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Decision No. :6028S OR1@~~Al 
BEFORE THE PUBLIC UTILITIES COMMISSION OF ~EE STATE OF CALIFO~~. 

In the Matter of' the Application) 
or. WESnrAREHOUSES, INC., for an ) 
increase' 1n rates. ) 

Applicat1on.No~ 42232 

OPINION ~i.) ORDER 

Applicant is a Nevada corporation engaged in pub11c ut1lity 

warehouse operations in california at Y~pitas. By this app11c~t10n, 

filed Mar 6, 1960, as amended Y~y 11, 1960, it seeks authority. to 

increase rates and charges in its Warehouse ~arifr No .. 1, Cal.?U.C. 

No.1, app11cableat Milpitas by establishing, on five days' notice 

to the Co~ssion and the public, a 20 percent sureharge to apply on 

all rates and charges covered by that tariff'. 

Applicant alleges that its public utility wareho~se 

operations atY.d.l:p1tas a:-c being conducted at a loss; that since 

:'1iJ.y l~, 195'6, when applicant cO:::l."llenced public utili'Cy wa.rehouse 

operations at Milpitas, operattng expenses have 1ncreascd ~terially 

due to increased taxes, wages. and costs of o?erating supplies; that 

applicant's eXisting rates de> ::lot Yield sufficient'revenua'to allow 

it to conduct the wa:-ehouse operations involved at a reasor.ac:l,o 

prof::. t; and that· in order to obtain the necessary revenue to: conti:l.ue 

in business and :::-ender adequate serviee to the pub11¢, . applicant will 

. require the sought increase. 
... ~ .. 

Ap,11cant pOints out that com,eting warehousemen in the, 

San Francisco-Oakland Bay area and other ~o~chern California 

locations have sought and obtained a~proval to increase ratos and 

charges oy 20 percent and in so~e cases more. 

According to the data subcitted ~th the application, &s 

amended, the warehouse operations herein involved are be~g c,one.ucJc~e. . 

at a loss. The folleWing table s'IlI:l:mal'izes certain operatiDg res'Ults 
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as they appear from the verified applieation: 

~Storego . Revenue 
Hand.l1ng Revenue 
Other Revenue tor Services 

Total. Operat1og. Revenue 

. Total Operating Expense 

Net Warehouse Operating 
Revenues ........ , ...... , .• , .. 

*Before income taxes. 

( ) - Denotes loss. 

Operattng Results, 
Year Ended 

'November 39, 19$9 

$ 83,560.05' 
S3,91? .. 4S 
7,7Q~!7?· 

$ 14$;180 .. 82' 

$ 156 ,872.17 

~$ 11,691'22]. 

Adjusted tor 
Proposed. 

Bates 

$ lOO~272~?3 
6l+ ,700'~ 9lt-." 

9',243,29 
. ,. . 

$ 174"2l;6;.98 

",'. . 

$ 156.,.872.12* 

$. 17,344•81'. 

Attached to the application is a copY' of a letterll dated 

Marcn l5, 1960, wbich applicant states ~s sent to all o!its 

customers storing in its Milpitas -warehouse 1n.forming them of the 

proposed increase. Also attached to the application are copies o~ 

1ette~$received by applicant from nine different storers, none of 

whiCh,'.object to the proposed increase. Applicant states that these 

nine customers account for an average of ?l percent of applicant's 

revenue, and that they were theoDly c~tomers responding to its 

letter of March 15. No objection to the granting of th1s.apl'11eatio:c. 

has been rece1ved by the Commission, Xhe Transportation Division has 

reViewed the applicat10n and has recommended that it be granted~~ 
", 

Upon cons1deration or all of the faets and Circumstances, 

the Commiss1on is of the opinion and finds that tbe increased :rates 

and charges proposed in this application are justified. A pu~lic 

hearing is not necessary_ The applieation ~ll be granted. 
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~erefore, good. cause a:p~ear1ng, 

IT IS ORDERED: 

(l) That Westwarehouses, Inc-, is hereby authorized to , 
estab11sh,·on not less than five days' notice to the Commission 

and to the public, the increased rates and charges proposed in 

the above-entitled application. 

(2) That the ~uthority herein granted shall expire 

unless exercised within siXty days atter the et!ect1ve date of this 

order. 

This order shall become erreet1~e twenty days after the 

date hereof'. 
&In Fr:tndJUl.,,<, ., ~ .. 

Dated at. ___ ..:... ~ .. ~ ______ , 'California, this ~ day 

of June, 196~. 


