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Decision No. 60270 ------
BEFORE THE PUBLIC 'OTILI'I'IES COMMISSION OF TEE S'I~ATE OF CALIFORNIA 

In the 'Matter of the AppUcat10n of 

SIE&'qAPACI?IC POWER COMPANY 

'for an order authoriZ1ng, 1 t to issue 
and sell $3,500,,000 pr1nc1pala:nount 
or new Debentures. 

OPINION ........... -- ...... ~-

Application No. 42209 

On May 19, 1960, Sierra Pacific Power Company tiled 

this application tor authorization to issue and sell $3,500,,000 

. or debentures. 

The company proposes to sell the debentures .st· competi

tive bidding, the price and interest rate to be determined by the 

successful bid •. The debentures will be dated as of July 1" 1960, 

Will 'become due July 1, 1985" and Will. be redeemable d~~ng the 
I' I 

12~months f period beginn1ng JUly 1, 1$160 at ~he in1t1al· public 
·i 

offering price" plus a percentage or their principal ~~ount equal 
I 
I 

to the coupon rate, and during each 12-monzhs t p¢nod 'cher~after . i . 
: at rumual1y reducing prelltturns. The debentures 'W:111 be I issued 
I 

.1 

pursuant to an indenture, dated July 1, 1960" W1th tee; National 
. . ' .... 

Shawmut Bank of Boston,. as trustee. 

The purpose of the proposed debenture iSsue is to 

provide applicant With 1'\mds·to liquidate outstanGL1ng 'bank 10ar.s, 

which arc reported at $2, 400,000 as of March. 31, 1960, ':kncL~' to 

finance the company's construction program.. Applicant reports 
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th.-'lt 1 ts expend1 tures for construction j,n 1960 will amount to 

approximately $6,,888,,900, or wInCh $5,,387,,900 'W'111 'be used by 

the electr1c department" $478,,600 by the gas department and 

$1,,022,,400 by the water department. In the electric department 
. , 

approXimately $1,,495,,000 will be spent on line extensions and 

con.."lect1ons for new customers; $1" 921,,000 tor peak load generating 

capacity; $1 1 746,,200 for distribution and transmission additions 

and improvements;, and $225,700 for miscellaneous equipment.· 

Information before the Commission shows that the company 

has been engaged in a continuing z>rogram of expa.~ion to meet 

increased demands, for service and that it r.as been its pr~ctice 

to finance itself temporar1ly With short-term borroWings 'and" 

fromt1rne to t1me" to refj.nance by the issue of first mortgage 

bonds and debentures and by Shares or preferred and commonst.oek .. 

Its eapi tal rat.ios" as of :vra.rch31" 1960" are :tnd1eatcd :tn the 

rollo~~ng, tabulation: 

First, mortgage bonds, 
Debentures 
Preferred stock 
Common stock and su.~lus 

Total . 

$17,,475,,000 
2,,014;000 
4,,025,,000, 

12',563',850':, . 

$36; 077"i8,22 

? 
11 

-2.2,' 
~~: 

Applic;mt T s f1nancial','statements" which have been . 

p:'esented a.s eXhibits in this proceeding" show that at the end 

or ~.arch., 1960" its current assets amounted. to $S.,098,,512and 

its current liabilities to $5.,6771892~ including the'short-term 

bank borromngs o£ $2,,400,,000. A revie"'r'l o£ the reported resUlts 

01" operatiOns tor the l2 months'" ass1.:nttng an interest rate of 

5-3/4% on the new debentures" 1ndieateethat on a pro forma basis 

I. 
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applicant would ,have earned its fixed eharges slightly more than 

five times after giVing effect to the sale of the new seeur1ties 

and the retirement of the bank loans. 

Upon considering this matter ~ we find and conclude that 

the proposed issue is tor a proper purpose and will not impair 

applicant'S ability to serve tho public and that the company's 

request should be granted. Accorcl1ng1y" an order 'W'11l be entered. 

The approval herein given is for the issue and sale ot 

debentures only and is not to be construed as indicative ot amounts 

to be included in a future rate base !or the purpose.ot.deter.m1~~ 

Just and reasonable rates. 

ORDER 
-~~--

The Commission having considered the above-entitled 

matter a.~d being of the opin1on that a publiC hearing is not 

n,ecessary; that the mone:y-" property or labor to be procured. 

or paid for by the issue ot the debentures herein authOrized 

is reasonably required for the purposes specified herein; and 

that such purposes, except as othendse authorized, are not" in 

whole or in part" re:.lsonably chargea.ble to operating expenses. 

or to income; therefore" 

IT IS HEREBY ORDERED as tollows: 

1.. Sierra Pacific PO'flcr Company may inn te the sub

mission of sealed 'bids tor the purchase ot $31500,OOOaogregate 

,r1nc1~al amount or its new series or debentures and ma~ issue 
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and sell said $3,500,000 of debentures at the price offered ~n 

sa1d bids which will result in the lowest cost of money to 

applicant as defined in :the bidding papers .. 

2. Sierra. Pacific Power Company may execute and deliver 

an indenture, dated as of JUly 1,' 1960, defin1ng the terms 01; said 

dcbenture~. 

3. Sierra Pacific Power Company shall use the proeee<is 

from the sale of its debentures for the purposes set forth ir- th1z 

application. The a.ccrued interest ma:r be use<! for such purpo'ses or 

for general corporate purposes .. 

I 

4. Immediately upon awarding t~,e contract tor the sale 

of the $S,500,OOO of debentures, Sierra Pacific Power Company shall 
, , 

file a written report With the Commission which shall show as to 

each bid receiv~d, the name of the bidder, the price'and ~nterest 

rate and. the cost of money to applicant 'based upon such p,nce and 

interest ra.te. 

5. Sierra Pacit1c Power Com.p~: shall tile With the 

Co~~ss~on, as soon as av~lable, three copies o~ its prospectus, 

and a report sho~ng the date upon wh1ch it sold 1ts)4ebentures, 

the pr-lce rece1 ved, and the name of, the purchasers. 
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6. The 8uthoX"1:at1on here1n granted Will. become 

effective when Sierra Pac1fic Power Company has paid the tee 

prescribed by Section 1904(b) or the Public Util1ties COde, 

which fee is $2,,250. 

S:l.rJ. Fril.ndseo Dated at _____________ , californ1a" 
/J~:~ (] .L .- 0 6 this ,~ day of ___ ...:;~I~ _____ " 19 o. 

:j 

- 5 -


