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Decision No .. 60249 ------
BEFORE THE Ptr.BLIC UTJI,I'rIES COMMISSION OF T".dE STATE OF CALIFORNIA 

In the Matter or the' Application of 
Tuolumne Telephone Co. Inc .. 

(1) To enter~to.a loan agreement 
... ""th the Un::.ted States or 
Amenca . under ' and pursuant ,to 
the Rural Electrification Act 
or 1936,. ,as, amended" act:lng . 
through the Admin1strator of 
the Rural' Electrification 
Ad.nnn1strat1on; 

To execute its prom:tssory notes 
to said Un:Lted States of. America 
1n the Sum or -'$40';'000.. sa1d 
c,bligation tO,bear interest at 
1;he. rate of two percent per ' 
annum.; 

(3) To execute and. deliver a supple­
mental mortgage of realty aDd 
chattels covering all ,of the 
properties, of . Applicant .. as 
secur1ty '£or, the ,payment: of' 
said' obligation;, . , 

(4) To apply the proceeds derived 
from s~d notes, .to the further 
expaIls10n of the plant and 
tac111t1esof said company. 

OPINION ... .,.,-----

Application No. 42296 

This is an app11c.g.t10n filed on May 26.. 1960.. for an 

order of the Comm1ssion authorizing Tuolumne Telephone Co., a 

corporation, to enter into an amendment to a telel)hone loan con­

tract and to execute a supplemental mortgage of realty and chattels 

With the Um.ted States 0'£ America, and to· issue mortgage notes 1n 
, 

the aggregate principal alnount of $40,,000' !"o~ the ptll"pOBe or', 
, , ". 

engs.g1ng :tn add.1 t10nal Rural" Eleetr1r1c~t10n Admimstr.a.t10n f'1nan-

c1ng. 

- 1 -



A.42296 MON 

• 

Applicant is a Californ1a corporation perform1nga publ1c 

utility telephone service in a portion ot the County ot Tu~lumne. 

Heretofore ~ the Comm1ssion has authorized the COInpMY to engage 

in Rural Electr1fication Administration f1nancing to ~he extent 

of $202~OOO tor the purposes of f1nancing the cost of'expand1ng, 

rehabilitating and. 1mproVing its facilities and service, ot 

refinancing indebtedness ant! of proV1Ct1ng work1ng capital .. 

Applicant· reports that the rate ot increase of the population in 

its $ervice area has exceeded est1ma.tes made 1n conncct1onw1th 

the $202,,000 borrowing, and" consequently" the demand tor its 

telephone service is more than antiCipated and Will re~re a 

greater expansion of telephone plant and tacil1 ties' th&'1. 

originally contemplated. 

The company reports that, in order to complete :1.ts 

program" it desires an add!.t10naJ. $40"000,, which .it proposes t? 

o'bta.!.n through s1m1lar Rural Electr1i"1cat1on Adm1n1strat1on t1nan ... 

c1ng,. to 'be applledas follOWS: 

Land.andbu1ld:l ngtt 
Central ot~ce equipment 
OutSide plant and stat10neqpt. 
Engineering 
Vehicles and· .work equ1pment 
General overheads 
Cont1ngend.es .. 
Prior . loan' defiCiency 

Total 

$ 3
6
',,554 

1 ,029 
10 .. 040· 
7"S79 
14~ 

" :1'-. 
2,,376 
2 006· 

(3!o?E) : 

$42;000 

We have reviewed this· application and.are otthe opinion" 

and so find, that applicant does not have suffi¢1ent !'Unds on hand 

to finance·.1 ts program as set forth herein; that the form or 

financing. appl1cant has selected is j.n no, way different trom that 
I " 
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heretofore approved by the COmmission; and tr~t the amendment to 

the loan contract, the supplemental mortgage, and the mortgage note, 

a.s proposed" will enable applicant to improve and to 1ncroose its 

telephone service. Accord1ngly I we Will enter our order granting 

th~~ present applicat1on. ' 

ORDER 
-~~--

The Commission having considered the above-ent1tled 

matter and 'being of the opinion that a public. hearing is not 
\ 

that the appl~eat1on should be granted" as here1n 
, " ' 

that the money, property or labor to- be procured or 

~Ld for by the issue of the notes here1nauthor1zed 'is reasonably 

re<~'1J.1red 'by applicant ror the :PU--"'"'POses spec1fied herein; and that 

suCh pu.:rposes are not" in whole or in part ,reasonably ehargeable 

to' operating expenses or to income; therefore" 

IT IS E:E:?J::BY ORDERED as follows: 

1. Tuol'Wmle 'l'elephor~e Co., a eorporat~on, may ente:r- into, 
\ 

an' amendment to 1ts telephone loan contract, may execute a' supple­

mental mortgage of realty and chattels, and may i~sue mortgage 

notes in the aggregate pr1nc1palamount of not to exeeed $40,000, . " . 

which documents shall be- in, ,or substantially in,' the same form as 
,. 

those filed in this p:,oceed1ng:~ 

' .. 

2. Tuolumne Telephone Co., So corporation, 'shall use'the 

~roceeds to be rece1vedthroUgh the issue of the notes herein 

authorized for the purposes set forth in this app11eation~ 
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3.. The authority herein granted S!lall not be construed 

to be 1nd:1eat~ ve of amoun',".> to .be included 1n a tu.ture ra.te base 

for the purpose of determ1znng just and reasonable rates .. 

4. 'I'uolumne Telephone Co .. , a corporation, shall file 

with the Comm:1ss10n a report, or :::-eports, as req\Uredby General 

Order !~o·oo 24-A, which order, ~otar as applicable, is made·a 

part 01' this order. 

5.. 'l'lUs order ahalJ. become e!'!'eet1 ve when 'l'uol'\llllne 

Telephone Co .. , a corporation, haS paid the fee preseribedby 

Section 1904('0) of the PubUc Ut111t1es Cede, wh1eh tee 13 $40 .. 

Date<i at ___ San __ Fr_all_c_:i_s_c_o ______ , ca11forn1a, 
.. 
~ 

th1s l'i day of _-.--;;".,,;,.-........ ~~_'"""""' ___ _ 
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