'

A.42301  MON

Dectsion No. | 50250 .E%w 5@3&'}@

BEFORE THE PUB:IC-UTILITIES COMMISSION OF THE STATE OF CALTIFORNIA

In the Matter of the Application of:

BURTON TRUCK & TRANSFER CO., a ,
corporation for authority to issue ’

a promissory note, chattel mortgage Application No. 42301
nd deed of trust pursuant £o

Sections 816-830 and 851-853 of the

California Pudblic Utilities Code.

- OPINION AND ORDER

Burton1Truck & Transfer Co., a corporation, fiied this
application on Mﬁy 26, 1960, for authorization to execute a.chaftel
mortgage and to issue a note to Small Business Administrafion in
the principal amount of $20, OOO The note will bear interest at
the rate of 5-1/@” per annum and will be, repald in monthly 1nstall—

ments over a period of Lfive years.

The proceedé-to be received by:applicant:throughfthe‘
‘dssue of the note will be.used.to pay outstanding liabllities,
ineluding all 1t3 equipment obligations, and to increase its
working capital. Applioant reports that the refinancins]of‘,
its present obligations, as proposed, will reduoe the amount
of the monthly paymerts on equipment and other obligations rrom
$912 o $388 and thereby will Zmprove its cash position.

A reference to applicantfs most recent annual report
shows that during 1959 its operating revenues amounted to $255 201
and 1t3 net income to $20,512, after provision of $9,07& for

depreclation. The report shows‘current assets at the end of
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the year at $32,195 with current liasbilities and equipment obliga-
tions due within one year in the total amount of $41,230.

We have considered thls matter and are of the opinion,
and s¢ find, that applicant’s earhings should be sufficienz to
service the proposed note; that the money, property oz, labor to
bé procured or pald :or by the issue of the note hereinﬁauthorized
18 reasonably required rog the purposes speclfied hereing-that
such purposes are not, in whole or in part, reésonéﬁly:chargéable
to operating expenses or to income; and that a publié,hearing'ié

not necessary; therefore,

IT IS HEREBY ORDERED as follows:

1. Burton Truck & Transfer Co., a corporation, on or
after the effective date hereof and on or beforé December 31,
1960, may execute a chattel mortgage and 1ssue a note fo:Small_
Business-Administration In the principal amountfof‘not to excéed
$20,000vfor‘the purposes set forth 1n'this applicatién.

2. Apblicanz shall file with this COmmission-a coPY
of the chattel mortgage executed under the authorization herein
granted, such filihg to-be made within 45 days after the‘date'
of execution of sald mortgage. |

‘3. Burton Truck & Transfer Co. shall file with the.
Commmilssion a report, or repoéts, as required by Ceneral Order
No. 24-A,'wh1ch-order, 1nsofa; as applicable, 13 made a part

..or th1s”order. ' - - -
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4. The authority herein mntéd will become effective
‘when Burton Truck & Transfer Co. has paid the minimm ;f.‘eé pre—
scribed by Section 1904(b) of the Public Utilitles Code, which
fee 1s $25.

Dated at .~  Sao Frondsco , California,




