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Decision No. 60.191 ---.....;..---
BEFORE THE l"OBLIC U'I':a..ITIES COMMISSIO~ OF THE STATE OF CALIFCRNIA 

In the Matter or the App11cat:f.on of 
Sierra. 1'e lephone Company" Inc. 

(1) To enter into a loan agreement 
~~th the United States of 
America u.."'lder and pttrsilant to 
the Rural Electr1r~eation Act 
of 1936" as, amended" aet1.ng 
through the Adm1n1strator of 
the .Rural Elcctr1tieat10n 
Administration; 

(2) 1'0 execute ~ts prom1ssory notes 
to saj.d United. States of America 
in the sum of $185,,000, said 
obligation to bear interest at 
thc.rate of two percent per 
annum; 

(3) To exe~te and deliver a supple
mental :cortgage o:t real tyand 
chattel:; eover1ng·allofthe 
properties of Appl~cant as 
secur1ty ror the· payment· of 
said obJ.1gat10n; 

(4) To apply the proeocds derived 1 
from said notes to the further 
expansion of the. plant and . 
facil1ties of said cO~an1. 

o P IN I '0 N - ..... - ..... --- ..... 

Appl1cation No. 42224 

This is an application filed on M&y 6~ 1960" for an order of 
. '\ 

the Comro1ssic'n author1z1ngS1crrt.. 'l'e~ephone Company, Inc., (l )to 

issue m.ortgage notes 1n the a.ggregate pr1ne1pal amount of $185.- 000." . 

(2) to execute zn amendment ~o its' tele~hone loan contract With the 

United States of America acting through the Adm1~strator of the 
, .. 

Rural Electr1ticat1on AdmL~strat10n, and (3) to exeeute a supple-

mental mortgage or realty and eha.ttels. 
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App11cant 13 ~ Cal1ror.n1~ corpor~tion own1ng and opera-
\ 

ting a telephone system turnishing exchange and toll telephone 

service in the un1nco~rated to~~ of Ahwahnce~ Coarsegold ~d 

Raymond a."ld Vic1nity !.n Ma.c.era. ane ~.:lr1:;;>¢sa. Count1e:-;~ Call1''orn1a. .. 

By Dee:tsion No. 53160" dated September 18" 1956" in App11ca.t1on 

No.. 38214, the- Con:n1ss1on a.uthorized the company to engage in 

Rural Eleetr1f!eat1on Ad::l1r..1strat1on t1.."1rule1ng to the extent 

of $353,,000, in connect1on With the expans1on~ rer_~b1l1tat1on 

and 1mprovement of its plant ~"ld t~c1lit1es, and th~ ref1nanc~ 

ot :t!ldebtcdnesc... Appj.1c~"lt reports that" in o::-der to' complete 

its revised program., 1t <1es1res an add1t1onal $185"OOO~ wh1eh1t 

jiropo3~s to obtain through s1m1lar Rural Electr1.f1cat1on 

A6m:1.n1strat1on f1nancing. The expend:1turesas on~nally 

p:::oopoced Md as now c"ntemplated a.re report~d as follQ~;"s:' 

Construction -
L9.nd and 'bUild.1ngs 
Central.' oft1eeequ1pment 
Outside pla."'lt and station eCU't. 
P~~~~ot-way pro~ement 
Removal'costs . . 

Eng1neeriDg ". 
Opcrat1on:::'equipment -

Oftiee· .equipment , 
Veh:I.cles and work.eq,uipmer..t 

General. ov_erheads.·-' 
Constrt4ct1on,overhea.d . 
Other loan expend1 tures 

Re£1r..anc1r.g nth loan tunds 
Contingenc1es .'. 

Total loan !unds . 

Prol'osee. 1n 
AppUeat10n 
No. 38214 

$ 6,,000'. 
62,,000; 

1731'000 
. -' 

lO".OOO .' 
28,,000 .. 

23300 

121'000· 
3",475 . 

34,,917 
21.248 , 

~,ooo-
1 , 

As 
~cv1sed 

$ 22,100 . 
1363 700 
258· 500,' 

?~l"i'OO"" ..,.,;;. ',:' 

10 ".000:', 
37,,000:" 

2,306. 
8;500.· .. 

. 12'" oqO:·, '. 
5,249' .. 

34,,97(: 
6,174,:,_ 

, '. '''II '.,,,,:' ~ 

Althoug.~ app11cant t S . program :-estUts in tl high proport1on 

of mort~ge ~ndebtedness ~ 1t contemplates convent~o:lal 35~year ~ 

Rural Electr1fication Adm1n:tst:-at1on lo~ in order to proV1d~ tl. 
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telephone system which should enable the compa.~ to render bett~r 

serv1ce to the public at low cost finanCing., We shall enter :m 

order granting the applieation., 

The approval indicated. herein is for the execution of 

an agreemen-= a.."'l<l mortg~e and the issuance of notes and 1snot 

to be construed as ind1cati ve ot amounts to be included in a " 
I 

~ture rate'case for the pu.-pose 'or deter.m1n1ng just and reason-

able ratesw 
, 

ORDER ....... _- ...... 

The Commission haVing considered the cbove-ent1tled 

matter and being of' the opin1on that a public hear1ns is not, 

neceszary~ that the application s~ould be granted~ as herein 

~roV1ded~ that the money, property or labor to ,'be procurecl or" 

p:l.1d for by the, issue of'the notes herein author1zed is reasona'l:>ly 

reqUired by applicant tor the pu...""'POses s,Pecitied herein,'and that 

zuch ~urpozes are not~ i~ whole or in pa.-t~ reasonably ~~geable 

to operating expenses or to income; therefore, 

IT IS HEP.EBY ORDERm), as tollows: 

~, .. 

1. Sierra Telephone Company~ Inc., may !:;I.3ue mortgage 

notes in the aggregate ~r1ne1pa1 amount of no~ to ex·::eed $l85~OOO ~ 

may execute an amendment to 1 ts telephone lo~ contrect w1 th ' the 

United States of America acting through the A~~strator or the 

Rural Electrification Administration, and,may eAecute a oupplemental 

mortgage ot realty and chattels:l which notes, amendment and ::lOr:gage 

shall be in, or substantially 1n~, the sar::e form as' those riled in 

- 3 -



A.42224 MON 

this ~roceed1ng as Exhibit F3 Exhibit G and Exhibit H,respectively, 

and shall expend the note proceeds tor the purposes· set forth ~~. 

this application. 

2. Sierra. Telephone Company" Inc." shall t1le 'W'1th the 

Comm1ss1on monthly reports as required by General O:-der No. 24-A,,' 

which order" insofar as applicable" is made Do parto~ th1s order. 

3. This order shall 'become eftect1ve "'lhen Sierra. 

Telephone Company" Inc • .r has pa:td the tee prescribed by Section 

1904("0)0'£ the Public Utilities Code" wh!.c:h tee is $185 .. 

Dated at &n Fr:l.Uciaoo-

day ot ~.t.. 
t! 

I ?"~UC" ·UT"·rflES COr .... ··41S$'O,·,' : . f .' u'" " 11,;,11 .o/ii. t • 

" 

. . STATZ OF. C,l':::'Z:;-OR.'-:A .! :w ':n'c-;:lMl C 1 C '--~ ""6'. ' I 
.1' JCN ·fi .j~6G ~ I 
! t :.' U 1 
I ." 1 ItT, 
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