Decision No. 60327 ga @g MA E' o
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
the SOUTHERN CALIFORNIA WATER COMPANY
for an oxrder granting a certificate
of public convenience and necessity
to-construct or extend its plant or Application No. 42076
system and to render service in ' Amended
certain territories in Orange County -
and for an oxder preliminary to issu-

ance of certificate of public conven- g

ience and necessity for exercise of

franchise rights. . g

0'Melveny & Myers, attormeys, by Domm B. Miller,
for the applicant.

C. A. Bauer, city attormey, Doyle Miller, city
adninistratox, Delbert Riggins, fire chief, and
James Wheeler, city engineer, for the City of
Huntington Beach, interested party.

Earl W. Grow, hydraulic engineer, for the Commission
staff. ' ’

OPINIOXN

Southern California Water Company, & corporation, by the
above-entitled application, £iled March 24, 1960, as amended April
19, 1960, seeks a certiﬁca.te of public convenience and recessity to
extend its water system in the City of Huntington Beach in the area
shown in biue on the map, Exhibit A, page 1, attached to the amend-
ment to the application and in umincorporated territoery of Orange
County in.a strip lying east éf Los Alamitos Boulevard north of
the p;olongation of the southerly limits of the U . S. Naval Réserve

Air Base to Farquhar Avenue designated. as Area 3 and shown in blue

on the map, Exhibit B, page 2, attached to the amendment to
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the application.y The locatioms of Areas A and B, in relation to
the areas certificated to applicant by Decision No. 53856, dated
October 1, 1956, in Application No. 37172, and by Decision No. 54303,
dated December 18, 1956, in Application No. 37172'; Fixst Supplemen-
tal, shown in green, together with the area within said certificated
areas now being served by ajaplica.nt, shown In left-slanted cxoés-
hatching, are further delineated on the map, Exbibit No. 4 filed at
the hearing. _ |

A public hearing was held before Examiner Stewart c. Warner
on May 19, 1960, at Hmitingcon Beach. No protests to the g:ani:ing
of the application were entered. Officials of the City of Buntington
Beach who appeared were interested in the eitent of fire protection
servicé. proposed to be offered by the applicant in Axea A.

By Decisiéna Nos. 53856 and 54303, supra, the épplicant was
ordered not to further excemd its water system beyond the boundaries
of the areas cextificated t:o it by said Decisions without further
order of the Commission. The instant application seeks a lifting of
said restrictive order to pemiﬁ the apf»licam: to extend into Axeas

A and B which a:.'e, in each instance, contiguous to areas certificated
to applicant by said Decisions. | |
Area A , _

This erea lies emtirely inside the boundaries of the City
of Humtington Beach. It comsists of two subdivisions, viz., Tract
No. 3534 of 18 lots, and Tract No. 3126 of 34 lots, and an additiomal
~ area rounded out by # portion of the easterly city limité. boundary.

1/ By it:s Tetter dated May 26, L1960, applicant withdrew that poxrtion
- of the application seeking authority to extend into Area C in
the City of Cypress. |
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Exh.ibits Nos. 5 and 6 are copieé of lettexs dated February 12, 1960
and May 18, 1959, respectively, from subdividers of Tracts Nos. 353& |
and 3126 requesting water service by the applicant to said tracts.
The record shows that the applicant has already increased operating
pressures available to the immediate vicinity of Area A by 9 psi 'l‘,
through the installation of a variable-speed boostex at its Hunting-
ton Beach reservoir. Applicant's president testified that applicant
had '‘budgeted, duxiﬁg 1960, an amount of approximately. $25,000 for
the installation of a 12-inch transmission main to Area A, but that
the Watex Depa.ftment of Huntington Beach had pai'alleled applicant's
pipe lines on Main Street northerly to Garfield, thence nort:heast:érly
to Five Points. Said witness testified that this action of the City
bad caused the applicant to reconsider the prudency of its ‘budgéted
:I.nvesungnt in the face of possible competition from the City in the
future. .'.the. applicant proposes to install its water system, includ-
ing £ire hjdi:ant:s, in Area A in accordance with the requirements of
General Ordex No. 103. |
Eﬁﬂ o _

| This area lies immediately across Los Alamitos Boulevard
from the subdivision known as Rossmoor certificated to the applicant
by Decision No. 54303, supra. Exhibit No. 7 is a copy» of a letter
dated May 18, 1960, from Luxury Homes, Inc., confirming that it ha&
installed and conveyed to applicant the water system in Tract No.
3368 in the Los Alamitos area which comprises the po;:t:{.on of Area B
lying north of Orangewoéd Avenue. Said Exhibit states that the said
installation and conveyance were done at Lu:d.xry's request as it was
desirous of having applicant provide water service to said Tract.
Exhibit No. 8 is a copy of a letter dated February 26, 1960, from

Ross W. Cortese, president of Rossmoor, requesting the applicant to
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provide domestic water sexvice and fire protection to Rossmoor
Property f:onting on the east side of Los Alamitos Boulevaxd
from Oxangewecod to 900 feet south of Bradbury and exteﬁding
| easterly.toythe U. S. Naval Air Statiom property. The record
shows that Rossmoor intends to develoo this pronerty by the
constructmon of apartment houses.
Rates _
| Applicant proposes to apply its presently filed
Huntington Beach District tariffs to Arez A, and its presently

filed Cypress-Los Alamitos-Stanton District tariffs to Area B.

Financial Responsibility

Exhibit No. 9 is a copy of applicant's balance sheet
as of April 20, 1960; and a comparative summary of net Income
Zor the month of April, 1960; for the calendar year 1960 to
April 30, 1960; and for the 12 months ended April 30,'1960.
Said balance sheet shows applicant’s cash on hand‘as of that
date in the amount of $964,403, current assets Including cash
in the amount of $l,99$,818; and current liabilities in the
zmount of $1,476,184. The record-sho&s that'applicant~has a
general line of credit wmch Harxis Trust Company of Chlcago

in che amount of $2 millzon.
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Operating Data

Exhibit No. 10 is .'a report of operating data and statistics
subnitted by the applicant on its Huntington Beach and West Orange
(Cypress-Los Alamitos-Stanton) Distxicts. Said exhibit contains an
oxrganization chart as of May 1, 1960, schedules of wéi:er produccion
and water facilities in the Humtington Beach and West Orange Dis-
tricts, schedules of the footage of distribution mains by size and
kind as of December 31, 1959, in said Districts, and certain statis-
tics applicable to each DiSﬁ::Lct.

As of December 31, 1959, applicant was furnishing water
sexvice to 2,588 customers in its Huntington Beach District; four
wells were in o’pe'x:ation;. and operating revenue per average number of
customers amounted to $65.27. As of December 31, 1958',‘ the a:ppl:‘.éant
* was furnishing water service to 4,829 customers in its West Orange
District and this numbex had increased to 6,404 by December 31, 1959;
18 wells were in operation; and operating revenue per average nuxber
of customers for the yeér 1958 amounted to $57.25, aad, for the yéax
1959, amounted to $63.91. | | | |

Exhibit No. 10 also contains a descri?tion of the areas
requested héjrein, and copies of the applicant's general metered
service tariffs for its Huntington Beach and Cypress-Los Alamitos-
Stanton ta'i:iffh areas.

Findings and Conclusions |

| It n’ié found as a fact and .cpﬁcluded that public convenience
and necessity réquire' that tﬁe application of Soutbern Califormia
Water Company for a certificate of public comvenience and necéss:i.ty
covering Axeas A and B in the City of Euntington Beach, and in un~
incoxporated territory of Orange County in the vicinity of the City
of Los Alamitos, be granted. No showing of public convenience aﬁd
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necessity having been made for amy area outside the boundaries of

said Areas, the order which follows will provide that the applicant

shall not extend its water system outside said boundaries without

fu.rthe::‘ oxrdexr of the Commission.

The certificate of public conmvenience and necessity granted

bereinafter shall be subject to the following provision of law:

That the Commission shall have no power to author-
ize the capitalization of this cextificate of
public convenience and necessity or the right to
own, operate, or enjoy such certificate of public
convenience and necessity in excess of the amount
(exclusive of amy tax or ammual charxge) actually
pald to the State as the comsideration for the
issuance of such certificate of public convenience
and necessity or right. ‘-

Applicant will be authorized by the oxder hexeinafter to

apply its presently filed Huntington Beach District tariffs to Area

A, and its presently filed Cypress-Los Alamitos-Stantbn District
tariffs to Area B.

Application as above entitled, as amended, having been

filed, a public hearing having beer held, the matter having been

submitted and now being ready for decisiem,

1. a.

IT IS EEREBY ORDERED as follows:

That Southern California Water Company, a corporatiom,
be and it 1is granted a certificate of public conven-
ience and necessity to extend its water system and to
construct and operate a public utility water system in
Area A as shown on the map, Exhibit B, page 1, attached
to the amendment to the application, and in Area B as
shovn in Exhibit A, page 2, attached to the amendment:
to the applicatiom, and as more particularly described
on page 9 of Exhibit No. 10.

That applicant shall not extend its water system out=-
side the boundaries of Areas A and B without furthe
order of the Commission.
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2., a. That applicant be and it 4is ‘authorized to apply its
presently filed Huntington Beach District tariffs
throughout Area A, and its presently filed Cypress-

‘];:os A}Jiami.tos-Stanton District tariffs throughout
rea B.

That applicant is authorized and directed to revise,
within twenty days after the effective date of this
order and in conformity with Gemexal Oxder No. 96,
such of its tariff schedules, including tariff
sexvice area maps acceptable to this Commission, as
are necessary to provide for the application of its
Huntington Beach District tariff schedules to

Area A, and its Cypress-los Alamitos-Stanton District
tariff schedules to Area B, as autborized herein.
Such revised tariff sheets sball become effective
upon five days' notice to the public and this
Commission after £iling as hereinabove provided.

That applicant shall file, within thirty days aftex
the effective date hereof, four copies of a compre~
hensive map drawn to an indicated scale mot smaller
than 600 feet %o the inch, delincating by appropriate
markings, the various tracts of land and territory
served; the principal water production, storage, and
distribution facilities; and the location of the

various water system properties of the applicant in
and relating to Areas A and B.

The effective date of this order shall be twenty days
after the date hexeof. - |

| PR~
Dated at ____ Sun Franmcisco , California, this 24
day of __ (O iunld—  1960.
.

P

sidenﬁ

¥

Commissionery. :
rocessarily ahseni,
ic t;e disposition 02 thls procoediigs.
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