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Decision Yo 60307 | | 0“!@5%&&_

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application of

Ernest E. Hansen, and Nancy Hansen, _
doing business as MEADCWEROOK WATER .

ASSOCIATION (l) For transfer of ‘ Application No. 42267
certificates to Meadowbrook Water : ‘
Co., a corporation, (2) For permit

to iysue stock

CPINIO N -

The abovp-e 1t led application was £1led on May 17, 1960
for an order authorizing Meadowbrook Water Co., a corpo*ation, to
issuc 325 shares of jto common. stock, of . the par vhlue of $1OO

each in payment for properties of Ernest E. Hansen and Nancy

Hansen, doing business as Meadowbrook wa,er Assoclation.

Meadowbrook_water-Co. was organized under‘the’laws of
California, on or sbout April 18, 1960, by Ernest E. Hanaen.énd
Nancy Hansen to take over the public utility water prbpert;eé
and‘business owned-by theseiindividuals and used for the dis*“i-
bution of water in a service area ¥nown as Meadowbrook Woods and“'
locatcd approximatcly two miles south of Lake Arrowhead The
| corporation has an,authorizcd capital stock gf.z,ooo phares, of
tﬁe_par value of $loovéach,ﬁall common, and 1t proposes af this'time
to 1ssue 325 of such shares to the Hansens in conaummating the

transfer of the water systen,.
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Recently, the Commission has had occasion to review the
operations of this water utility. By Deciszion No. 58877, dated
Aagast 11, 1959, in Applilcation No. 40887, it fixed rates which
were designed to produce a return of appfoximately 7 per cent on
a deprecieted rate base of $31 GSO‘for.the estimated year 1959,
which rate bas e included $8,000 for a new ,torage tank. The de-‘
¢izion directed the utility to install the storage tank and to

“make certain other improvcmentu of a2 capital nature.'

The‘Commission has been advised that the storage tenk 3
has heen installed~and connected to the water systenm ahd thaf‘
meters have been installed at each well but that the installa-
tion of certain interconnecting mains had not yet been completed
aithough pipe had been purchased. The Commission has extcndcd
to Ausust 31, 1960, the time for completing theoc 1mprovementw.

Upon reviewing this applilcation we find and coneiude
that the proposed transfer, ﬁnder the terms set for£h 1n}theﬂ
order herein, will not be adverse to the public interest; fﬁat
the money, propexrty or 1abor to be procured or paid for by the
1ssue of the stock is. reaaonably required for the purpose ﬁ
specified herein and that ,uch Parpose 4s not, in whole or in’
vart, reasonably chargeadble to operating expenses or to incomc.
We will authorize the transfer ut will require Meadowbrook
Water Co. %o assnme the obligations 1mposed upon Erncst E '
Hansen by Decision No. 58877..
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The authorization herein granted to issue stock‘shall
not be construed to be a finding of the value of the properties
nerein authorized to be transferred nor to be indicat ive or

amounts to be 1ﬂoluded in 2 future rate baac for the det ermination‘

of Just and reasonable rates.

The Commission having considered this application and'
veing of the opinion that 2 public hearing is not-ﬂecessary,

therefore,
IT IS HEREEY ORDERED that -

1. Ernest E. Hansen and Nancy Hansen, doing business as
Meadowbrook Water Association,’may trancfer their certificates of

pubiic convendence and necessity and thelr public utility water

system to Meadowbrook Water Co., a corporation.

2. Meadowbrook Water Co., a corporation, in acquiring
Isaid certificates and water systom, shall record on 1ts books
the valances in the utility plant and reserve accounts of Ernest
~E. Hansen and Nancy'Hanuen as of the date of tranofer, and may.
- issue 4tz shares of stock, at par, in an amount«opproximately
equivalént to the net book-balances-so to be setfdp“on its books,‘
Yut not to exceed 325 ohares;‘ | | |

3. The rates and rules of Ermest E. Hansen and Nancy
Hansen, doing businéss a3 Meadowbrook Water Assoclation, now on

f1le with the Commission shall be refiled within 30 days after
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‘the date of actual transfer under the name of Meadowbrook Water
Co@, 2 cérporation, in accordance with the procedure prescribed
by General Order No. 96, or, in lieu of such refiling, Meadowbrook
Water Co. may file a notice of.adoption'Of sald presentiy filéd‘
rates and rules. No increases in the presently £1led rates‘shail
be made unless otherwise authorized by this Commission.

4, On or‘before the date of ac¢tual transfer,‘Ernest'E_‘
Hansen and Nancy Hansen shall refuhd all‘custdmers* deposits and
advanceS-fdr con3truction, ir any,‘which are sunject to refgnd.
Any such-unreruﬁded deposits and ad&ancés.shall e transferréd
to and become the obligation for refund of Méadqwbrookawéter
Co., a corporation. | | '

‘Sl‘On or before the date of ‘actual transfer, Ernest E.

Hensen and Nancy Hansen shall transfer and deliver to Meadowbrook
Water Co. and the latter shall receive and prcserve all records,
menorandz and pape“s pertaining to the construction and operation
of the properties.hereinwauthorized to be transferred.

6. If the auzﬁbrity'herein granted 1s exercised,'.
Ernest E. Honsen and Nancy Hansen shall, within 30 days thereafter,
not*fy this Commission In writing of the date of such«completion
of the property transfer herein authorized and of their compliance
with the conditions hereof.

7. Upon'due compliance with all of the conditions of
this order, Ernest E. Hansen and Naney Hansen shall stand relieved
of all rurther public utility ovligations and liabilities in
connection with the operation of the public. utility water: system

herein authorized to be transferred.
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8. Meadowbrook Water Co., a corporation, shall file
with the Commisslion a report, or reports, as réquired by General
Order No. 24-A, which order, insofar as applicable, 1s made a
part of this order. |

S. The author:!.ty herein granted will become effective
when Meadowbrook Water Co., a corporation, has £1led with the
Commission a stipulation, duly autherized by 1ts board of directors,
in which it égrees to undertake to carry out and to complete the
Improvements which Ernest E. Hansen was directed to maké by
Decision No. 58877, dated August 11, 1959, in Application
No. 40887. | | |

: bated at Saxn Francisco > California,
thas 2 §4 aay of
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