ORICIAL

BEFORE THE PUBLIC U’IiLITIES COMMISSION OF TEE SIATE OF CALIFORNIA

Decision No. 6027S

In the matter of the application of

GEORGZ and GLADYS BUMGARDMER, bhusband

and wife, dba GEORGE BUMGARDNER WATER

COMPANY, for authority to increase

rates for water service rendered

within a portion of and in the vicinity Application No. 41974
of the City of NModesto, Stanislaus :

Coumty, Califorxrnia, to offset the in-

crease in electric powexr rates by the

Turlock Irrigation District.

OPINION

George Bumgardner and Gladjs Bumgardne:ﬁ > husbénd and wife,
doing business as George Bumgardner Water Companj}, by the above-
entitled application filed February 24, 1960, request authority to-
increase rates £or water service rendered within a portion of the
City of Modesto and immediate vicinity, Stanislaus Cowmty, in an

amount sufficient to offset the increase in electric power rates

established and made effective om April 1, 1959 by I;:rl&ck Irrigat:.on
District. | | .
Nature of Procecding

This proceeding, in essence, Is but a continuation of the
relatively recent rate proceeding involvimg this utility, inasmuch as
the additional rate relief now requested is oﬁly to offset an increase
in electric power rates which occurred subsequent to the establishment
-of the existing water rates. The history and descriptiom of appli-
cants' system,’ its rates and other pertinent data werxe discussed
at some length in our Decision No. 56989 dated July 15, 1958, in
Application No. 39604, and that discussion need not.‘-‘be repeéted
herein. | |
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Rates, Present and Proposed

A;@plicants‘ present rates have‘ been in effect since
Septembexr 1, 1958, having been authorized by the aforementioned
Decision No. 56989.

A copy of the proposed rates for gemeral flat rate service
is attached to the application as page 1 of Exhibit "G", The in-
crecases sought axc for 3/4~inch, or existing %-inch, sexvice compec-
tions,where an increase from $2.90 to $3.00 pex service commection
per month is requested; foxr cach additional single-family residential
unit sexrved from the same service commection as another residential
uniﬁ' ox business es-tabiisbment", vhere am increase from $1.45 to §1.50
per service commection per month is requested; and for each mmici-
pally owned park, where the requested increase is from $12.00 to
$14;00 per service commection per momth. A rate reduction ﬁrdm $7..00
to $6.00 per month Is requested for £lat rate sexrvice to churches.

o change has been reciuested in the other flat rates in-

- cluded in the flat rate service schedule cuxrently in effect, no..

for the exi.st:'.ng metered sexvice and publ:uc fire hydrmt service
schedules. :

L R
"

Sxmmarl of Showing

[\
Applicants' Exhibit "3" to the appl:.ca«_ion compa::ef power

costs under present and prior electric rates. This exhibit indicates
that with the existing pumping equirment the present total ammusl
power bill is some $1,200 more tham it would be under the prior
Turlock Irxrigation District electxric xrates. |

'Iﬁ zxhibit "2 the applicants indicate that the watexr rates
proposed for gemerxal £lat rate sexvice in Schedule Wo. 2 of Exhibit

"G" will develop about $1,800 more gross revenue tran under the

_ present water rates. Inasmuch as this revenué differential Is about
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equal to the estimated increase in power costs, the pet revenuc and
rate of Tetun would allegedly be returned to the level allowcd by
_Decision No. 56989. |

P:’.eld Invest:.gat:.on

A field investzgation of the applicants’ oPerat::.ons was
made by a member of the Commission’s engmeering staff. No com-
plaints with respect to service were recelved from the cu..comers
who were intexrviewed. No obj ections were made to the pr<>posed
revisions in rates. |

Power bills from January 1959 through April 1960 were
checked and the staff verified the increases in expensee resulting
from the increased electric power rates of Turlock Ixrxigation Dis- )
trict. It is pointed out that power is puxchased by the water
utility £rom Turlock Irrigation District for pzmp:.ng plants supply-
ing Unit No. 2 only. Unit No. 1 pumps axe operated with el‘ectéicity
bought from Modesto Irrigation District. This latter district bas |
not increased its charges at this time, which charges are h:.gher
than eithexr the present or the fLormer ‘rmrloclc Irr:,gation District
power rates. '

E :x.nd:.ngs and Conclusions

After rev:.ewmg the application, the Comission fmds and
concludes that the estimates of operatmg TEVenueS, eXpenses
including taxes and depreciation, and the rate oase.; developed for
the test year shown in the previously mentioned Dec:.sion No. 569¢£9
are still reasonable after adjusting for the increased power cost
and the offsetting wat.er‘ rate increases requested in the current
proceedmg and said adjusted revenue.., » expenses and rate base will
be and hereby are adc»pted for the puxpose of this proceeding The
resulting net income of $9,150 represents a rate of ret:u:p of 6.7

pexcent on the depreciated rate base of $135,900., We f:";nd' and
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conclude that such Tesults of operétion are fair and reasomable
£or this water utility. S

It is found and concluded, therefore, that applicants
aze entitled to the offsetting rate zelief requested and that an
_order should be issued revising the rates Zor general flat rate
sexvice to the levels set forth in Appendix A attached to this
order. 7The present rates for gemeral metered servzce and publzc
fire hydrant service will remain in effect w:thout dhange. The
Commission also £inds that the spread of rates provided by Appendix
A is reasonable and that common schedules of rates for Unit No. 1

and Unit No. 2 should continue in effec;-

The Commission having considered the request of applicants
and being of thc‘opinion that a public hearing is not necessary;
therefore, |
| IT IS ZERZBY FOUID AS A FACT that the imcreases in rates
and charges authorized herein for genmeral flat wate sexvice are
Justzized and that the present general £lat rate s e*viée rates,
insofar as they differ fxom those herein prescrlbed for the future
are unjust and unreasonable; thercfore,

IT IS ORDERED that applicants are authorized to £ile in
quadruplicate with this Commission after the eifective date of this
order, in conformity witk Genexal Oxder o. 96, the °chédule of
rates Zor gene*al‘flat rate service attached to this. oxder as

Appendix A and, upon not lesc than Live aays notice to uhe
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Commission and to the public, to make sald rates cffective for
all such service rendered on and after August 1, 1960.
The effective date of this order shall be twenty days

after the date hereof;

Dated at San Franclso  california, this &0

day of N .0

J
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APPENDIX K
Page 1 of 2

Schedule No. 2
GEEERAL FIAT RATE SFRVICE

 APPLICABILITY

Applicable to all water service furnished on a flat rate basis.

TFRRITORY

A portion of the northwesterly section of the City of Modesto and certain

wnincorporated territory approximately-ld miles south of the south limits of
Modesto, and vicinity, Stanlslaus County. \

RATES _ :
Per Service Commection
Par Month '

1. For the first single family residential wmit
on & single lot, when served from:
3/4~3nch, or existing A=inch,

service COMMACLION cecrrcvescsccocoses $ 3.00

1-inch service COMMNECLiOn sevcercsacorce 4.50

8. For each additional single fanily
residential wmnit on the same
pramises and served from the
sees service conmection c.cec.eveceen

For sach business establisiment, other than
a motel, when served from:
3/hminek service connection ceccessncese
l=inch sorvice conmection seveecrcecenne
12-inch service COmNACLioN .vceececccnee

a. Additional for each single faxily
rosidential mmit on the same
premises and served from the saze
service cornettion cecevscscncananes
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Schedule No. 2

GENERAL FIAT RATR SERVICE
(Contirmed)

Per Sexvice Compection
Par Month

For each motel, including office, cemtral ‘
bath and utility rocms and premises ..... eres % 6.00

a. Additional for each occupancy wmit.. 75
For each church, including premises 6.00
For each mumicipally owned park 14..00:
For each public school, inclucing premices .. 35.C0
For cach lot used for the cultivation of

gardens, lawns, troes or shrubbery, for the

SPRCTAL CONDITION:

Meters may be installed at option of wtility only for above classi-
{ications in which event service thereafter will be furnished only on the
basis of Schedule No. 1, General Mestered Service.




