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. BEFORE THE PU'ELIC U'I'ILITIFS COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application or 
S'l'ERLING TRANSIT, COMP ANY~ INC. ~ a 
corporation, foran' order authOriZing 
the' issuance or a promissory note and 
Cleed or trust. 

OPINION AND ORDER 

Applj,eation No. 42280 

On May 191 1960 I Sterl~ Trans 1 t Company, Inc., filed. 

the above-ent1tled application for authorization to,execute a deed 

of trust and to issue a 6% note to Federal EnSineer1ng COrporation 

in the principal amount or $25,000, payable in monthly 1nStallments 

of $500~ or more, commencing June lSI 1960 tor the purpose 0'£, 

provid1ng additional working capital. 

Applicant is a highway common carrier of general eommod1-

t1es,~ with certain exceptions, operating generally between San 

Francisco, Sacramento.. Los Angeles, San Diego and El Centro and. 

intermediate points. For the year 1959,' it reported. ',operating 
• ,I,' 

revenues of $3,2701 309 and net profit of" $66,41,4, after mak1ng 

deductions of $170,998 for depreCiation. At the close of the 

year, it reported current assets of $312,911, 1nc1udingaccounts 

receivable of: $181,245, 'as compared' with current 1iab111t1e~'or 
$397,788. 

We have considered this application and are or the 

opin1on that applicant has need tor additional working capital 

and that its earnings should be ample to service the proposed. 
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borroW1ng. We rind and c?nclu~e that a public hear1r~is not 

necessary in this ~roceed1ng; that the money~ property or,labor 

to 'be procured or paid :f'o~,by the issue or' the note herein 

authorized is reasonably required for the ~~ose specified 

herein; and thD.t suehpurpose is not" in whole or in part" 

~easonab1ychargeab1e, to operating expenses or to income; 

therefore, 

IT IS EEREBY ORDERED as follows: 

1 ~ Sterling Trans 1 t Company, Inc., on or after the 

effective date hereof ~~d en or 'before October 31, 1960, mr~y 

execute a deed of trust a."ld may issue a- note in theprinc1pal 

amou.~t of not to exceed $25,000 for the purpose settorth in 

this application" which deed of trust and note shall be in, 

or substantially in', the ,same form as those filed in this 

proceedj,ng. 

2. Sterling Transit Company, Inc., shall tile with 

the Co~~ssion a report, or reports, as required by General 

Ord.er .No. 24-A" wh.1ch order" insofar asapp11eable~ 1smade 

a partor'th!s order. 
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3. This order shall beeome e~~ect~ve when Sterl1ng 

Tra:ns1t Compa.ny" Ine. 3 has pa:Ld the tee prescr1be<1 by Sect10n 

1904('b) or the Public Utilities Code" which tee is $25. 

Dated at san Francisco , cal:1~orn1a, this 

,i~y ot ~._ (~ " 1960. - u . 
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