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Decision No. . DOLTY

Bals

In the Matter of the Application of

SiERRAF?ACIPIC POWER COMPANY B
Application No. 42269
for an order authorizing 1t to issue

and sell $3,500,000 principal amount
ot new Debentures.

OPINION

On Mey 19, 1960, Sierra Pacific Power Company f£iled
this application for authorization to lssue and se11,$3,5oo,ooo
“of debentures. |

The company prOposes o sell the debentures ﬁt'competi-
tive‘bidding, the price and interest rate to be determ;néd'by the
successiul bid - The debentbures will be dated as of Juiy 1, 1960,
will become due July 1, 1935, and will be redeemadle during the
12-months’ period beginmning July 1, 1qso at the 1nitial public
offering price, plus a percen age of their principal amount oqual
to the coupon rate, and during each 12-monuh pnriod bh@rnafter
at annually rc&ucing premiums. The debent tures will beii sued -
purguant o an indenture, dated July l, _960 with tre[Nétional

Shawrut Bank of Houton,_as trustee.

The purpose of the proposed debenture 18sue 1s to
provide applicant with funds to 1iquidate oatotandino bank loanq,
which are reported at $2,400,000 as of March 31, 1960, and to
finance the company's construction program, Applicant reports
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that its expenditureé for construction in 1960 will amount to
approximately $6,888,900, of which $5,387,900 will be used by

the electric department, $478,600 by the gas department and
$1,022,400 by the water department. In the electric department
approximately $1,495,boo will de spent on line extensioﬁs and
connectlions for new cus tomers, $i,921,000 for peak load generating
capacity; $1,746,200 for distribution and transmission additions
and imprbvements;, and $225,700 for miscellaneous equipment..

Informatlion before the Commission shows that the company
has been engaged in a continuing program of expansion to meet
increased demands.fér service and that 1t has been 1its 5ractice
to finance 1tself temporarily with short-term borrowings'énd;

| from time to time, to refinance‘by the issue of first mortgage
bonds and debentures and by'shares of preferred and common. Stock.
Its capital ratios, as of March 31, 1960 are indicatcd in’ the
following tabulation:

First mortgage bonds oo $17,475,000 ug%
Debentures. , . 2,014,000 '

Preferred stock 4, 025 000 i
Common. stock and surplv = 12,56 )8503, 35

Total : | | $§6=077.82’ éQQZﬂ,

Applicant's financialfétatements, which have been

presented as exhibits in this proceeding, show that at the end
of March, 1960, 1ts current assets amounted to $3,0098, 512‘ané
its current liadilities to $5,b77 892, including the. snort—.erm
bank borrowings of $2,400,000. A veview of the reported results
of operations for the 12 months, assuring an interest rate of

5-3/%%7on the new debentures, indicates that on a pro forma basis
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applicant would have earned 1ts fixed cﬁérges slishtiy more than
five times after glving effect to the sale of the new securities

and the retivement of the bank loans.

Upon considering this matter, we f£ind and conclude that
the proposed issue 15 for a proper purjose'énd will not Impair
applicant's abllity to serve the public and that the company's
request-should be granéed. Accordingly, an order will be entered.

The approval herein ziven 1s.for the issue and sale of
debentures only and 1s not to be construed as indicutive of amountw

to be included in a fut ture rate base for the purpose of determining

Just and reasonable rates.

ORDER

The Commission having considered the above-entitled
matter and being of the opinion that a public hearing 1s not
neceesary, that the mohey,‘p*operty or labor to be procured
or paild for by the i1ssue of the debentures herein authorizcd
‘is reasonably required for the purposes specified'herein; and
that such purposes, except as otherwise authorized, are not, in

whole or in part, reasonably chargeable to operating expénses

or to dncome; therefére,
IT IS HEREBY ORDERED as follows:

1. Sierraz Pacific Power Company may Invite the sub-
niscion of sealed bidu for the purchase of $3,500,000 ag saregate

nrincipal amount of itu new sexies of debentures\and‘may issue
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and sell saild $3,500,000 of debentures at the price offered in
sadd bids which will result in the lowest ¢ost of money to
applicant as defined in the bidding papers.

2. Sierra Pacific Power Company may execute and deliver

an indenture, dated as of July 1, 1960 defining the terms of said
debentures.

3. Sierra Pacific-?ower Company shall use the proceeds :
from the sale of 1ts debentures for the purposes set forth in this
application. The acerued interest may be useéd for such,purpdses of
for general corporate purposes.

L, Immediately upon awarding thé contract for the saie
of the $3,500,000 of debentures, Sierra Pacific Power Company shall
file a written report with the Commxgsion which shall show as to
each bid received, the name of the bidder, the price and interest
rate and the cost of money to applicant based upon such. price and

interest rate.

5. Silerra Pacific Power Company:shall file with the

Commicssion, as soon as available, three coples of 1ts prospectus;
and a report showing the date upon which it sold 1tu’dcbenturcs,

the price received, and the name of . the purchasers.




L4

A.42269 MON -

6. The suthorization herein granted will become
effective when Sierra Pacii‘icﬂ Power Company has pald the fee
prescribed by Section 190&('5)' of the Public Utiliﬁes Code,
which fee 1s $2,250.

Dated at , California,
e
this 20 asy of

| PUSLC UTILITIES COMMISSION | -
{ _ STATE OF CALIFORNIA |

75705
JUN 21 1960




