Decision No. ____An70e” QRE@ NZ& a_

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
MEYERS WATER CO., a corporation,
for authority to extend its water
systems, etc.

Application No. 41414
First Anmendment

In the Matter of the Application of
ANGORA. WATER CO., a corporation,
for a certificate of public conven-
lence .and necessity to operate a
water system, etc.

Application No. 41868
Fixst Amendment
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In the Matter of the Joint Applica-
tion of MEYERS WATER CO., a corpo-
ration, and ANGORA WATER CO., a
corporation, Zor an oxrder:
(a) esteblishing the boundary
line separating theixr
respective. sexrvice areas;

(b) authorizing ANGORA WATER
CO, to tramsfer to MEYERS
WATER CO. a certificate
of public convenience and
necessity to operate a
water system and guthor-
1zing MEYERS WATER CO. to
acquire certain water
systems; ~ . '

Application No. 42036

appfo%g ‘an agreement .
between said companies
covering certain related
transactioms. = -
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McCutchen, Doyle, Brown & Enmersen by William W.
Schwarzer and Kneeland H. Lobner, for Meyers
Watexr To,, applicant in WNos. 4 and 42036,

Scott Elder and Melvin E. Beverly, for ingors
Water Co., applicant in nOs. 2>i868 and 42036,

Joseph P, Van Den Berg, for Gino Moromi, Leroy
Lamson and J. A. aon, dba Echo View
Estates, protestants in Nos. 41863 and 42036.

W. B. Stradley and Sidney J. Webb, for the
Commission staff.

Application No. 41414 was filed August 20, 1959, Applica-
tion No. 41868 on Jamuary 20, 1960, and No. 42036 on March 15, 1960.
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Application Wo. 42036, among other things, amended the two older
applications. A public hearing was held before Examiner John Power
at Placerville on Maxrch 11, 1960, This date is prior to the filing
of Application No. 42036. That applicationm, however, was available
in the hearing room and was introduced in evidence as an eachib:.t so
witnesses could refer to it. It is therefore umnecessary to bold a
public hearing specifically on No. 42036, Late-filed exhibits have
been received and the matter is ready for decision.

The arca affected by these applications is in EL Dorado
County adjacent to Lake Tahoe. U. S. Highway No. 50, after crossing
Echo Summit, approache# the lake from the south and traverses the
area. Shortly after passing the summit it passes the community of
Meye.ré. where water is now served by applicant Meyers Water Co. undexr
a Commission certificate. Further north, lower in clevation and
closexr to the a.:.rport it traverses an area whexre appl:.cant Angora
Wa.ter Co. holds a certificate to serve certain Subd:.v:.sn.ons which it
received in Nwember 1959. _

Meyers and Angora mutually protested each otb.e:: s applica-
tions. Shortly before the hearing, however, they reached a compro-
mise and caused a written agreement to be drawm up.. Application
No. 42036 was then £iled to embody the compromise and the draft

agreement was annexed to it as an exhibit. Meyers and Angora each
desires an expansion of its operative rights in the areas .réserved
to it by the compromise. Each w:.snes to issue stock and then jointly
seek authority to carry out the:u:' compromise agreement. | In order to
accomplish this, the oxder which follows will rescind the restriction
as to extemsion of service contained in ordering parazraph 7 of
Decision No. 59271, dated November 17, 1959, in Appln.cation
No. 41249.
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Meyers has developed water from wells and springs. It has

an application on file, to divert suwrface water, with the California-
Nevada Interstate Compact Commission. It has had to instzall pressure
reduction valves. It tran‘sp‘orts\ and distributes water through both
steel and asbestos cement pipe of 6-, 8-, 10- and 12-inch outside
diameter. The steel is usually in acquired systems, fMeyers itself
preferring the asbestos cement pipe. | |
| Angora was iastalling certain systems previously’ author-

ized to it when interrupted by cold weather. Tt developed its
supply from wells. It favors doubl“e-dipiaed and wrapped-steel pipe
of 6-inch, 12-gauge vand 3-inch, 10-gauge. | "

Both systems are managed by experienced waterworks men.
Two engineers with offices in Placexrville are Vice Presidents of
Meyers, and are responsible for active management. Meyersf maintains_-'
a full-time empléyee at Meyers. The Martin Brothers have been
. connected with water companies in various capac:.z::.es from day
labore.rs to oPerauors and managers for several years. ‘Ihezx exper-
iemnce is predominantly, if not entirely, in the Tahoe regicn.' They
live in the areca and get chen.r mail at:Al Tahoe. The Mart::‘.n Brothers
w:.ll own all the stoclc in Angora and sexve as its off:.cers .and
mANAZETS. | |

Both groups appear to be well financed. Méyers" stock is
all owned by Tahoe Parédise Homes, a corporation ocwned by a muber
of persons who live in Oroville, Sacramento and Placerville. Some
extensions are under Meyers' filed extension xule and others are
built by Tahoe Paradisé Homes and traded to Meyers for cock
Martin Brothers plan to constiuct a.ll of the Angora. systems ad con~
vey. z:hem to Angora for stock. |

Each applicant has applicd for a certificate covering all

- the property capable of devélopment witain the area resexved to it
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by the compromi'sev agreement., Much of this property will not need
water service for some years. Some may never need it. Some bclongc
to the United States Forest Service. Other property is in the hands
of owners who have not yet made plans for subdividing. The
Comnission will issue certificates covering omly those subdivisions
where the record sﬁows (a) a2 water system exists, (b) a systam'is
unde: construction or (¢) where a firm commitmenﬁ_tovconstruCt one
has been made, Applicants will retain their rights to extend to
~ contiguous territory. | |
 Stock iséue‘proposals were made by both applicants.

Meyers seceks authority to issue 235,760 shaxes of its ome dollar par
value stock. This amount covers the investment of Tahoe Paradise
Homes in 19359 and two systems acquired by that company. All of this
p:operty'wzll be conveyed to Meyers in return for the stock. This
proposal will be authorzzcd

Angora.proposed to issue £98,784 shares of its ome dollar
par value common capital stock, Most of tals covers constructxon
not yet commenced at the time of the hearing. Angora proposes to
issue this stock as systcms’arc completed, paying,Mar:in Brothers
the actual cost of such-systcmsr It is not clear, however, that the
company will undertake all tac constructmon work rc*errcd to in
Exhibits 6 and 64 and hence we caanot make a final orde* az this
time with respect to the stock issue. The reqpest oz Angora'wzll
not be granted in this ordex. Angora may, however, suom*t a 1atc—
£iled cxhibzc showing the cost of construction undcrtakcn up to date.
The Commission will then autnor;zc the issue of an appropriatc
amount of stock by an ex paftc supplemental order.

Thc‘Commission is of the opinion‘that_thc moncy, property

or labor to be procured or péid for by the issue of stock authorized

bgethe following oxder is reasonably requitedlfo: the’pﬁrposesr
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sPecified hcréin,'and that such purposes axe not, in whole or in
part, reasonably chargeable to operating expenses or to income.

In issuing our order herein, we placc applicant Meyers
Watexr Co., 2 corporation; and its sharcholders on notice :hét we do
not‘regaxd the number ofvshares outstanding, the total par value of
the shares mor the dividends paid as measuring the return applicant
Meyers. Water Co. sheuld be allowed to earn on its investment in
plant and that the ap?roval herein given is not to be construed as
a fipding,of value of applicént Meyers' stock or prdﬁertiesnnor as
indicative of amounts to be included in a futuré rate base for the
determination of just and reasonable rates.

" The Commission finds and concludes that publié convenience
and necessity require that certificates of public convenience and
necessity to operate pubiic utility water systems be granted in the
areas set forth in Appendix A and Appendix 3 attached hexeto. The
Commission further finds that the transfer of the certificate here-
inafter authorized will not be adverse to the public interest.

Each of the certificates granted by the following order
shall be subject to the following provision of law:

That the Commission shal1 nave no powexr to authorize

the capitalization of this certificate of public

convenience and necessity or the right to own,

operate, or enjoy such certificate of public conven-

ience and necessity in excess of the amount (exclu~

sive of any tax or amnual charge) actually paid to

the State as the consideration £or the issuance of

such cextificate of public convenience and necessity
oxr xight. : :

The above-entitled matters having been considered, a pub-

lic hearing having been held, the matters having becn submitted,

and now being ready for decision,

IT IS HEREBY ORDERED that a certificate of public con-

venience and neceséity be and it is granted to Meyers Water Co., a
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corporation, to construct and operate a public ucility'wuter'System

for the distribution and sale of watex within the axeas designated
on Appendix A, hereto attached and hereof made a part.

IT IS REREBY FURTEER ORDERED that a certificate of public
convenience and necessmty be and it is granted Angora‘Water Co., &
corporation, to ;onstruct ‘and operate a public utzlzty<water system
fox the distribution and s'ale' of water within the areas design_é.tegl
on Appendix B, heretoAattacned and hereof made a part,

IT IS FURTEER ORD;RED as follows.

1. The restriction contaxned in ordering paragraph 7 of
Decision No. 55271, dated November 17, 1959, in Appl;cation
No. 41249 of Angora Wa:er Co..is hereby rescinded and canceled

2, Angora Water\Co. shall not extend water service south of,
and Méyers Water Co. shall not extend service north of, the égreed
boundary line as set forth‘in-Exhibits A, Band C aﬁtached o
Application No. 42036,’nor shall Angora Whter Co. extend service
into the subdrvxs:ons known as Echo Vzew Estates, Parcels 1 and 2,
as descrzbed in Exbhibit No. 2 in evidence in Application No. 41868,
without further order of this Commissionm. |

3. Each applicant herein is authorized to apply, after the
effective date of this order, its presently effective tariff sched-
ules to the xespective areas certificated t§ it,

4. Each applicant herein is authorized and directed to revise

within thzrty days after the effective date of this ordex and in

conzo*mlty with Genmeral Order No. 926, such of its tarsz schedules,
including tariff service area maps acceptable to this Commission as
are necessary to provide for the»application of its respective
taxiff schedules to the afea certificated to it‘hereih. Such
revised tariff sheets shall becdme effect*veiupon‘fivé days?' notice
to the public and this Commissiorn after £iling as nereznabove pro=-

!

vxded
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5, Each applicant shall file within sixty days after the
effective date of this order, four copies.bf a comprehensive map,
drawn to an indicated scale not smaller than 200 feet to the inch,
delineating by appropriate markings the tract of land and texritory
sexved; its principal water production, storage and distribution
facilities; and the Iocatioﬁ of its various water system properties.

6. Each applicant shall determine the accruals £or deprecia-

tion by dividing the original cost of its utility plant less esti-

‘mated future net salvage less depreciatiom reserve by the estimated
remaining life of its plast. Applicants, and each of them, shall
review the accruals as of January first of the year fbllow1ng the
date service is first rendered to the public under the rates and
rules authorized herein and thereafter when major changes in utility
plant composition occur and at intervals of not‘more'than five years.
Results of these reviews shall be submitted to this Commission.

7. In the event that either of these applicab.ts extends. its
service into comtiguous territory, the applzcant so-extend;ng sball
flle with this Comm1531on prior to the commencement of constructzon
of such extemsion, in conformity with Gemexral Order No. 96, such
~ wevised tariff service area maps and prelmm:nary statemcn: taxiff
sheets as axe necessary to cleaxly indicate the total area.wztb_n
whzch the utility is holding ltself out to furmish public utilzty
wat:ex'_ service,

8. Apflicants are, and each of them is, authorized to cxecute
a contract substantially in the form attached to Applicatibn.

No. 42036 as Exhibit C thereto, and to carxry out tie texrms and
conditions theréof

%« Om or before Auagust 31, 1960, ingora Water Co. may transfex,
and Meyers Water Co. may acquire, without considexation, :he'ceftif-

icate of public convenience and necessity to comstruet and operate a
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- public utilicy water system in a tract designated as "Christmas
Valley, Unit No. 2" in El Dorado County, California.
10. Within thirty days after the consummation of the transfer

hexrein authorized, Meyers Water Co. shall file with this Commission

two certified copies of the contract as executed, together with a

statement of the date on which it became effective.
 11. On or before the date of actual transfer, Angora Water Co.

' shall refund all customers' deéosits and all advances for construc-
tion, i1f aﬁy, applicable to Clxristwmas Valley, Unit'Nb;lz; which are
subject to refund. Any unrefunded deposits and advances shall be
transferred to and become the obligation for refund of Meyers Watex
Co. | | | | |

12. On or before the dite of the actual transfer herein
authorized, Angora Water Co. shall transfer and deliver to Meyers
Water Co. and the latter shall receive and presexve, all xecords
memoranda and papers pertaining to the comstruction and”operatidn
ofvthe public utility'wazer system in Christmas Valley,,Unit\ﬂo. 2.

13. If the authority herein granted‘toftransfer the certifi-
cate is exercised, Angora Water Co. shall, within thirty days
thereafter, notify this Commission in writing of‘the dage_of éomple-
tion of such transfer and of its compliénce with the cgnditidns 
pertaining thereto. |

14, ﬁpon dﬁe.compliance with all the conditiéqs,of this oxder
pertaining to the transfer herein authorized, Angora Water Co. siaall
stand xelieved of all further public utiliﬁy obligations and lia~
bilities in commection with the oPeration of'the.public,utility
water system in Christmas Valley, Uait Wo. Z.

15. Meyers Water Co. may issue not to exceed 235,760 shares
of its ome dollax‘parvvalue common capital stock (total par value
$2§5,760) to Tahoe Parédise‘ﬁomes, a corporation; for tha!purposes

set forth in Applicatiom No. 41414 herein, as amended.

~
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16, Méyers Water Co. shall file monthly reports, as requircd
by Genmeral Order No. 24-4, wm.ch order so far as it is appllcable ’
is bhexeby made a oart hereof.

17. ' In all other respects Applications Nos. 41414, 41868 and
42026 are, and each ‘hexeby is denied, _

Tae cff.ect:we date of this order shall be twenty days after
the date hereof, .

Dated at _ Suo ¥rancisco > California, this éZZZ;
day of e/, 1960,

President

Loty S5.00ers

Py

Jgverett C. McKoage
Comrisgioner . cenrenreanareerennan .y WOiIng

neecrssarily abven d... no., m xcipato
iz the d.spoa‘tion o. thi. procecdi*




Appendix A MEYERS WATER CO. Original Page 1
‘ a corporation o

The certificate of public comvenience and necessity of
Meyers Watcr'Co., a corporation, granted byithe decision noted in the
margin, enlarges the service arca of Meyers Water Co. to include the
following tracts:

l. Tahoe Paradise Homes, Urits 2, S)tbrough 15, 17 and 18;
Lake Valley Addition No., 1; and Juniper Park; all as
shown on Exhibit 2 attached to Application No. 4l4l4.

Tahoe Paradise‘Homes, Units 3 and 4, as shown on
Exhaibit 3 attached to Application No. 41414,

Sierra ParkVSubdivision 25 shovm on Exhibit &4 attached
to Application No. 41414, '

River Park Estates and Christmas Valley Unit No. I, as
shown on Exhibit No, 3 presented in evidezce in Appli-
cation No. 41414.

Tahoe Paradise Homes, Usits 15, 20 and 21.

-

Issued by Califormia Public Utilities Commission.

Blic Urilities
Decision No, . OOSCS | snviicarions Tos. 41414, 41868, 42036,




Appendix B ANGORA WATER CO. Original Page 1
‘ a corporation
The certi‘ficate ofl public' convenience and necessity of

Angora Water Co., a corporation, granted by the decision noted in
the margia, enlarges the ceft:'.ficated axeé, of said company to
include the following tracts, all as shown on Exhibit 1 attached to
ﬁq:plicat:'.bu No. L1868:

1. Mountain View Sstates, Units 1 zirough 8.

2. Country Club.Reights, Units 3 and &

3. Countxy Club Estates.
4. Roliing Wood Heights.

Issued by California Publiec Utilities Commission.

Decision No. 60328 » Lpplications Hos. 41414, 41863, 42036.




