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o URGHAL

BEFORE THE PUBLIC UTTLITIES COMMISSION OF THE STATE OF CALIFORNTIA

: Decision No.

In the Matter of the Application of:

(a)  KLING CARTAGE CQ., a corporation,
to purchase, and of ARROWHEAD "{"
DRIVE CCRPORATION, a2 corporation
doing dDusiness as SPEEDY DELIVERY,

to sell a certificate of public.
convenience and necessity for the
transportation of special commoditlies - Application No. 42258
between various points in Riverside
and San Bernardino Counties, pursuant
to Section 851-853 of the California
Public Utilities Code.

(b) KLING CARTACE CO., a2 corporation,
to 1scue shares of 1ts common . capital
stock, pursuant to Section 816-830 of
the California Public Utilities Code.

QPINION

This application was filed on May 17, 1960, for an

order (a)'authorizing Afrowhead "U" Drive Corporation, a corpo:a-'
tion doing business as Speedy Delivery, Lo transfer‘its\opé:ative
rights to'Kling_Cartage Co., 2 corporation, and (b) authorizing
Kling Carﬁase Co. to issue 805 shares of 1tz common stock of the

par value of $10 each and of the aggregate par value of‘$8;050.

From a review of the verified applicatién and f;nancial
statements, it appears -

1. That Arrowhead "U" Drive Corporation i1s the:
ovmer of a certificate of public convenlence
and necessity, granted by Decision No. 53638,
dated August 28, 1956, in Application
No. 36373, permitting operations detween
San Bernardino and Colton, Fontana, Riverside
and other points; ' ,




That Arrowhead "U'" Drive Corporation i1z engaged
primarily in nonmutility operations, namely, the
renting of automotive equipment, and that 1t has
not developed any substantial volume of highway
common carrier business, its Lfinancial reports
showing freight revermes of only $2,680 In 1955
and revenues Ifrom nonutility operations of
$922,878; '

That Arrowhead "U" Drive Corporation desires o
divest itselfl of its highway common carxriler '
cperations and that it has made arrangements to
sell its certificate of public convenilence and
necessity to Harry R. Kling for the sum of $900,
no tangible assets being Included in the transfer;

That Haxry R. King is experienced in the trans-
portation dbusiness, that he now owns radial
hlghway common carrier and highway contract
carrier permits, and that he has been rcasonzdbly
successiul in his carrier operations, his finane-
cial statements showing revemues of $139,613 in
1959 and net prorit of $9,244;

- That Harry R. Kling intends, upon acquiring the
highway common carrier operations, to conduct

hls business under a corporate form of organization
and that he has made arrangements £o assign to
Kling Cartage Co., a new corporation which he has
organized, the agreement to acquire the certificate
of public convenience and necessity and to transfer
to such new,corggration his motor vehicle equipment,
consisting of 1T units and his other operative
propexrty, tools, permlits and goodwill, subject to
iiabllitles, in exchange for shares of stock;

That the total amount of stoek to de issued, $8,050,
is equivalent to the recorded net book values of the
tangible equipment and current z2ssets to bde trans-
ferred to the corporation and that the equipment
obligations to be assumed aggregeted $4,754 as of
the end of 1959;

That the $900 purchase price for the certificate of
public convenience and necessity will be paid by
Horry R. Kling personzlly and will not be assumed

by the new corporation and will not he capitalized
through the issue of stock, and that the new corpora-
tion will adopt the rates presently in effect.
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Upon considering this matter, we find and conclude that
the new cbrporation will enter upon its operations with a reason-
able financilal structure and will have sufficlent resources to
continue the highway common carrier operations and that‘the pboposed
transfer of the certificate of public convenience and necessity,
under thc terms and conditions set forth in this proceeding, will
- not he adverse ©o the public interest. We will enter ou: order
granting the application. | |

‘Kling Cartage Co. 1s hereby placed on notice that
operative rights, as such, do not constitute a ciass of propérty
which may he éapitalized or used 3s an element of value in rate
Tixing for any amount‘of money in excess of that origihally‘paid
to the state as the consideration for the grant of"suéh righfs.
Aside from their purely permissive aspect, they extend to the
holder a rull or partial monopoly of a c¢lass of business over a
particular route. Thia monopoly feature may be changed‘or destroyed
at any time by *he state, which 13 not in any respect 1imited as to
the number of rights which may be given.

The action taken herein shall not de construed to be a
£inding of the value of %the certificaté of public convénience and

necessity,hérein authorized to de transferred.

The Commission having considered the above-entitled
matter and being of the opinien that a public hearing is not
necessary; that the application shouwld ve granted, as herein

provided; +that the nmoney, propefty or labor tb be procured or
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pald for by the issue of the 5tock herein authorized i3 reasonably
required for the purpose specified herein; and that such purpose
15 not, in whole or in part, reasonably chargeable to operating

expenses:- or to income, therefore,
I? IS HEREBY ORDERED as follows:

1. Arrowhead "U" Drive Corporation, on or after the
effective date hercof and on or before December 31, 1960, may
sell to Kling Cartage its certificate of Public convenicnce
and necessity, which was granted by Decision No. 93638, dated

gust 28, 1956 in Applieation No. 36373.

-

2. Kling Cartage Co., a corporation, in payment for

the assets of Harxry R. King to be tranaferred to 1t in accord-
ance with The terms and conditions set,forth in this application,
may assume the payment of outstanding indebtedness‘and'may‘issue'

not to exceed 805 shares of 1ts common capital stock.

3. On not less than five days' notice to the Commission
and to the publiec, effective concurrently with the consummation of
such transfer, applicants snall supplement oxr reissuve the tariffs
on file with the Commission naming rates, ruleo and regulations
governing the cormon carrier operations here involved to show B
that Arrowhead "' Drive Corporation has withdrawn or cancelled
and Kling Cartage Co. has adopted or established as 1ts own, said
rates, rales and regulations. Tne tariff filings made pursuant to
thio order shall comply in all renpects with the regulationa govern;
ing the construction and filing of tariffs set forth in the
Commissionfsiceneral Order No. 80.
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4. Kiing Cartage Co., 2 corporation, shall. file with
the Commission a report, or reports, as required by General Order
No. 24~A, which order, insofar as applicable, is made a part of
‘this order. |

5. The auzhority herein granted shall become ef:ective:l

20 days aftver the date hereof.

& Dated at San Francisco , California, this

QQ day of




