaxy.tng in size from five to ten horsepower, which will 

be automatically controlled to respolld. to water requi.rem.e1lt:s ~ into a 

6,OOO-gallon hydropneumatie taDk which will tnaintain pressures i'.O the 

distribution maiDS be tweeD about 40 .and 60 poU%)ds per square inch. 

!be dismbutiotl system will consist of approximately 21,300 feet of 

asbestos-c:emcmt pipe varying itl size from ten to four itlciles·.and laid 

pri1llarily itl streets. !here will be about 480 3/4-illch metered seX"'\"­

ices and 25 fire hyclra%)ts cOXltlected to the sYStem.· 
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Exhibit D of the applicatio~ shows the estimated cost of 

the facilities to be. as follows: 

Acct. No. 

301 
306 
311 
315 

324 
331 
342 
343 
345 
346 
348 
372 
373 
374 

Description 

IneaDgible plant 
Two 75-ft. x lOO-ft. lots 
Pump- a:od warehouse, fenced 
lWo l2-inen, SOO-ft. wells, teseed aDd 

sealed 
Pumping equipment and controls 
ODe chlorl.ne iDjector 
500,OOO-gal. reser..roir and 6,OOQ-gal tarlk 
Transmission a:od distribution mairlS 
480 service connections, complete 
480 5/8" x 3/4" meters 
25 fire hydraxlts on 10rt, 8" and 6" mains 
Office furniture ~d equipment 
ODe 3/4-ton pickup eruck 
Other general equipment 

'total utility pl~t 

Amotmt 

$ 4,400 
4,500 
2,320 

9,200 
12,690 

355 
17,780 
77,743 
2l,600 
16-,800 
7,429 
1,100 
2,750 
2,000 

$ 180,667 

The water system as designed ud proposed to be eonstrucecd 

is 1:0 aecord4nce with the requirements of the Commissiotl's Getleral 

Order No. 103. Likewise, the 4Xlticipated,water supply of 500 ga.llons: 

per minute together with a storage of 500,000 gallotls, as proposed, 

will be sufficient to furnish ,metered service ill the' area requested 

herein to be certificated. 

FiDarJcing 

'Xo pay for the contemplated investment in the above-. 
described water system, appliea:nt proposes to issue 1,807shal:es of 

its capital stock haviDg a par value of $100 per share. AppliCUll)t 

proposes to issue such stock at par to Arroyo Grande Coxporatio'O 0'0 a. 

dollar for dollar basis in exc:ha:Dge for the conveyance to applicant 

of the water utility plant as aDd when such fac:i.lit1~, are!nsta11ed 

aDd completed. 

In addition thereto, appliCCUlt requests authori~ to' issue 

20 more shares of its stock to obtain $2,000 cash as worki'Dg ,capital, 

t:hus making a total of 1.827 shares for an aggregate .amount of 

$182,700. Applicant further requests that 1 t be authorized . to issue 
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such stock from time eo time within a period of two years from. the 

date of its certification as a. pul>lieutility. Appliea:oe's requests 

appear reasonable aDO they will begr4%)ted. 

Rates 

Applicant proposes to furxlish water service OD a metered 

basis as fellows: 

Quantity Rates: 

First 1,000 cu.ft., or less ••••••••••••••••••••••••• 
Next 1,000 cu.£t.) per 100 cu.ft ••••••••••••••••••• 
O\~er 2,000, cu.ft., per 100 eu.ft ••••••••••••••••••• 

Mi'Oimtml CJ:-..arge: 

For 5/8 x 3/4-inch meter ••••••••••••••••••••••••••••. 
For 3/4-inch meter ~ ••••••••••••••••••••••••••• 
For I-inch meter •••••••••••••••••••••••••••• 
For l~-inch meter· .... _ •••• _ •••••••• ~ •••. ~ •••••. _ 
For 2-i:och meter •••••••••••••••••••••••••••• 

Per·Meter 
Per Month 

$ 5~OO 
, .30 

.20 

5.00 
8.00 

12,.00 
18.00 
30.00, . 

v1heD compared with rates authorized by the Coml:n1.ssioDfor 

other recently certificated water utilities in the same.seneral 

viciDity, the minimum charge requested f.or .a 5/8 x' 314-incll meter 

aDd the qua.'Dtity allowed therefor appear ,to be unusually high. The 

order hereill will authorize a revised schedule of rates which are 

geDerally comparable with those iD effect for other water utilities 

of this character operatiDg~der similar conditions. 

App1ic8llt also reqUes'tS ~uthor1za:tiol'l to a.pply cereaitl flat 

ra.tes for water used for bul.lding co'Os~:r:ucd;on at)clearth compa.c:tiol'l 

~urposes, laDdscaped model homes, and deliveries to tank trucks.. The 

order hereiD will authorize a suitable rate schedule for such service 

at the proposed level of rates; .except thae no flat %'!l1:C wi 11 be 

included for mo~thly service to landscaped model homes after their 

complctioD, 'Which. service sbould be reDclered 0%21y OD a. mctere4 basis. 

'!he applica~ion stateS that the CoUDty of San Luis Obispo 

:requires the installation .a:cd maiDtellaJ)ce of fire hydraDts .wi tb.1n the 

area to be subdivided. However, applicaIlt has 1")ot requested .:he 

-4-



A-41725 GR, 

authorization of ally rate for service rendered to such hydrants. An 

appropriate rate schedule rill be authorized to be applicable at such 

time as a fire protection agency ~y be organized to include the area 

proposed to be served by applicant. '!'he rate of $3.50 per hydrant 

per motlth established herein is the ra.te "Which has been authorized 

by the CommissioD for several 'comparable utilities in the same 

general vicinity. 

Miscellaneous 

Exhibit E of me application shows anDual operating revenues 

from 480 residential service eonnect1oDs a:od 25 fire hydra:ots totalitlg 

$40,920 OD the basis of an average coDsumption of 1,900 cubic feet of 

water per month per lot. Corresponc11Dg operatiDg expenses, depre­

ciation and taxes are estimated at abOut $25,000 per yea:r. Applicant 

should be aware of the probability ehat little or '00 return oX) the 

total investmeDt eatl be expected U'Dt:il c1evelopmeDt of the subdiv.tsiOD 

is well alotlg. 

the application states that 'DO fraIlc:hisas will 'be requ:(.red 

from public agencies for arry of the proposed construction. 

Appl1caDt will be expected to obtain the l'lecessaxy' permit 

from the' Health 1)eparttnent of the Cout)'ty of Sall Luis Obispo prior to 

the commencement of s.ervice. 

Findings and Co~clusions 

ApplicaDt's water supp-ly facilities are i conaidered adequate 

aXld the distribution system appears to be well designed 'to meet the 

requiremeDts of the CofI:mission' s General Order No.· 103. 

In order that the property on which the 'Wells~ pumping units 

and related facilities are located be dedicated to public utility 

operatiotls, u~ll as easements for 8J'.ly pipelineswbich will not be 

located iD public streets, applicaDt will be required to file with . 
the Cotmnissio'D documelJtary evider>ceto that effect. 
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No protest regardiDg this maeter bas beeD received by the 
~ .. ' . 

6 

Commission. 'I'b.ere is :co public utility water system operati:ng it) ,the 

area requested to be certificated hereiD. Savage Ya.ter CompaxJy, a 

public utility operating tmder tl:1e jurisdiction of the Comm1:SS:f.OD,. haS 

bee:n granted a certificate to furnish water s~ce in a tract approx­

imately two miles north of the area herein co:ncerned. It does DOt: 

appear feasible! for Savage Water Corrtparrj to ex.ter:ct service l.l'lto, the 

said, area. 

!he Commiss1on fiDes end concludes that pUblic cODvenience 

2.Ild nec~si ty require that the req~3tod c~rti£ieatc bo granted.. 'Ihe 

Coxmnission further finds and eot)cludes that the rates set 'forth in~' 

the appetldix to the following order are fair and reaso:nwle for tb.~ 

service to be reDderee .. 

The certificate hereinafter gra:oted is subject to the fol-

lowing provision of l~ 

That the Commission shall have DO power to authorize 
the eap1 talizat10n of this certificate of puOlic 
co:ovenie%)¢e a:o<:l' Deeessi ey or 'the right to own, 
opera..ec, or elljoy such certificate of ptlblic conven­
ience aXlQ tleee...~i ey for :my amoUX)t of money in excess 
of the &nouct (exclusive of :my eax or atJnual charge) 
a.c:tually paid to the State as the eODsideration for 
the issuaDce of sueh certifiea.te of public cODVe'Dience 
a,x,d :oeeessi ty or rig!lt. 

l'he Comm:tssioX) is of the.opiI):i:on aDd finds that the money,. 

property, or labor to be procured or paid for by' the issuance of ,the 

stock herein authorized is reaso~ably required for the purposes 

specified and that such purposes are DOt in whOle or in pa:t reason­

.:lblyehargeable to operating exp~es or 1:0 income.. l'be aut:horizatiOD 

herein give%) is -not to be construed as .a. fiI)d111S of V.1.1ue of .a.ppl1-

CaDt f S sto<:k or pro?er'tics, %lor as indicative of am01.1Ilts tobe1Dcluaed 

in any future r~te base for determi~tiO%l of just. cd re.ason.a.1>le r.a.tc~_ 

-
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The Commission having considered the above-entitled appli­

cation aDd being of the opinion that a public hearing is not neces­

s:xry a:od that the application should be granted; therefore, 

IT IS ORDERED that Oak visea Water Company> Incorporated, 

a Cllifornia corporation, be aDd it hereby isgr.a.xltecl acert1f1c::ate 

of public convenience and necessity to acquire, COXlStruCt, maintain, 

and operate a p'Ublic utility system for the distribution and sale of 

water in the subdivision know as, Vista S8lltaMaria Heights designated 

as Tract No. 146 in San Luis Obispo CoUDty, .as deliDeated on Exh1bi t 

B attached to the applicatioXl herein. 

IT' IS FURIBER ORDERED that: 

1. Applicant is authorized to file, after the effective 'date 

of this order, the rates set forth in AppeXldix A attached to this 

order, to be effective on or before the date service is first reIl<iered 

to the public under the authority herein granted, together with rules 

aDd a. tariff service area map acceptable to this ComclissiotJ 4Xld in 

accordance with the requ:tremcnts of General Order No. 96. Such rates, 

:r:ules and tariff service area. map shall become effective upon five 

days' notice to this Commission a.xx:l to the pul>lieafter. filitlg as 

hereinabove provided. 

2. ApplicaDt shall lJotify this Coxr:Imissio'D,. in w:r:i.t1'Dg, of the 

date service is first rendered to the pu1>lic under the rates aDd 

rules authorized herein, withi'Dten days thereafter. 

3. Applicant shall file, within thirty days after the system 

is placed in operation under.tbe rates aDd rules authorized herein., 

four copies of a cocpreheIlsive map, draWtJ to an i'Ddieated seale not 

cmallcr tbzn 200 feet to thc.:i.n<:h, delineating by appropria.te mazkings 
, . 

the tracts of land aIJd territory served; the principal' water produc­

tion, storage and distribution facilities; and the loca.tiOlJ' oftbe 
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various water system properties of appliearJt. 

4. Applicant shall determine the accruals for clepreciado:o by 

dividing the origiD.al cost: of the utility plaDt less estimated future 

net salvage lessdepreeiation reserve by the est:i.ma.ted rema1n:i:.og life 

of t:he plant. Applicant shall review the accruals as of Ja:r:zuary 1st 

of the year following the date service is first rendered to the 

public UDder the rates atld rules authorized hereiD and thereafter 

WeD major changes in utility pl.aDt compositio:o occur a:.od a~ itlter­

vals of not more than· five years. Results of these reviews shall be 

submitted to this Commission. 

S. If the authorization hereitl gratlted is exercised;, appl1eaDt 

shall dedicate to public utility purposes the land~' parcels or areas 

on which the wells~ pumps~ tatlks .a:od related water facilities are 

located~ and any easements or permits where water mains are located~ 

otherwise thaD in streets dedicated to· public use. Applicant shall 
, 

file with the Cotrllllission ~ DOt later th.arl thirt:y days a.£t'er the system 

is first placed in opera.tion U%1der the rates and rules authorized 

herein;, ODe copy of each appropriate doeumetlt showing such ded1cad.on, 

easeme.ot or pexmit. 

6. If the authorlz.a.tiOD hereiD graDted is exercised,.pnor to 

the date service is first furnished 'to the public UDder the authorl. ty 

hereiD graI'Jted applicant shall (a) apply to the public health au'thor­

i~ baving jurisdictioD for a water supply pemit for its proposed. 

system~ B.%)d (b) report to this Cotamission, itl writitlg, that applica­

tion has been made for such permit, within ten days thereafter. . .. 

7 • On and after the effective date hereof and. on or before 

June 30, 1962, ap~licant may issue ~ot to exceed 1,827 shares of its 

capital stoCk at par value of $100 per. share for the purposes speci­

fi·ed it) the foregoi:cg opiDion. 
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8. Applica:ot shall file with the Commiss1otl a report or reports 

as. required by"GeDeral Order No. 24-A, wbieh order, i1) so far as 

applicable, is made a part of this order. 

9. It! all other respects the application is" deD1ed. 

Except as otherwise specified itl Paragraph 7 of "this order~ 

the autbor:i.zatio1) grallted herein w.[U expire if notexereised withitl 

ODe year~ after the date hereof. 

The effective date of this order shall be twetJty days after 

the date hereof. 

Dated at _____ .... &mo......;Fr:a.ncise6~_..;;;;·;.;;.;;..' ____ , caJ.iforDia, this 2.;LJ ~ 
; 

~yof" __ " ___ "_~~~~ ______ _ 

" C01iiii!ssloDera·. 
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A.PP";NDIX A 
Page lor. 4 

Sew~ No.1 

APPrJICABltITY 

Appl1cable to all metered wa.ter ~ervic:e. 

~ITORY 

The 'tm1rJ.corpors:ted area. including t~ subdiv1810n known as' 
Vi~t8. Santa Mar1a. Heights, and. vic:1n1ty, loea.~ approx1ma~ly .two miles 
~outb of the cOlm'll\:l%l1ty of Nipomo,. San Luis Obi,po County. 

Qunnti ty Rates: 

F1r~t 700 c:u.ft .. or less ••••••••••••••••••• 
Next l,3OO c:u.ft., per 100 cu.ft •••••••••••• 
Over 2,000 cu.ft., per 100 cu.~ • ••••• r ••••• 

For 5/Sx ~/4-1llch me~r .......................... . 
'F<:Jr ·3/4-i:lcll· meter ....................... . 
For l-1l:leh m"ter ................. ' • ., ••••• 
Ft:Jr l~inch 'meter . •••• e,e' ••••••• _ ......... ' 

For 2-inch meter ....................... . 

Per Meter. 
P .. rMonth 

$ 3.SO 
5.00 
7.50, 

ll.se> 
17.50 

The z."J.n1mt.ml. Charge 1J1ll entitle th" CU5tomer 
to the quantity orws:t.,r which that ~l'IltIm 
charge will purchAse at t~ Qua.ntityRa~~. 
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AP?tICABIL!TY 

APPENDIX A . 
Page 2 or 4 

Sehed:ule No.5 

Appl1ee.ble to s.ll tire hydrant serrl~ !"'urnis~ to municipal­
it1es7 d~ organized or1neorpora~ !1re d1~~-1ets or ot~r political 
subdivisions of: the State. 

'1"'8RR!TORY 

The un1Deorporated area 1nel'Ud.1ng the ~iv1sion ~ as 
Vista. Santa Mar1o. Heigb.t3, aDd viein1t77 located approxilcAtely tvo miles 
south or the eom:nunity ofN!pomo,. ~ Luis Obispo County • 

For each byCrant 

S'?'C:CT.At C01>."D!T!ONS 

•..........•.......... .... ?~ , 
.;.~ •. .;v , . 

1. 'Fctr -"ater delivered for otb.~r than f'irg prot.!!Jet1on purp¢O"s,. . 
charges 'Will ~ made a.t the quantity ro.~s und,jI}r Sehed.1.:le No.1,. Cener41 
Y.etered SeX"V'iee. 

2. '!'be e03t of wte.lla.t1on 8J!d 'maintemmc~ or by'dra:o:ts '-'ill' be· 
'borne by the utility. 

:3. ~location of lXtJ.y h:rdrant :hall be at the e~e of tn., party 
r~~st!Dg relocation·. . 

4. The utility will supply otlJy such wate:- at such pres~e 0.3' mo.::! 
'b~ availa.'ble £':rom time to time ~. the result of its 1lOrwU operation of 
the sys'te:n. 
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APPL!CABTt!TY 

APm"DIX A 
Page 3 of 4 

Schedul.e No .. 9FC 

CONSTRUCTION ~ RA T;i s;:RVIC'fr . 

A:ppl1ca'b1e to fln.t ra.t,., w~:' ::erv1~ !'urrdsh~ '!r.tr build1llg 
construction, ~bdivision dt."Ve1o~::lt and ~11v~ri.~ to tank trucks. 

T'l=:RRI'rORY 

l'llet unincor:porated area. incl'uding tb~ subdivision known as 
Vista Sante. Yaria Heights, a.nd v1c1=ity, located e;pprox1:mntoly t ..... o mile:: 
,outh of the eo:m:run1tyof Nipo::lO, San LUis Obispo County. 

For each r~~1a~nce constructeddur1n~ a. 
four month pe~od or less ••••••••••••••••••• $17.50 

Tr~et Res1d~ntial Con3truction: 

For compaction and g:::a.d.1ng, 
per res1~nt1al lot •••••••••••••••••••• 

For stre~t eampaetion, 
~ re~identia1 lot •••••••••••••••••••• 

'For each· 'X'es1d.enc') during construction 
~riod ••••••• ......... e" ••• ., ............... . 

Tank truckdeliverie~,. per l,ooo gallons of 
-t.a.rllc eapc.ei~ . ........... .- •• ' •••••• " ••. _:.... •• ~. 

( cont1nued) 

$.00 

2.$0 

12.$0 

..20 
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S?r.:CIAL COr.,'DITIONS 

~IXA 
Page 4 of 4 

Sclledule No .. 9FC 

CONSTRUCTIO~ ~ P.A T.t: s;:RY!c:t 
( eO':lt1nued) 

1. A cuztomer dez~ to obtain wt"'J:- d~liv~r1.,s utldoClor t!li3 
sehec:ule lnU!t firct obtain a wr1t~n ~mit from tbe utility. 

2. The ~bove residential tract eo:struetion rate$ app17 to lots 
not l3.rger than 10,000 :rquare :C~t 1n a.r~e.. 

:3.. The above ebarges are payable 0.,f'0:-9 eO!l!:truetion is eozeneed. 

4. All eonstruction s~:rv1.ze not cov-red by ~ above eW31tieo.t10l:l.3 
vt...ll be ru..""!d~hed only Oll a. =etered ba.sis. 


