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ORICINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFCRNIA

Decision No. cG1e1

In the Matter of the Applicatior of
Sierra Telephone Company, Ine.

(1) To enter inte a loarn agreement
with the United States of
America under and pursuant to
the Rural Electrification Act
of 1936, as amended, acting
through the Administrator of
the Rural Electrification
Admintstration;

To execute its promisuory notes
to 53id United States of America
in the sum of $185,000, said
obligation %o bear interest at
the rate of two perccnz per

) .
annum; § Applieation No. 42224

To execute and deliver a supple~
mental mortgage of rezlty and
chattels covering all of the
properties of Applicant as
securdity for the payment off
sald obligation;

To a2pply therproceedsrderived
from said notes to the further
expansion of the plant and
facilities of sald company.

OPINION

This 1s an application filed on Mey 6., 1960, for an oxder of
the Commissicn authorizing Sierrz aelephone Company, Ine., (L) to
13sue mortgage notes in the aggregate principal amount of $185 000,
(2) to execute an amendment to its telephone 1ogn contract with the
United States of America acting through the Admiﬂistrator of *he .
Rural Electrification Admindstration, and (3) to execute a supple-
mental mortgage of realty and chaztels.
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Applicant Ls a California corporation owning and opera-

ting a telephone system furnishing exchange and toll teléphone
Service In the unincorporated towns of Anwahnee, Céarsegold‘and
Raymond and vZ cin;ty In Maderza and Mardiposa Counties, valiiornia.
By Decision No., 53760, dated September 13, 1956, in App;ication
No. 38214, the Commission authorized the company tb-engagé in |
Rural Electrification Administration finaneing to the extent.
of $353,000, in comnection with the expansion, rehabilitatiou
and improvement of 1ts_p1ant and Tacllitles, and the refinanc;ng
of indedbtedness. App]icant reporﬁé that, ‘1n o*der'to”coﬁplété
1ts revised program, it desires an additional $“85,000 which 1t
proposes to ovtain th*ougb similar Rural Electrification -
Administration financing. The expenditures as originally
proposed and as now contemplated are reportad follows:'
Proposed 1n

Application
No.‘38214

Construction - . | :f~-
Land and bulldings $ 6,000;
Central office equipment 62,000
Qutside plant and station eqpt. 173,000a;‘
PLght=0f-way p*ocurement o
Removal. costs LR R lO oooﬂ

Enginecring . - : 28 OOOA"

Operations equipmenz - : :
Office equipment | 2,300\
Vehicles and work. equipmert -

Ceneral overheads ~ ‘ o
Construction overhead - 12,000 -
Other loan expenditures ‘ 3,475

Refinancing with loan fundo 34,977

: Contingencieo ' ' 21,248

Total Toan Suwnds | | 000

though applicant's program results in & high prbportion
of mortgage indebtedness, it contemplates convert onal 35-year 2%
Rural Eiectrification Adminiétfation loans in order to provide a
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telephone system{which‘shouid enable the company to render better
service to the pudlic at low cost financing.. Wé shail entef an
order granting the applicétion-

The approval indicated herein 1s for the execution”df
an agreement and mortgage and the Issuance of no tes and 1s not
to be construed as 1nd1cat1ve-of amounts to be included 1n a -

“uture rate ‘base for the purpose of determining Just and reason-
able rates.

I 4 .

QRDER

Thé Commission having considered the chove-entitled

matter and being of the opinion that a pudblic nearing is not
neceszary, that the appiication should be granted, as herein.
provided, that “he money, property or labor to be procured or
pald for by the issue of the notes nerein autborized 13 reasonab B
required by _pplicantvfor the nurooses specified he.ein, and that
such purposes are not, 1n‘whole or In paxt, reauonab ah's charghaole

to operating expenses or to income; therefore,

TP IS HEREBY ORDERED as follows:

l. Sierrz Te;ephone Company, In¢., may iaaue mortgage
notes in the aggresate principal amount of not to ex*eed $185 000,
may execute an amendment to 1ts telephone lozn contract with the
United Statec of America acting through the Administrator of the
Rural Zlect rification Adminigtration, and. may execute 2 ,upplemcntal
mortzage of realty and chattelu, which notey, ame“dment und mor*gage

onall he 4in, or uubutantially in, the same form as +“hose “iled 1n
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this proceeding as Exhibit F, Exaibit G and Exhibit H, respectively,
and shall expend the note procceds for the purposes‘set_fbrth‘tn'
this application. | |

2, Sierra Telephone Company, Inc., shall file with the
Commlssion monthly reports as required by General Order No. 24-A,
which order, insofar as applicadle, i1s made a part of this order.

3. This order shall become effective when Sierra

Telephone Company, Inc., has pald the fee prescribed by Section

1904(b) of the Public Utilities Code, which fee is $185.

Dated at San Francisco , California, this

G/t day of Y2

mmissioners
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