
• A.42301 MON 

Decision No. 60250 ' --....;.._ ....... -
BEFORE TEE P'OBLIC UTn.ntts. COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter ot the Al'PUcat:ton of': 
BURTON TRUCK & TRANSFER CO.~ a 
corporation ,tor authority ,to- issue 
a prom1ssory, note., chattel 'mortgage 
~.ntj,deed ot tr..lst, pursuant,. to . 
Sec,tionz. 816-830 and 851~853 of'the 
calil'om:1.a Publ!.c Utilities, Code,. 

OPINION A..'tIfD ORDER 

Application No. 42301 

Burton, Truck & Transfer Co • ., a corporation" riled th1:; 

application on May 26, 1960., tor author1zation to execute a chattel 

mortgage and to issue a note to Small Business Admin1stration in 

the ;principal amount or $20.,000.. The note Will bear' interest at 

the rate or5-1/~ per annum and w:1l1 be! repaid in monthly' 1nstall-. ,I , 

ments over a per1¢4 ot f1veyears. 

The proceeds, to be received by:sppl:tc<lllt: through the 

'iSsue or the note W1ll be used to pay outstan~ liabilities., 

includ.1ng all its equipment obligations 1 and to 1ncrease 1 tG 

world.ng capital.. App11cant reports that the re'r1na:lc1ng o~ . 

its present obligations., as proposed., Will reduce the amount 

o~ the monthly payments on equ1pment and other obligations from 
, ""I 

$912 to $388anci thereby Will 1mprove its cash:posit10n. 
I , .. 

A reference to appl1~~tfs most recent annual report 

shows that during 1959 its operating revenuesamounted,to $2551291 

and its net income to $20 1 512., a1"ter proVision o~,-$9.,074 for 

depreciation. The report Shows ~ent assets attheendot 
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the year at $32~195 With current liabilities and equipment obliga­

tions due W1tlUn one year 10 the total amount or $41,230. 

We have considered this matter and are or the opin1on~ 

and 30 t1nd~ that applicant T z earnings should be sufficient to 

service the proposed:note; that the money~ property or; labor to 

be procured or ptdd for bY' the issue or the note here1%i authorized 

is reasonably required fo~ the purposes s~ec1f1ed herein;' that 

such purposes are not,. in whole or in part,. reasonably chargeable 

to operating expenses or to income; and that e. public,hear1ng is 

not necessary; therefore, 

1!rIS EEREBY ORDERED as follows: 

1. Burton Truck & Transfer Co .. ~ a cOr})Orat10n~ on' or 

ai'ter the effective date hereof and on or ~rore December 31, 

1960,. may execute a chattel mortgage and issue a note to Small 
• "I 

Business AdM1.nistrat1on in the pr1ncip.al amountf or not to exceed 

$20,000 for the purposes set to:r;th in this application. 

2.. Applieant shall ~le ~th th~$ Co~sB1on a copy 

of the chattel mortgage executed under the ,authorization herein 

granted" such riling ,to be Inade wi thin ~5 days after the date 

or execution of said, mortgage. 
I 

i 
. 3. Burton Truck & Transfer Co. shall file with ,the 

Comm1ss1on a report, or rel>¢rts, as requ:1red by General Order 

No. 24-A" which order ~ insofar as applicable, 13 :made a part 
, . 

. ofth1s· ord.er • 
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4. The authOrity herein granted w:Ul become ef'f'ect1ve 

when Burton .'l'ruck & Transfer Co. has pa1d the mlll1mllm '£ee:pre­

sCribed by Section 1904(b) or the Public Ut:1.1:1. t:1.es Code, whj"eh 

fee is $25. 
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