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Decision No. ___ 6_0_2SS-....;~;....;;;.._ 

, 

BEFORE mE PUBLIC UTILITIES COMMISSION OF 'I'BE STATE OF CALIFORNIA 

In the Y,atter of the Applicaeion of ) 
Alpha Eugene Day Anneet, dba !WIN ~ 
LAKES EN'I'ERPR.ISES, to operaee a. water 
~ystem in Twin Lakes Sub<ii vision, 
Mono Coun'ty, State of Cali:ornia; and ) 
to extend the system presently oper- ) 
3ting, and to establish rates, uncie-r ) 
Section 1001 of the Public Utilities ) 
Code. S 

Application No. 41451 

Alpha EUfiue Day Annett, Norman T .. .Annett, and 
Mrs. ice c. trey, for applicant. 

Donald B. Steger and Thomas L. Deal,. for the 
commission staff. . 

OPINION 
--..--..~~----

Alpha Eugene Day Annett,. an individual,. doing business as 

Twin Lakes Enterprises,. by the above-entitled application filed 

August 3l, 1959, seeks a certificate of public convenience and neces

sity to operate a public utility water system in Twin,/Lakes Sub

division in unincorporated territory of Mono County at "Mn Lakes,. 

~out fJ·~·fteen miles southwest of Bridgepore. The location of 'the 

proposed service area is sbown on the map l-A in Exhibit No.1,. a 

Commission staff engineering and accounting report on the application 

filed atU1e hearingp and the water systexn now installed and proposed 

to be installed is shown on the map, Exhibit' No,. 1, at'taChed, to the 

application. Establishment of rates for water service is also

sought. 
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on May 4, 1960, at Bridgeport. No protests to the granting of the 

application were entered although a representati,,·c of a.o.e customer 

urged that the applicant not be required to chlorinate the water 

supply and if so required;, that such chlorinat:lon be kept to a. mini-

General Infonnation 

The applicant, together with her husband, owns the proper

ties compris~ approximately 155 acres on the eastern slope of the 

Sierra l'Tevada MOT.Ultains at elevations between 7,076 and 7 ,350 fee~ 

lying on the north and south sides of Upper and Lower Twin ~(C~ 

where said lakes join together. .~ Southern Portion of 'rwin !..akes 

Subdivision conUlins 177 lots approved for sale on l1ay 11, 1956,. 

of which all but 20 have been sold. The l\!'orthern ::?ortion of the 

Subdivision contatns 106 lots approved for sale on Y~y7, 1959,. of, 

which about 75% have been sold. As of the date of".tbe hearing,. wa.ter 

service was being furnished to a total of 2& customers and it is. 

es timated that: 12 additional customers will be connected to the water 

system by October 31, 1960. 

'V7,ater Connection P ... r~rcemcnt Contractc 

The applicant has' required eaCh purchaser of a lot to exe

cute a v1ater Connection Agreement Contract, a copy of which is at

tached to the application as Exhibit: No. t:.,. requiring the ptrreh.aser 

to pay $200 ~ a water connection charg(;> to his 10:, such payment to 

be made in 20 monthly. installments of $10· (or more if zo eesi:ced at 

.!my time). In the e'\Ten~ water service to the lot is reque:;ud prior 

to tl1e ~~ent of the amount due under the contract the entire balollllCC 
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becomes due and payable at that t:i.:me. The applicant agrees to com

plete, at the earliest possible date, the water sys~ for Twin Lal<es 
, 

Subdivi$ion; to install at the lot p~cMser' s propex'ty line, a pro

l'~r water connection consisting of a 3/4-inch stop and waste valve 
4 

laid 42 incheo In depth; to furnish water from May 1 to October 31 

of each year; and not to assess any further water connection charse . 
to the lot. 'roc agreement further proviclcs that water serv;,.cc will 

be furnished at: an mmual charge of $50 for each season, $25. of 

which is :0 be refunded to the purchaser over a period of eight 

years \JD.til the enti:r:c $200 water connection chaige has been refunded.. 

The applicant has classified the water conceceion charge 

as refundable advances for construction and a. gross amount of 

$19,075 had been advanced as of October 31, 1959', and refunds' of 

$668 .. 80· had been made· as of that date, leaving a net balance of 

$18,408: .. 20. Prior to September 1, 1957, some of the water connection 

charges were accepted as paid in full by a cash payment of $125, and 

between September 1, 1957 and October 31, 1959, some of the water· 

connection cbarges were accepted as paid in full by a cash payment 

of $150. Funds obtained through application of the water connection 

charge represented. approximately 50 percent: of t:be total eoet of 

utility plant at December 31, 1959" -which. total cost was $37,114. 

Source o£W.ater Sup?l,! and 
Dese~iption o~waterSystem 

.' ' . 
!be applicant's source of w~ter supply is the surface 

diversion of an utmamed stream which flows through· the Southern 

Portion of the Subdivision a1: its I:lost westerly extension. The 

diversion structure is located at an elevatio~ of approximately 

7,350 feet and is of cement-block and mortar eonstruc:ion. Mesh 

screen for the removal of leaves and floating trash covers the ·outlet 

-3-



· ~ A. 41451 

pipe leading from the diversion structure to a metal sand trap. 

Water is diverted from the sand trap through an 8-incb steel pipe 'to 

a 4O~OOO-gallon storage reservoir whence it is distributed through 

4%-, 4- and 6-inch outside diameter steel pipe :dipped and wrapped, 

at).d e-incb outside diameeer steel pipe. Of a total of 14,680' feet 

of pipe-line installation, 12,200 feet is of 41!-ineb di.ameter. 

No mete'.!: installations have been provided; service instal-
, 

lations meet the requirements of General Order No. 103:; all services 

have stop .atJ.d waste valves so that the system can be drained during 

the winter months; and a min:i.:num of 42 inches. of grO\tlld cover is 

provided at service connections·. '!he disttibution system has con

trol valves, which provide for segmentation in opexation, and the 

4() ,OOO-gallon reservoir is equipped with a 6-i:neh drain pipe and 

valve for draining and cleaning with m.anboles in the. top of the 

reservoir for entry into its two sections. 

A staff engineer estimated the applic.ant' s total 24-bow: 

water supply to be 144,000 gallons until the ent~ of the year 1961 

when it could be increased to 216,000 gallons by diverting a s~cond 

stream which flows through the Southern' Portion of .tbe Subdivision 

east of the present diverted stream~ and ins1:alling a second reser

voir. 

The applicant was. granted a Wn.ter Supply Permit by the 

State .Board of Public Health on April 30 ~ 1956 .and a copy of said 

?ermit is attached to the application as Exhibit No.7. The Permit 

covexed three streams wi tb chlorination by two c:hlorinators~ and 

storage in' two SO:JOOO-gallon storage ta:aks. '!'be staff engineer 

recomrlletlded that the applicant install a. chlorinating 'UXdt' tc meet 

the. requirements of the Pe:rmit. 
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From a review of the record herein;J it appears that: the 

source of water supply from the applicant' s pr~8ent stream diversion, 

together with the later diversion of a second st%eam., the storage 

faeili~ie~ installed;, and later to be i1lstalled, and the presently 

installed distribution system, and the system prol>Osed to be insciU.

led, ~:re adequa1:e to supply the water service demands of the present, 

customers, and the' eseimated number of customers fortbe foreseeable' 

future. 

Financial Responsibili~ 

Exhibit No •. 5, ateached to the applicati~> is a statemer.t 
, , 

of the assets and liabilities of the al?p~ieant dated July 25, 1959. 

It shows total assets 0: $233,720.27. EXhibit No.6, attaehea to the 

application, is a statement of the assets and liabilities of Alpha 

Eusene Day Annett .and Norman T. Atmett,. wife and husband, doing 

busin.ess as MOT.lo Village Resort, dated July 25, 1959. It shows 

total assets of $221,352.02. 

Rntes 

As noted here1nbefore, the applieant has been charging a 

flat .aml'Ual. seasonal rate of $50, $25 of which bas been ~pplied . ., ~. 

against the ~"ater connection charge of $200 assessed cacll lot 

owner at the time of purchase of a lot from the applicant as a sub

divider. Sa:.td $25 axmual re:fund is to 'be made for eight: years. In 

the event ~ r.eque$t for water service h3d been made by a. lot 0Wtle:r' 

~t sooe time other than the beg; wing of an a:mual season, the 

charge for that season has been pro rated on a monthly basis of 

$8.35 for the months of May, June, July,' August, September, 41ld 

October. If water had been desired in August, thecb..arge for the 

first season has been tln:ee months at $S.3S.~ or $25.05, and the 
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axmual chuge for each season thereafter has been $50 regardless of 

whether or not water w.ss used for tile entire season. 'Ibe' app1ie.ax:s.t 

proposes to continue these charges and rat:es'. 

Estinlated 'Revenues and Expenses - Yem: 1960 

The staff report, Exhibit No.1, shows estimated revenues 

end e:XpenSes for the yetJ:J: 1960 based on an &mual raee of $50 for 

the 6-montbs' season May 1 through 0e'tObe.r 31 .as follows: 

Item -
Operating Revenues 

Oper3:tion & 'Maintenance ~:se 

Depreciation Expense 

, Taxes 

Net Revenue 

(Red Figure) 

Management and Operation 

Year 1960 
Estimat:ed 

$:' 1~820 

1,950, 

1,140 

300 

'!he applicant and her husba:od own and operate Mono Village 
, 

Resort at the west end of Upper t'w1n l..lJke, and maintain t:heir r~si-

deuce ~\1ld a ranch 1n Yerington, Neva-eLi. A water system m:::.intenance 

man and operator is employed at MOno Village Resort and is available 

on a 24-hour basis for any of applicant's water sys~ service 

matter's. !he applicant's books of a.ce,ount are kept bya 'public: 

accotmtant .snd are audited annually bY,4 eertifiec! public accountant. 

Findings . .md Conelusions 

The Cormnission finds as a fact and concludes that public 

eonvenienee and necessity require ~~t'the application of Alpha 

Eugene Day Annett, doing business as Twin Lakes Enterprises, for a 

certificate of public convenience and necesSity: to operate a public 
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utility water system in Twin Lakes Subc1ivision, Mono County~ be 

gran~ed .a:d. tile order hereinafter will so provide .. 

The certificate of public convenience and necessity granted 

hereinafter shall be subj ect to the follO"'Aing provision of law: 

!hat t1le CotcmissiO:l. shall have '0.0 power to au:hor-
1ze the capitalization of this certifiea~e of 
public couV'enie:o.ce a:ld l'.eeessity or the right to' 
own~ operate> 0: e:njo," such certifica.te of public 
cO'C.V'e:U.e:lce .me. necessity in excess of the amount 
(exclusive of my tax O~ a:oual ch.a:rge) actually 
paid to the State as the eons1de%atiO'C. for the 
issuance of such c~rti£icate of public convenience 
and necessity or right. 

The action taken herein shall not be CO'nStrUee to be a 

finding of the'value of the property herein described. 

;.1. tbQugh tlle record shows that the applicant bas acquired. 

tbe so-called Judge Parker properties comprising 40 acres On the 

north siclc of Twin I..akc Highway at the northwest corner of the intcr

cection of Eagle Peak Drive and said Highw~lY immediately contiguous 
I 

to the Northern Portion of the SubdiviSion on t:be west thereof, .and 

has aCquired the so-called Parker parcel comprising 3.2 acres on the 

south $ide of the Highway to' the shore of Upper '!win Lake· lying in 

the midst of the west portion of the Northern Portion of the Sub

division, all as. sho'WJl on the map, Exhibit No.1 attacbed to' the 

application, said paxcels were not inc,ludecl in the proposed service 
, 

area of the instant application. . Until an adequate shoWing is ma.cle 
, ' 

I 

before the Com:niszion of the adequacy of the water supply and the 

proposed method of finencing a water sys.tem installae!on in the 

Parker parcels, it is found as a fact that the public interest' re

quires that the, applicant be restricted 1:0 ~e seiving of water 

within the Southern and Northern Portions of the Subdivision only, 

~d the order hereinafter ~l so provide. 
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It is found as a fact and concluded that the public ineer

es t requires that the applicant should be authorized to continue to 

make refunds in accordance with her Water Cotmection Agreement Con

tracts outstanding as of ~e date of the order whieb follows, but 

that thereafter water service sbould be furnished by the applicant 

only in accordance with her filed tariffs. '!be order bereinafter 

will contain an authorized rate sChedule for applic2.nt f s water serv

ice. Such rate is fOtrQd to be just and reasonable. 

Pursuant to the testimony .and the recCl'C1m1en<iations contained 

in the report, Exhibit No.1, of the staff engineer, it appears to be 

in the p1Jbl:f.c interest, and the Commission finds as a fact ;:ad con

cl~dc$ that the public interest requires'that the applicant should be 

ordered to install a chlorinating unit which will meet the require

ments of the State Department of Public Health;. to submit, within 

thirty da,.s after the effective date of the order he:ein, and annu

ally thereafter prior to May 1st, to ane incluc1ing the yeaz '1964, a 

tabulation of the number of :;erviee conncc'tions and an estlmatc of 

the nt:mber of connections to be added during the eu:::ent operat.it>.g 

season; to submit in the year whonlOO or morc c:ust¢mCXs .are to be 

servee, pl:ms' to construct and plac:e in operat:ion, the second, 

stream diversion ~d second stor~ge reservoir; and to establish an . 
annual depreciation accrual for the de~eciable utili~y plant as 

installecl based on ~e straight-line ro:na:ining life method for com

putatiOll of depr~ciation expense. 
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OR.DER --_ .... -

Applic~tion as above entitled having been filed, a pUblic 

hearing l'laVing been held, the matter llaving bee'a submitted and now 

being :ready foX' decision, . 

IT IS 1':mRZ3': ORDERED as follows: 

1. a. '1"'aat Alpha Eugene D;:.y Annett be and she is granted a 
certificate of public convenience and necessi~ to 
construct and operate a public utility wa:er system 
Imowrl as Twin L8l<:cs Zntcrprises in the Southern and 
Northern Portions of 'I";.1in Lakes Subdivision in 
un:i.nco-rporated tex=ito'.ty of Mono County as described 
in the application .and as shown on the map, Exhibit 
No.1, attached thereto. 

b. That applicant shall not extend her water system 
outside the boundaries of the areas certificated 
herein without further order of the Commission. 

2. !hat the applicant be and she is authorized and 
directed to. file with this Commission, within 
fifteen days after the effective date o.f this order, 
the schedule of rates set forth in Appendix A 
~ttached to. this orde:, together with :ules and 
tariff service area map acceptable to this Commis
sion and in accordance with the rcquire=ents of 
General Order 1:0. 96; such ra.tes, rules a:.o.d tariff 
service area m.a~ sMll become effective upon :ive 
~s' notice to the Commission and to the public 
after filing as hereinabove provided. 

3. a. l''a.a.t on and afte:t' the 'date hereof applicant shall 
ft.tt"nish initial waterse:vicc:r beluding extension 
of mains ~ only in accordance with her filed tariffs. 

b. '!ha.t applicant %:lay continue to m.3,..'f(e refunds in 
acco:t'dance ~lih her water connection ~eement eon
tr~ct$ outstanding as of the date hereof. 

4. !hat applicant shall file with the Commission 
wi~in forty days after the effective date of this 
order four copies of a comprehensive map. drawn to 
an indicated scale not smaller than 200 £~et to 
the inch, delineating by appropriate markings the 
various tracts of land and territol:y served; 'the 
princ~?al water production, storage and distrib~
tion f~eilities; and the location of ~ various 
water, system properties of applicant. 
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5. That: 3ppl:£.c::ant shall prcx:ure and dedicate to water 
utility purposes the lots or areas on whieh the 
diversion sttucturcs and rese:rvoirs arc o'r a:rc to 
be located and easements or pemits where the pipe
line mains are or axe to be located in lots ~ other 
th:ln in public streets ~ and shall fUe, within 
sixty &y5 after the effective date- of this order 
one copy of each appropriate document showing 
such proeurement~ dedication lt easement or pemit. 

G. That applicant shall, within thirty days after the 
cffcct'ive date hercof lt insUlll and place in opera
tion a chlorinating un1.t which will meet the 
:requirem.ents of the State Department of Publ1e 
Health as set forth in ~e Water Supply Per.nit, 
Exhibit No. 7 ~ttached to the application, and 
shall report in writing to the Commission when 
suCh installation ~ been completed and placed 
in operation, within ten days thereafter. 

7. a. 'l"'a.at eppl1c~t shall submit to this Commission~ 
~thin thirty days after the effective date hereof, 
and annually prior to May 1st thereafter, to and 
including the year 1964, a tabulation of the number 
of service eotmections and an es.t1.maee of the 
nt:mber of connections to be added during the cur
rent opera.ting season. 

b. 'I'l:l.at :rpplicant shall submit, i:l. 'W:t'iting~ to this 
Commission in the yea:r when 100 or. more cust~s 
are to be served, pl8ns to construct and pla.ce in 
operation a second stream. diversion and second 
s~3ge reservoir. 

8. a. 'I'h.a.t applicant shtll1 establish an 4Xlnual. depreci
ation accrual for the depreciable utili~ plant 

'as, installed and shall compute d~reciat1on ex
pense according to the st:'aight-ll.ne remaining 
life methcx1. 

b. That applicant shall determine the accruals for 
dep:reciation by dividing the original cost of the 
u'tility plant . less estimated future net salvage 
less depreciation reserve by the est~ted 
remaining life of the plant. Applicant shall 
7:CN'l.ew the accruals .as of Janu:xry 1) 1961 .ane, 
thcre~fter when major chtro.ges in utility plant 
composition occur and at intervals of not more 

I 

i 
." I 
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than five years. Results of these reviews ah.al.l 
be submitted to the CoaInission. 

'l'b.e effective date of this order shall be twenty days 

after the date hereof. 

Dated at &uJ. l·'.rQQjCO 

day of ~~- ~ 1960 .. 
'J 
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APPI=lmIX A 

Sehedul.., No. 2RS 

SFASOOAL R'1:~L !l!! ~ S(mCE 

A?PtICABIL'I'I'Y 

APJ)l1ee.ble to all seasonal res~ntial 'Water s~rv1oe tarn1.~ . on 
a. 1"la. t X's:te ba.s1s. 

r::wITORY 

The ~ted area including Twin Lakes sUbd1v1s1on~ located 
approximately' 15 miles southvest. or the town of Bridgeport near MoDo· 
V1lle.ge, Mono County. 

Seasonal Charge: 

For each s1xlgl., f'emil3' residence, 
including pr-m1ses, tor the 
:!1x-month ~r1od May 1 through 
O~~r 31 ................. : ••••••••• 

se;v.t CONDITION :: 

Per Service. Connection 
Per Season 

;50.00 

The seasonal. t:l.at ra.te charge 15 payable 1:0. advl'J,DCe on· cr b!!ore 
the 1n1 t1al de:r or the season. 


