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pecision Yo  BORLL o @RNEEMAL

BEFORE THE PUBLIC DTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

of SWIFT TRANSPORTATION COMPANY, | ’

a California corporation, for Application No. Lay24

authority to sell real property and -

" under Section 851 of the Public First Amendment
Utilities Code of the State of »

Ce.l:tfomia ‘

OPINION

In this application, filed on April 7, 1960, and in
an amendment therefo, £1led on May 16, 1960, the Commission i
asked to ‘Aissue an order au‘chorizing Swift Transportation Company,
a corporation, to zell and leasc back certain real proper'by.

_ Sw:.i‘b Transportation Compa.ny is a highway common carxfi.er
of property operating between Los Angeles and the harbor. l_m the
. conduet of its business, 1t has acgquired and has occupled certa:.n
real property located at 4819 Cecilia Avemue, Bell, Californiz,
which it now proposes to sell at its book value. to :!.ts share--
holders, William Simonoff and Sam S:Lmonoff for the sum of
$97,250 under arrangements calling for a down payment of. $15,000
and for monthly installments thercalter of $913.14, 1no1ud.1.ng
interest at ‘che rate of 6 per cent per annum. Upon consummation
of the sale, 1t proposes to lease back the p:emises at 2 monthly
renﬁal of $972“50" pursuant to an oral lease for one y'ear’, eubject
to automatio renewal from year to year thereafter. Applicaml:‘v |
oorpora’cion reports ‘that 1ts expenses with respect to the |
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property to be 30ld and leased will be no different from 1ts
present expenses which are incurred in the use of sald property,

considering ad valorem taxes, maintenance and 1n3uraﬁce. _

Invpresenxing this matter to the Commission, applicant
corporation has filled its financial statements which show'ité :

revenues during 1959 at $679, 407, and 1ts net profit at $39,620
and which indicate its position as of December 31, 1959,

‘i‘ollows' S L

Assets.

- Current assets ~. . ,
. Cash and deposits $11,328
‘ggges and acecounts receivable 40,824
payments - ’ ) 10,073
~ Total current assets | -
:Operative property, less reserve
Intangidble property ‘
Deferred’ debits

Liabil:ties and th Wbrth

Current liab litles -~
Accounts payable
Acerued taxcz - - ,
Equip. obl. due one year 22 - o
-~ Total current liabilit‘es "szsi $ 84,363 .
Deferred credits ; ‘ _ 332
Common,. stock and . surplus . , | 128.25u51-

It appears that the proposed tranaactiono will not

result In any change in the opcrations, that the same facilities
will De available to applicant corporation 25 are in use at’ present;
‘and that the agreed ternms shoﬁld not impose such a drain on 1ts

resources as to impaié,its ability to render service to the public.

S




O AJ42128 MON

Appllcant corporation aaserts that under the tcrms of the trans-
actions, it will bc provided with additional working cash and |
in the future it will be able to charge off the entire monthly
Installment payments as deductiblé items.

Upon reviewing this matter we find and conclude that
the °a1e'and lease back as here proposed, and subject to the |
condition set forth in the order herein, will not be adverse

- to the public,inxerest. we will cnter our order granxing the
application.

™e action taken herein shall not be construed to be
t;a finding of the value of the property herein authorized to be
transferred nor 25 indicative of amounts to e included in

operating expenses for the purpose of fixing rax¢s;

R ER

OR

 The Commission having ¢onsidered the above-entitled
ngtter and bcing of the opinion that a public hearing 1s not
necessary and that the application should be granxed,'as
herein provided,‘ | |

IT IS HEREBY ORDERED as follows:

1. Swift Transportation Company, on or after the
effective date hercof and on or before December 31, 1960, may
_uell to William Simonoff and Sam Simonoff, pursuant to“the‘terms

of this application, the propcrty located at 4819 Cecilia Avcnue,:
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Bell, Los Angeles Coﬁnzy, California, and described as follows:

All of Lots 211 and 212, as per Map recorded

in Book 13, page 198 of Maps in the Office of

the County Recorder of said County.

2. Swift Transportation Company'and William Simonoff
and Sam Simonoff may enter into the lease agreement referred to
in the first amendment to this application.

3. The authority'herein granted 1s subject t6 the con~
dition that the property 1nvolved 13 not relieved rrom 1ts devotion
to the public use and that 1ts status as public. utility operative
property shall continue as though no transfer had taken place,

anything in any lease or other contract or agreemenz to the
contrary notwithstanding '

4, The‘authority herein granted will become erréctive
20 days after the datg hereof.'

Datedyat San Fréﬁciscd | > Casz:l.:I.I‘c:>::'n:i_:az‘J

this _{, " day of A\ ., 1960.

R

Commissioners




