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Decision No. 60242 R : @ h g@ﬂ M A;i
‘BEFORE THE PUELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
Tuolumne Telephone Co. Inc.

(1) To enter into. a loan agreement
with the United States of
America under and pursuant to
the Rural Electrification Act
of 1936, as amended, acting
through the Administrator of
the Rural Electrification
Administration,

To crecute its promisso"y notes

to sald United States of America L

in the Sum of "$40,000, said Application No. 42296
obligation to hear interest at

the rate of two percent per ' “

annum, ‘ ‘

To execute-and;deliver‘a supple=-
mental mortgage of realty and
¢chattels covering all of the
properties of Applicant as
secuxrity for the payment of
said obligation,

To apply the proceeds derived
from sald notes to the further
expansion of the plant and
facilities of sald company

This 13 an application filed on My 26, 1960, for an

order of the Cormission authorizing Tuolumme Telephong'éo., a
corporation, to.enter‘into an amendment to & telephone loah con-
tract and to execute a supplemental mortgége of'réalty‘andvchattels
with the United States of America, and to isgue mortgage notes in
the aggregate principal amount of $40,ooo for the purpose of
engaging in additional Rural Elcctrificdtion Administration finan-
cing.
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Applicant 1s a California corporation performing a public

utility telephone service In a2 portion of the Countylof Tuolumne.
Heretofore, the Commission has authorized the conpany to engage'
in Rural Electrification Administration financing‘to the extent
of $202, OOO for the purposes of financing the cost of expanding,
rehabilitating and Improving its facilities and service, of
refinancing indebtedness and of providinngorking capital.
Applicant reports that the rate of increase of the‘population in
its service area has exceeded estimates made In comnectlion with
the $202,000 borrowing and, conuequently, the demand for its
telephone aervice 1s more than anticipated and will require a
greater expansion of telephone plant and facilities tnan '
orisinally contemplated.

The company reports that, in order to complete its
progtam, 1t desires an additional $&0,000, which 1% proposes to
obtain through similar Rnral Electrification Administration finan
cing, to be applied as follows-

Land and bulldings $_3,554

Central office equipment 16,029

Outside plant and station eqprt. 10,040-

Engineering | 7,579
Vehicles and work equipment 1,492
General overheads - - 2 376
Contingencies .. . 2,006

Prior loan deficiency §§:§j§)?

rotat o0

~ We have. Teviewed this application and are of the opinion,
‘and so find, that applicant does not have sufficient funds on hand
to finance its program as set forth herein; that the form of
finanecing applicant has selected 1s in no way different from that
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heretofore approved by the Commission; and that the amendment to
the loan contract, the supplemental mortgage, and the mortgage note,
as’ proposed, will enable applicant to improve and to Iincrease its

telephone service. Accordingly, we will enter our order granting
‘the presenx application.

L
i

The Commission having considered the above~entitled
mapter'and being of the opinion that a public hearing is not
neceSSary;' that the application should be-granxed, as herein
provided- that the money, property or labor to be procured or
pald for by the issue of the notes herein authorized 1s reasonably
requlred by applicanx for the purposes specified hercln- and that
,such purposes are not, in whole or in part, reasonably chargeable

to operating expenses or to income; therefore,
IT IS HEREBY ORDERED as follows:

1. Tuolumme Telephone Co., a corporatlon, may enter Into
an amendment to 1ts telephone loan contract, may execute a supple—
mental mortgage of realty and chattels, and may Lssue mortgage
noﬁes in the aggregate principal”amountfof not to«exceed;$40,ooo,
whlch documents shall be in, or oubstantially in, the sanme form as

thooe £11ed in this proceeding.

2. Tuolumne Telephone Co.; a cofporation, shall use thc
proceeds to de recelved through. the issue of the notes herein

authorized for the purposes set forth in this application.




3. The authority herein granted shall not be'cthtrued
to be Indicative of amounts to be Included in a ruture rate base

for the purpose of determining Just and reasonable rates.

4. Tuolumme Telephone Co., 3 corporation, shall file
with the Commission a report, or “eports, as required'by General
Order No. 24-A, which order, insofar as applicable, 1is made -2
part or this oxrder.

5. This ordexr shail become effective when Tuolumme
Telephone Co., a corporation, has pald the fee prescribed by
Section 190k(b) of the Public Utilities Code, which fee 13 $40.

Dated at Sapn Francisco , California,
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