
" 

.. _ ..... 
", 

A.42267 MON 

Decision No. __ 6_0_3_0_7_ ORI~Ulll· 
BEFORE THE P'tT.BLIC UTILITIES COMMISSION OF TEE STATE OF CALIFOF.NIA 

In the matter of the application o~ 
Ernest E. Hr~en" and Nancy Hansen" 
doing 'busineszas ME.ADCto~OOK, WATER 
ASSOCIATION' (1) For tronsfcr of 
certificates to,Meadow'brookWater 
Co." a corporat1on~ (2) For perm1t 
to 1ssuestoek,. 'l 

---------------------) 
OPINION 
--~~ ..... - ....... 

Appl:Leation No. 42207 

The above-e~titled appl~cat1on was ffled o~ ~~y 17" 1960" 

for an order authorizing Meadowbrook Water Co." a corporat~on" to 

issue 325 shares of j.ts common, stock" 'o~· the par value of $100 

each" in payment for properties or Ernest E. Hansen and Nancy 

P..ansen"doing bUSiness as Meadow'brool< 'tolater Association. 

Mee.dowbrook Water Co. was orga..'"l1zed under the laws or 

Califorru..a" on or about April 18" 1960, by Ernest E.. Hansen and. 

Nancy Hansen to take over the publiC utility wate~ prOperties 

and business owned by these' :indiV1duals and. used for the d.1st::'1-

'but1on of water in a service area known as Meadowbrook Woods and 

located approX1mately two miles south of Lake Arrowhead.. The 

,~ corporation has an author1zE!O, capital stock or 2,,000 shares" or 

the par value of $100 eaCh" i all common, and it :proposes. at this time 

to issue 325 of such shares to the Hansens in consummat1ng.the 

transfer of the water system. 
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Recently, tl"J.e Comm1ssion has had occasion to review the 

operations of th1:3 water utility. By Decision No. ·58877, dated 

August 11, 1959, in AppUcat10n No. 40887 1 it fixed rate:3 which 

were des1gnedto produce a return of approXimately 7 per cent on 

a deprec1ateo. rate 'base of $31 1 650 for the estimated year 1959, 

which rate 'base included $81000 for a new storage tank. ~e de-· 

c1z1on directed the utility to ~nstall the storage tank and to 

make certain other improvements of a. capital nature. 

The. Commission has been advised that the storage tank 

has been in$ta.ll~s.nd c'onnected to the water system an~ that 

meters have been installed at each well 'but that the installa­

tion or certain interconnecting mains had not yet been completed 

III though pipe had 'been purcha.sed. The Comm1ssion. has extended 
i • .' 

. to August 31, 1960, the time tor complet1ngthesc improvements. 

Upon revieWing th13 application we find and conclu~e 

that the proposed transfer, uno.er the terms set forth in: the 

order herein, Will not b~ adverse to the public interest; that 
: 

the money, property or labor to be procured or pa1~ for 'by the 
'. 

issue of the stoek 15 reasonably required tor the purpose i', 

. . 

spec1t1ed herein and that such purpose is not ~ in whole or in" 

z>a.rt, rea.soI'lAbly chargeable to operatine expen3~z or to 1neoX!'l.¢ .. 

We Will authorize the transter 'but Will require Meadowbrook .~ 

W$.terCo .. to ass'l.!methe obligations 1mposed upon 'Ernest:: E. 

Hansen by Decision No. 58877. 
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The authorization here1.'"l granted to issue stock shall 

not be construed to be a t1nd1ng ot the value ot the properties 

herein al,lthoriz~d. to be transferred nor to be indieat1veo1" 

amount:. . to be included. ina future rate 'base for the determtnat10n 

of just and rcszonable r~te~. 

ORDER - .......... _-

Tne Comm13zion having considered this application and 

being ot the op1r..1on that a public hearing 15 . not. necessary I 

therefore, 

IT IS KEREBY ORDERED that 

1. Ernest E.. Hansen and Nancy Hansen l doing business· a.s 

]I"~adow'brook Water Az~oc1at1on,may transter their certificates or 
public convenience and necessity and their public utility water 

system to Meadowbrook Wa.ter Co. I a cOr,I:)Orat1on. 

2. Meadowbrook Water Co., a corporation, 1n acqUj.rj,ng 

said certificates and water system" shall record on· its books 

the· balances ~ the utility plant and ~Serve accounts of Ernest 

. E. Hansen and Nancy Hansen asot the date of transfer, and may. 

. 1ssue 1 ts shares or stock, at par, in an amount ~pproX1ma.tely 

equivalent to the net book ·bala."'lcCS so to· 'be set up on its books" 

but not to exceed 325 3hares~ 

3 .. The rates.and rules of Ernest E. F~en and Nancy 

Hansen .. doing 'business as Meadowbrook Water AS30C1ation~' now on 
'-. 

file With the Comm1ssion shall be ret1led Within 30~days after 

, 
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the date of actual transfer under the name of MeadoWbrook Water 

Co'., a corporation, 1n .accordance mth the procedure preSCribed. 

'by General Order No. 96" or, in lieu of such ref1l1ng" Meadowbrook 

Water Co. may file a not1ce or adopt1on of said presently flled 

rates and rules. No increases 1n the presently tiled rates shall 

be' made unless othenl'1se authorized by this Comm1ss!on. 

4. On or 'bef'ore the date of actual transter" Ernest E. 

Hansen and Nancy Hansen shall retund all customers! deposi ts and 

advances for construction" if a:n:y'" which are subject to refund. 

PJ:ty such unre1"unded depos1 ts and advances shall be trans,ferred 

to and. become the 'obligation tor refund ot Meadowbrook'Water 

Co ~" a corporation .. 

. 5~ On or before the date or:actual transfer" Ernest E. 

Hansen and Nancy Hansen shall transfer and deliver to Meadowbrook 

Water Co. and the latter shall rece1 ve and. preserve all records" 

memoranda and papers pertaining to the construction and operation 

of the properties. herein authorized to be transferred.. . 

'I 
1 

6. If the authority herein granted. 1s exerc:1sed, , 

Ernest E. Ha.."'lSen and Nancy Ha.."'lSen shall" Within 30 days thereafter" 

notify this Comm1ss1on 1n ~t1ng ot the date of suen completion 

of the property ~transter here1na'Uthonzed. and of their compl1ance 

With the ,conci1 tions hereof'. 

7 • Upon due comp11a...'"'lee m. th all of the conCi1 t10ns 0'£ 

this order" Ernest E. Hansen and. Nancy Hansen ahall stand. relieved 

o~ all further public utility obligations and l1ab111t1es in 

connection With the operation of the public utility water system 

herein author1zed to be transterred. 
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8. Meaclow'brook Water' Co. ~ a corporat1on~ shall rile 

Wi th the Comm1ssion a report ~ or reports ~ as :requ1red by General 

Orcler No. 24-A" wh1ch order, inSo1"ar as applicable ~ :15 made a 

part 01" this order. 

9. The authority herein granted will 'become errective 

when Meac1ow'brook Water Co. ~ a corporation, haS 1":Lled With the 

Commission a stipulation, c1uly authOrized by its board or directors" 

in which it agrees to undertake to ca:rry out and to complete the 

:1mprovements wh!.eh Ernest E. Hansen was directed to make by 

Decision 'No. 58877" dated August 11" 1959" in Appl:tcat1on, 

No. 40887. 
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