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Decision No. 60327 _ ........ _----
BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STAtE OF' CALIFORNIA 

In the Matter of the Application of 
the SOtrrBERN CALIFORNIA YAtER COMPANY 
for an order granting a certificate 
of public convenience and necessity 
to-'constntct or extend iu, plant or 
system and to render service in 

) 

certain territories in orange County. 
and·for an ord.e'r preliminary to issu­
ance of certificate of public conven- ) 
ience and necessity for exercise of ) 
franchise :rights. ..~ 

Application No·. 42076 
.Amended 

O'Melveny & Myers, attorneys, by Donn B. Miller, 
for the applicant. 

Cor A. Bauer, city attorney, Doyle Miller, city 
administtator, Delbert Higgins, fire chief, and 
James Wbeelao:" city engineer, for the.. City of 
Huntington :Beach, interested pm::ty. 

Earl W.. ~ow, byclraulic engineer, for the Commission 
staff. . 

OPINION ..... -- ..... ~'-' ..... 

Southern California Water Company, a corporation, by the 

above-entitled application, filed March 24, 1960, as amended April 

19, 1960, seeks a certific:a.te. of public convenience and 'Ceeess1ty to 

extend its water system in the City of Huntington Beach in the area 

shown in blue on the map" Exhibit A, page 1, attached 1:0 the amend­

ment to the. applica~ion and in unincorporatee territory of Orange 

County in: a strip lying east of !.os Alamitos Boulevard north of 

tbe prolonga.tion of the southerly limits of the U .. S .. Nava.l Reserve 

Air Base to Farquhar Avenue designated as AreaB andsbown in blue 

on the map> Exhibit B, page 2, a.ttached to the amendment to 
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the applieation.lI The locations of A%eas A and B, in relation to 

the areas certificated to applica:o.tby Decision No. 53856 7 dated 

October 1, 1956, in Application No. 37172, and by Deeision No. 54303, 

dated December 18, 1956, in Application No. 3,7172, FirstSupplemen­

tal, shown in green,. together with the area within said certificated 

areas now being served by applicant,. shown in left-slanted' eross­

hatching, are further delineated on the map" Exhibit No,. 4 filed at 

the hearing. 

A public bearing was held before Examiner St:ewart C. Warner 

on May 19, 1960, at Huntington Beach. No protests to the granting 

of the application were entered. Officials of the City of Huntington 

Beach who appeared were interested in the extent of 'f:Lre protection 

service propose<! to be offered by the applicant in Area. A. 

By Decisions Nos. 53856 and 54303,~ supra,. the applicant was 

ordered not to further ext(!nd its water system beyond the boundaries 
, 

of the areas certificated to it by said De~isions withOut farther 

order of the Commission. The instant application seeks a lifting of 

said restrictive order to permit the applicant to extend into Areas 

A and B which are, in eaeb. instance, contiguous to areas 'certificated, 

to applicant by said Dec1s.ions. 

Area A 

This area lies entirely inside the boundaries of the CitY 

of Huntington Beach. It COtlSists of two subdivisions, viz.,P Tract 

No. 3534 of 18 lots, and ''tract No. 3126 of 34 lots, and an additional 

area rounded out by a portion of the easterly city limits boundary ~ 

17 By its letter dated May 26, 19bO 7 applicant: Withdrew that portion 
of the application seeking authority to' extend into AreaC in 
the City of Cypress. 
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Exhibits Nos. S and 6 are copies of letters da1:ed February l2~ 1960 

and May 18~ 1959, respectively~ from subdividers of Tracts Nos. 3534 

and 3126 requesting water service' by the applicant to said tracts. 

The record shows that the applicant has alreaclY'iucreased operating 

pressures available to the immediate vicinity of Area A by 9 psi: 

through the tastallation of a variable-speed booster at its Hunting­

ton Beach reservoir., Applicant's president testified that applicant 

had 'budgeted, during 1960~ an amount of approximately $25,000 for 

the installation of a l2-ineh transmission main to, Area A~ but that 

the Water, Department of Huntington Beach had paralleled applicant's 

pipe lines on Main Street northerly to Garfield~ thence northeasterly 

to Five Points. Said witness testified that this action of the Ci~ 

had caused the applicant to reconsider the prudency of its budgeted 

investment in the face of possible competition from the City in the . 
future. The applicant proposes to install its water system~ includ­

ing f:tre. hydrants, in A%ea A in accordance with the requirements of 

General Order No. 103. 

Area B 

Ibis area lies immediately across Los Alamitos Boulevard 

from the subdivision known as Rossmoor certificated to the applicant 

by Decision No,. 54303, supra. Exhibit No.7 is a copy of a letter 

dated May 18, 1960, from. Luxury Homes 7 Inc. 7 confirming that it had 

installed and conveyed to applicant the water system in Tract No. 

3368 in the Los Alamitos area which comprises the pol:-t:ion of .A%ea. :s 
lying north of Orangewood AvetJ.Ue. Said Exhibit states that the said 

installation and conveyance were done at Luxury's request as it,was . , 

clesirous of having applicant provide water service to saicl Tract. 

Exhibit No.8 is a copy of a letter dated February 26, 1960" from 

Ross W. Cortese, president of Rossmoor, requesting the applicant to 
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provide domestic water service and fire protection to Rossmoor 

property f:on,ting on the east side of Los Alamitos Boulevard 

from .Orang~coC: to 900' feet south of Bradbury and extending. 

easterly to the U. s. Nava.l Air Station propert~1. The record 

shows tr~~t Rossmoor intends to d~¥elop this property by the 

construction of apartment houses. 

R..!ltes 

Applicant proposes to apply its presently filed 

Huntington Beach District tariffs to Area A, and its presently 

filed Cypress-Los Alamitos-Stanton Distr.iet tariffs. to Are~ B. 

Financial Responsibility 

Exhibit No.9 is a copy of applicant's balance sheet 

~s of April 30~ 1960, and 8 comparative summary of net income 

for the ~nth of April, 1960; for the calendar year 1960 to 

April 30, 1960; and for the 12 months ended April 30 ,,1960. 

S~id balance Sheet sho""s applicant's .ea'sh on hand as of that 

date in the amount of $964,403, current assets including cash 

in the amount of $1,995,818, and current liabilities in the 

e.:nount· of $1,476,184. The record shows th.o.tapplieanthas a 

general line of credit with Harris Trust Company of Chicago 

in the .omountof $2 million. 
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Operating Data 

Exhibit No. 10 is a report of operating clata and statistics 

submitted by the appli.cant on its Hlmtington Beach and West Orange 

(Cypress-Los Alamitos-Stanton) Districts. Said exhibit contains an 

organization chart as of May 1, 1960, schedules of water production 

and water facilities in the Huntington Beach and West Orange Dis­

tricts, schedules of the footage of distribution mains by size .. and 

kind as of December 31,. 1959, in said Districts, and certain statis­

tics applicable to eaCh District. 

As of December 3l, 1959, applicant was furnishing water 

service to 2~588 custOtne1:'S in its Huntington Beach District; four 

wells were in operation; and operating revenue per average number of 

customers amounted to $65.27. As of December 31, 1958, the applicant 

., was fu:rn1shing water service to 4,829 eustomers1n its West Orange 

District and this number bad1:ncreased to 6,404 'by December 31, 1959; 

18 wells were in operation; and opel:atiug revenue per average number 

of customers for the year 1958 amounted· to $57.25, and, for the year 

1959, amounted to $63.91. 

Exhibit No. 10 also contains a description of the areas 

requested h~e1n, and copies of the applicant's general metered 

service tariffs for its Huntington Beach and Cypress-Los Alamitos-. 

Stanton tariff areas. 

Findings and ConclUSions 

It is found as a fact and concluded that public convenience 

and necessity require that the application of Southem California 

Water Company for a certificate of public convenience and necessity 

covering Areas A and :s in the City of HtrO.t1n8t01.l Beach, and in un­

incoxpoxated territory of Orange County in the vic:Lni'ty of the City 

of Los Alamitos, be graneed. No sbowing of public convenience and 
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necessity having been made for any area outside the boundaries of 

said kreas, the order which follows will provide that the applicant 

shall not extend its water system ou't.side said boundaries without 

further order of the Commission. 

The certificate of public convenience and necessity granted 

hereinafter shall be subject to- the following provision of law: 

That the CotmIlission shall' have no ~er to author­
ize the capitalization of this ccrcifieaee of 
public convenience and~c~~sity or the %igbt to 
own, operate, or enjoy such certificate of public 
convenience and necessity in excess of the 8mOUn't. 
(exclusive of 8%1.y tax or .a:cnual charge) actually 
paid to the State as the consideration for the 
issuance of such certificate of public convenience 
and necessity or right. 

Applicant will be authorized by the order hereinafter 't.o 

apply its presently filed Huntington Beach District tariffs to Area 

A, and its presently filed Cypress-Los Alamitos-Stanton District 

~iffs, to Area 5. 

ORDER .... --~ .... 

Application as above entitled, as amended', baving been 

filed, a public hearing having been held, the matter having been 

submitted and now being ready for deciSion, 

IT IS J:lERE~Y ORDERED as follows: 

1. a. That Southern california. Water Company, a corporation, 
be and it is granted a certificate of public conven­
ience and necessity to extend its water sys1:em .and to 
construct and operate a public utility water system in 
Area A as shown on the map, Exhibit B, page 1, attached 
to the amendmene to the application, and in Area S, as 
shown in Exhibit A, page 2, attached to, the amendment 
to the application, and as more particularly described 
on page 9 of Exhibit No. 10. 

b. That applicant shall not extend its water systemout­
side the boundaries of Areas A and B without further 
order of the Commission. 
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, ,. 

2. a. That applicant be and it is authorized 1:0 apply its 
presently filed Huntington Beach Distriet tariffs 
throughout Area A,· and its presently filed Cypress­
Los Alamitos-Stanton District tariffstbroughout 
Area. '.8. 

b. That applicant is authorized and directed to revise, 
within twenty da;is after the effective date of this 
order and in con£oxmity with General Order No. 96 ~ 
such of its tariff schedules, including tariff 
service area maps accep~ble to this CommiSSion, as 
are necessary to provide for the application of its 
Huntington Beach District tariff schedules to 
Area A, and its Cypress-los Alamitos-Stanton District 
tariff schedules to Area B-, as authorized herein. 
Such revised tariff sbeets shall become effective 
upon five da)l's' notice eo the publiC ~cl this 
Commission after filtng as hereinabove provided. 

3. That applicant shall file, within thirty days after 
the effective date hereof, four copies of a compre­
hensive map drawn to an indicated seale not smaller 
than 600 feet to the inch, delineating by appropriate 
markings, the· 'various tracts of land and territory 
served; the prinCipal water production, storage, and 
distribution facilities; and the location of the 
various water system properties of the applicant in 
and relating to Areas A and 3. 

The effective date of this order shall be twanty days 

after the elate hereof. -L 

Dated at ___ Sa:D._Fr.:Ln __ Cl_l3eo_. ___ :. CalifOrnia, this _d-t' __ . _'G_"-

day of __ (\;.....;.6~~;..;...._· _._. _:. 1960. 

o 


