8 ORICIAL

SEFORE THE PUSLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
EAST SIDE CANAL COMPANY, a corporation,
for an order authorizing an increase
in applicant’s rates foxr ixrigation
water sexrvice including an anmual
sexvice chaxge, and approving reviscd
rules and xegulations governing water
sexrvice, all in accordance with the
pronosals herein set forth. -

Application No. 41403

%
In the Matter of the Aﬁplicat:‘.on of ),
TiZ FARMERS CANAL COMPANY, a corporation, )
for an order authorizing an increase in - ;
applicant's rates for irrigation watexr
cervice including an annual service g
¢harge, and approving revised rules and
regulations governing water sexvice, )
all in accordance with the proposals J
herein set fLorxth. : ' ‘ 5
§
)

Anplication No. 41404

In the Matter of the Application of

STINE CAINAL, INC., a corporation, for

an oxder authorizing an incrcase in
applicant’s rates for ixrigation water
service including an annual sexvice

charge, and approving revised rules and
regulations governing water sezvice,

all in accoxrdamce with the proposals
herein set forth. S o j

Application No. 41407

/

McCutchen, Doyle, Brown and Enersen, by Robert
Zdmondson, for applicants.

William L. Knecht, for Califormia Farm Dureau
Federation, protestamt. : o

Mack, Biance,. King & Tyherabide, by .D.-Bianco,
protestant, on behalf of.11l7 farmer customers
of applicants. :

Marston Campoell, Jr., in propria persona, protestant.

WIllilamw C. wricca, David Lz Hue and C. V. Sanawler,
tor the Commission stafk, '

ORDER DINYING MOTIOW TO GRANT
INTERIM RATE THCREASD

The above-entitled applications of Easi_: Side Canal Company,

The Farmers Canal Company, and Stine Cancl, Inc., thxee California

-¢corporations, were f£iled August 17, 1959, requesting incre_asés in
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rates for irrigation watexr sexrvice, including an annual 'sé:vice

charge, and approval of revised rules and rcgulations gbveming .
.water service. | | -
Public Hearings

These matters were consolidated for hearimg with three

other applications, n.ameiy: Application No. 41402 by Duena Vista

' Canal, Inc.; Application No. 41405 by Kern Island Camal Company;
and Application No. 41406 by Kern River Canal and Irrigating Company.
Practically all of the corporate stock of all six camal companies
is held by the Kern County Canal and Water Company, a non-public
utility, which, in turn, is a wholly owned «subsidiafy of Icé:n'Cozmty
Land Company. The latter company owns very comsiderable Aacreag'es.
of land within the sexvice areas of all of the public utility camal
companies, except East Side Camal Company, vaﬁ.;ying percentages of
which lands are undexr cultivation and ieceive a part of their irri-
gation water from the sai.d canal companies.

Six days ‘of public hearings in these matters were held
before Commissioner Peter E. Mitchell and Examiner E. Romald Foster
in. Bakersfield om April 20, 21, 22, 27, 28 and 29, 1960. Twenty-
five exhibits were received for idemtification purposes only and
testimony was presenteci by witnesses fér the six applicants énd also
by representatives of the Commission's staff. At the end of the
sixth day of hearing, cross-examination of the applicgrits' witnesces
was only partially completed, and bearings in all appiications,vwere
adjourned to Jume 14, 1960, for seven more days of ‘hear:ing, &ﬁ;th
the expectation that. they would be »éompleted about July 1.

Because of the probability that authorization of the rates
requested vy applicants would not ‘oécome effective in time to pro-

vide increased revemues for the cuxremt irxrigation seasom, meax the




A. 41403, ctfL. ds

end of the sixth day of hearing coumsel for applicmaﬁs moved that
the present intexim rate of $3 pex acré-foot for natural f£low watex
be further increased to $3.75 per acre-foot, to be effective' immedi~
ately upon approval by the Commission, for the three appl:.cants
East Side Canal Company, The Faxmers Canal Company and Stine Canal,

Inc. He specifically requested that the rates for stored water
presently in effect for these appl:fl.cant's be left unchanged.

Rates, Present and Proposed

The basic rates ‘fo’r irrigation sexvice from the natural
flow of Kern River for these utilities became effective onMay 1,
1936, by authority of the Commission's Decision No. 28765, dated
April 27, 193¢, in Applications Nos. 16610 to 16617, inclusive.

Upon the cémpletion of the construction of Isébella
Reservoir, the presently filed xates applicabléi to.‘deli;ve:ies of
water stored therein became effective August 25, 1954 for the
calendar year 1954 by authority of Decision No. 50338, dated
July 27, 1954,‘ in Application No. 35517. These rates were refiled
on August 23, 1955, as authorized by Decision No. 51753, dated
August 2, 1955, in Application No. 36953, and are: $3.92 per
acre-foot for East Side Canal Company, and $3,93 pex acre-foot for
voth The Farmers Canal Company and Stime Canal, Inc.

Fox each of the three applicant utilities, an interim
‘rate of ’$3 per acre-foot of water from the natural £low of Xern
River for the 1959 irrigation season was authorized by Camm:x.ssn.on
Decisions Nos. 41066, 41067 and 41069, dated June 16, ‘1959, in
Applications 1 '\os. 58539, 58590 and 58592, resPect:.vely.‘ This

interin rate was continued in effect for the yeax 1960 by dec:.sn.ons
issued Decemoer 29 1959.

L ]
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In the meantime, applicants had filed theixr cuxrent
applications, including schedules showing the results of operatiomns
for the most recent ten years and also estimated earninrgs undex
rates and charges proposed thexein.

Undex the proposed rate schedules all water, whether it
be from storage or natuial flow, is proposed to be delivered at
a consolidated rate of 53‘.75 pexr acre-foot for each of ﬁhese three
applicants. Ilowever, this rate is proposed to ber_supplement:ledv by
a sexvice charge of varying amounts per acre in the service area
of the three applicant companies. Because of the apparent vvoppbsi-‘-'
tion to the sexvice cbarge and the proposed rule governing its
api:lication,' counsel for applicamnts did not request. the 'es:-tabli.eh-
went of any service charge on an interim basis. |

Position of Protéstants

Both coumsel representing the comsumers in theée matlers
opposed the applicants® request for a bigher interim raﬁé of $3.75
pex acre-foot forx natural flow water, or any increase in rates,

- pending the completion of cross-examination and a £ull hearing in
these matters, on the following Zrounds:

a. There is already in effect am interim rate of
$3.00 per acre-foot, which is an increase over
the basic rate of $1.62 pexr acre~foot for
natural £low water delivered by East Side Canal
Company and a similar rate of $1.63 per acre-
foot of such watexr delivered by The Farmers
Canal Company and Stine Canal, Inc.

In view of the fundamental questions raised to
this point in the cross-examination of the
companies' witnesses, therxe is at least reason~
able question or doubt about the basis upon

which the compamies’® estimates have been produced.

Before requests for interim rate increases are
granted, there nmust be some Cmergency, some Linman-
cial sitvation existing that would prevent the
utilities from rendering any sexrvice without
£inancial xelief. . _ S
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Summary of Showings and Earnings

Apnlicants chose as a basis for their showings thbe

results of operations foxr the years 1954 to 1959, inclusive, those

| being the years since Isabella Reservoir was completed to make
storage of water possible. The exhibits presented for idemtifica-~
tion by applicants show that operating losses were expericnced
during every one of the six years by all three applicants. In
each case, the smallest loss occurred in the year 1958, which was
a year of xelatively good water supply. Although the interim
increased xate for natural £low water was authorized in J wne of
1959, each ap?licqnt still suffered a loss for that yeax, which
was a rélatively poor water supply year.

A comparison of the results of operations:as determimed
by the applicants and by the Commission's staff reveals that they
are in close agreement. An amalysis of the two sets of showings,
still subject to cross-examination, indicates the following re-
sults calculated on the basis of the most Tecent six-year average
of deliveries of both natural flow and stored water:

a. The annual revenues resulting Zrom the appiica-
tion of the proposed higher interim rate for
natural flow watex would be incxeased by a
total of about $10,350 fLor all three applicante,
am inexease of 25 percent over the revenucs
ovtainable from deliveries of natuxal £low
water at the present interim »ates.

b. Such increazse of $10,350 would be only about
12,3 percent of the emtire increase of some
$20,850 sought by the three applicaents, includ-
ing the 'additional xevenues estimated To be
ootaired from the proposed sexvice charges,
as necessartgeto render 3 reasonable rate 0%
return on ir investwents.

c. The cffect of applyiz«glﬂthe higher interim rates
would be simply TO decrease to the extent of
$10,350 the ammual operzting losses of the

three applicants estimated as about $42,260
under the xates currently in effect.
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d. Since the requested higher interim rate could
be made effective for only about ome half of
the year 1960 and for even a smaller propor-
tion of the curxent irrigation seasom, in a
relatively poor water supply year, it is
evident t the benefits obtainable from the
proposed highexr Interim rate would be consid~
exrably smaller than those indicated on an
average amaval basis.

Conelusions

Proof that there exists a present emergeb.cy. is a lawful
condition prccedént to the grantinz of an interim rate Iincrease.
Applicants herein are asking for am interim Tate increase based
solely upon their owﬁ showings, parallecled by that of the Commis-

sion staff, before either full cross-examination of their witmesses

or the showing of protestantéi has been made. App;'icahts.* shdwings

included no evidence respecting amy present emergency situation
more serious than has existed for many years prior to the fii:i.ng
of the cwxrrent over~all rate increase cpplicatioms.

While it may well be that when all the evidence has
been received, applicants will have ‘shown that they arc entitled
to xelief through increases in ratesz and chaxges for service
being xendered, there is nothing in the xrecord to date to show
that there exists any sexious emergency resulting from the finan-
cial condition of any of these three utilities which éannot walilt
for a decision based upon a full hearing in these mattexs, dates

for the completion of which have been éch‘edulgd for the rélati;elyé

ncar future.
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Good cause agppearing thexefor,
iT IS ORDERED that the motion of applicants for further
interin rate relief made in these proceedings is hexeby denied.

Dated at Gan Frarnc.sco ’ Californ:la", this
day of _ N\ .0 . 1960.

)

Matthow
Commissioners O lyn Fdx deiag
»
decessarily absent. did oot participate
in tho dispcsition of <hie Procoeding

Dooldoy




