A, 42232-rm

' Decision No. BUZSS @RQ@HWAL
BEFORE THE PUBLIC UPILITIES COAISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application) ,
- of WESTWAREHOUSES, INC., for an ) Application No. 42232
increase in rate ) ’

OPINICN AND ORDTZR

Applicant is a Nevada corporatign engaged ir public utility
warchouse operations in California at Milpiﬁas; By ?his apprication,
filed May 6, 1960, as amendéd May 11, 1960, it ceeks authority %o
increase rates and charges in its Warchouse Tarifs No. l,\Cai.P.U.C.
No. 1, applicable at Milpités by éstablishing, on five days' notice |
to the Commission and the public, a 20,percent surcharge to apply on
all ratés‘and charges covered by that tafiff; !

Applicant alleges that 1ts public utility warchouse
operations atVMilpiﬁas are being conducted at a loss; thatﬁsince
Juiy 15, 1956, when applicant commenced public utility wareaouse

- operations at Milpitas, operating expenses have increaéed waterially
‘due to increased taxes, wages anc costs of operating supplies; that
appliéant’s existing rates do not yield'suffiéient*revenue'to-allow‘
1t to conduct the warehouse operations involved at a réééoﬁab;e
profits and fhat in order %o obtainhthe necessary revenne o‘ééntinuﬁ
in bugine,s and render adequate service to the public, applicant will
‘require the sought increase. - -

Anplicant points. out that competing warehousemen in the.

San Francisco-Oakland Bay area and other northern California
locations have sought and obtained approval to inerease Tatos and
charges by 20 percent and in some cases zoTe.

According to the data ubmitted with the appl;cat¢on, as
armended, the warenouse operations herenn_invo*ved are being conducted

at a loss. The follcwing table swmarizes cerfain‘operating results
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as they appear from the verified application:

Operating Results, Adjusted for
Yéar Ended Proposed
' Rates

C///Storage,,Revenue $ 83 560.65 % 100,272 73 v
Handling Revenue . 53,917.45 6% ,700. 9% |
Other Revenue for Services - _7.702.72" 9, 2%3 26

Total Operating Revenue § 145,280.82 - § 17%, 216. 98

Total Operating Expense

Yet warehouse Operating
Revenues ‘

*Before income taxes.

( ) - Denotes 1oss.

Attached to the application 1s a copy of 2 letter dated

March 15, 1960, which applicant states was sent to allrof-i¥s
customers storing in its Milpitas warehouse informing‘them of the
proposed increase. Also attached to the application are éopies of
letters received by applicant from nine different storers, none of
whidhfobject to the proposed increase. Applicant states that these
nine customers account for anm averége of 71 percent of appliéénx's
revenue, and that they were thé‘bnly customers responding to its
letter of March 15. No objection to the granting of this ‘application
has been received by the Commiss*on. The Transportation Division has
reviewed the application and has recommended that 1t be grantedg

Upon consideration of all of the facts and circﬁmstances,
the Commission is of the opinion and finds that the {ncreased rates
and charges proposed in this application are justified. A pﬁplic'
hearing 1s not necessary. The application will be granted.




Therefore, good cause appearing,

IT IS ORDERED:

(1) That Wéstwarehouseé, Inc., 4c heréby authorized to
estatlish, on not leés‘than five days"Qotice to the Commission
and to the public, the increased réﬁes and charges proposed in
the above-entitled applicatioﬁ.

(2) That‘the authority herein granted shall expire
unless exercised within sixt} days after the effective date of this
order. -

This order shail become effective twenty days‘aftef‘the
date hersof. '

Dated at San Franciice A
of June, 1969.

, California, this &C day
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