 Decision No. _60218 | mRi@ﬂMAL
BEFORE THE FUBLIC UTILITIES COMUISSION OF THE STATE OF CALIFORNIA

In the Matuer of the Application of

BUDCO TRUCKING CO., INC., a California
corporation, to puxchase, and of

WAYMAN F. LINDSAY and RODNEY L. ROGERS, ‘
dozngybusiness as LOCAL FREIGET CO.,

to sell, a cexrtificate of public con~ Application No. 41985
venience and mecessity, and property,

pursvant to the Public Utilities Code,

Sections 851 and 1063: and for said

corporation to issue stock, pursuant

cto the Public Utilities Code, Section

816, et seq.

OPINI O N

- By this application, as amended,'Wayman’?. Lindsay and
Rddney L. Rogers, coPar*nezs, doing business as Local Freight Co.,
request.au:hoiity to sell theixr business and assets, includxng,hzgh-
‘way coumon carxier cérti ficate granted by‘Decxszon No. 5671A | to
Budco Trucking Co., Inc., and the latter joins in the rcquest aad
Troposes to continue the said business as heretofore auﬁho-xzed.
Said certificate au:hprlzes the tramsportation of geoexsl coqmodmties
botween 21l points and places within the Los Angeles Territory as
described‘in'Appehdix B attached to said decision. The ésscts pro-
posed o be trans.erred conszot of six van-type trucks, offiée |
furniture, certif;cate, zccounts and good will, valued by-tae partiea‘
for the purposes of this sale at $20, 000 the purchase price. The
tangibles are valued at $4,000, and the intangibleq at $1 6 000 ipclud~
ing good will at $7,000 and $9,000 as’the'cost of obtairing the zbove
cef:ificate and an interstate certificate, The texms of purchase are

$1,000 cask, payable upon the approval of the saie, and the balsnce

to'be~represeﬁced by a note payable in installments of'3200 or mb:e

-1~
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per month. Ihe purchase agreement does not p—ovzde for the paymcnt of’
'_1ntcrest upon the unpaid balance.

Budco Truckiog Co., Ixc., wac recently incorporated under
the lawc of this state for thc puxpose of engaging in the truck trams-
' portation busivess. It has po assets or liagbilities. The authorized
capitél'ié $25,000 covsisting. of 25,000 shares of the par value of
$1.00 each. It is proposed to sell 2000 shares at par for cash to the
‘,Jofficers and directors ond to use the proceeds for working capital and
to maké the dowb payment on the purchase price. Additional cApztal zf_;l
required is available from the same parties and from the Operation of
the busivess. Three of the officers and directors are cxpcr:cpoed in
the transportation busivess. Thurlow E. Gardser, the prcsident; Dow
operates the Budget TruckingJCompany, a permitted carriet. Tﬁe latter
compavy had a gross revepue of approxxmately $120,000 in 1959, axd
operates 1l trucks, 4 tractors and 5 semitran_ers. It i¢ alleged that
the business Budco Trucking Co., Inec., is acqpirmng will mcterlally
improve under the new'managemcnt. Budget Trucking Company proposes zo
opeciallze in contract sub-haul;ng and in heavy equipment caulzng
requzr:ng the usc of lift. gates, and Budco Trucking uo., Inc., will
contxnuc‘wttn the present bighway common carrzer accounts and in
add*tion‘ w1h1 acquire new business from accounts now bezng hand_ed.by
the Budget Trucking Company. | |

 The Commlssion having considered the matter is of the opivion
ané finds that the proposed cale and trassfer is not adverse to the -
publiic interest and thatlthe money; property or labor to be procured
or peid for by the 1ssue of stock and note herein authorfzed ic reason-

ably required for the puxpose specified‘hercin, and that such ourpose

is not, ip whole ox ip part reasonably chargeable to operatxtg ox-

penses or to income.
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Ihg action taken herxein shall not be construed :o‘be a
finding of the cost or value of the operative rights herein proposed
tb be transferred, nor as authorization to capitalize them in excess
of the amount allowed by law. Applicants are hereby placed op motice
that operative rights, as sweh, do mot constitute a class of property
which may be éapitalized or used as an element of value iv rate fixiog
for any amount of momey in excess of that oxiginally pa;d to the state
as the consideration for thc grant of such rights. Aside from theizr
purely permissive agpect, they extend to the holdnr a full or purgial
nmonopoly of a class of business ovexr a particular route. This LODOP~
oly featurec may be changed or destroyed at any time by the state,
which is not in any reSpcct limited as to the pumber of rzbhts which

may be given.

Application having beép made, the Commission being fully
advised in the premises and having found facts as‘hereinaﬁéye'set |
fbtth, | . |

" IT IS ORDERED:

(1) That ﬁayman F. Lindsay and Rodney L. Rogers, copartnexs,
may sell and tramsfer, om or before sixty days after the effective
date of this order, to Budeco Trucking Co., Inc., a corporétiqp, all
of their right, title and interest in and to the busioess and?assets,
iocluding the cextificate of public convenience'and'necessity zeferred
to in the foregoing opinion, upon the terms and cond;txons set forcb
in the application, and Budco Truckzng CO., Inc., may acou;re said

‘business and ‘assets and certificate and shall contivue to operate

a highway common caxrier servicé as heretofore authorized by this
- Commission.
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2) That Budco irucking Co.,‘Inc-, may issue 2006 shatés,at‘
par value of ome dollar each and a promissoxry note in the prfncipal
amount of $19,000, for the‘purposes and ip the maover set fbr:h in
the application and may also exccute and enter.into‘an agzeément pro-~
vidiﬁg for the payment of $20,000 substantially as set fbrth'in-said
appllcatlon. |

(3) That on not less than five days' votice to the Commission
and to the public, effective concurrently with the consummation of
such transfer, applicants shall supplement or reissue the iaxiffs on
file with the Commission naming rates, rules and regulaczons governing
the operations here involved to show that'Wéyman F. Iindsay-and
Rodney L. Rogers, copartners, doing business as Local Frelght Co.
have withdrawn ox cabceled aﬁd Budeco Trucking Co., Inc.,'hﬁs adopted
or established, as its own, said rates, rules and regulationé; The
tariff filings made pursuant to this order sball comply in all
respects with the :egulatioﬁs governing the'constrﬁétiop and_filing
of tariffs set forth in the§Cua;ission'3 Gewmeral Jxder No. 80.

(4) Taat Budco Trucking Co., Inc., shall file with the Commission

a report Or reports, as requlred by Geperal oOrdexr No. 24qA whzch
order, insofar as applzcable, is made a part of this order.

(5) 7This oxdexr shall become effective when Budeo Trucking Co.,
Inc., has paid the minimm fee prescribed by Section 1904(b) of the
public Utilities Code, which fee is $25. |

San Francisco » California, this
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