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Decis10n No. __ ~_v_C_3_· 4._"_4_" _ 
OftlGUliAL 

BEFORE THE PU:sLIC UTILITIES' COMMISSION OF THE STATE OF CALIFORNIA 

In,the matter of thea~p11eat10n 
of GEORGE, JJiID GLADYS' BUMGARDNER" 
husband an(j'td.fe" dba,',GEORGE 
BUMG.AF.DNER W,ATER COMPANY for 
author1ty to !.ssue a note 1n 
the. amount of $44,,000. 

OPINION 
---~~-

Application No., 42365 

~11s application was filed on June 16, 1960" for an 

order authOrizing George Bwngardner and Gladys Burngard.."'ler, doing 

business as George, Bumgardner Water COI!lPa...V" to 1,s3ue a $44,000 

note. 

The ver1f1ed application shows that George ~~ardner 

a..'"'ld Gladyz Bumgard..'"'ler, husband and m!'e, are engaged in operating 

a public utility water system in and about Modesto; that presently 

they have an outstanding note in the amountot $34,000 which "ras 

authorized 'by the Comtl".1ssion in 1958; and that they now desire to 

refinance said note 'and to :1ncrease their 'borroW1ng to $44,000' to 

obt~"'l runds to finance" in part, the est1mated cost of el1m1nating 

four dead'end lines, and of improV1ng the water circulation. ,tor tire 

protection ;purposes. 

The new note Will be issued to The Bank of calitorn1a, 

Nat1or41 Azsoc1ation~ W111 'be payable in equal success1ve monthly 

1nstallm~nts of $450 ~th1ntcrest at the rate of siX per cent per 

annum, and. Will be secured by a deed. ot trust and. mortga.ge of 

chattels presently outstanding .. 
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In presenting this matter to the Comnt1ssion" applicants 

report that the proposed ~rovements Will cost $12,,200 and that 

they do not have sufficient runds on hand to meet the expenditures .. 

They have filed their financial statements" however" which clearly 

indicate that their ass¢ts ~~a earnings should be ample to support 

the proposed. 'borroWing and to ena'ble them to meet their o'bligst1onz 

as to payment of principal and 1nterest on the new note .. 

Upon considering this matter" we find and conclu<:le that 

the proposed note issue is tor a proper purpose; that the money" 

property or la'bor to 'be procured or paid tor 'by the1~sue of said 

note is reasonably required tor the purposes specit1ed herein and 

that such purposes are not" in whole or in part" reasonably eharge

a'ble to operating expenses or to income'.. We mll enter our oN.er 

granting the application. 

The authorization herein given is for the issue or a note 

only and 1s not to be construed as inctieat1ve of amounts to be 

included in a future rate base tor the determination ot just and 

reasonable rates .. 

ORDER 
-~---

The Commission haVing considered the above-ent1tled 

matter and being of the opin1on that a public hear1ng is not 

necessary .. 

IT IS HEREBl:" ORDERED as follows: 
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1. George l3umga.rdner and Gladys B1nng.ardner I aoing 

business as George l3umga.rdner Water Comp~7 on or after the 

efrect1 ve date hereof'" am on or 'before .·December 311 19601 may 

issue a note in the principal amount or not to exceed $44,000 

in the terms and for the purposes set forth in this app11cation. 

2.. App11ca.nts shall 1"i1e W1 th the Comm1S810n a report, 

or reports l as required by General Order No .. 24-AI which order7 

insofar as applieable, is made a part or this order .. 

3.. The· author1 ty herein granted W1l1 OeCome effective 

when George Bumgardner and. Gladys Bumgardner, dOing business as 

George Bumgardner Water Company, have paid the min1mum fee 

preseribed by Section 1904("0) or the Public Ut111t1es Code, 

which tee 13 $25 .. 

&n. Fro.nd.seo Dated at ___________ _ 

this 0r.lu day of ___ ~~~----
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