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DeciSion No.. __ r::."""'r_0 .... ~01.;;,..1 .... C::"""'-_ 

BEFORE THE PUBLIC 'OTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Applient10n ot 

PJ1ZAELECTRIC COO?ERATIVE, INC .. , 

for Authority to Execute Ir~tal1ation 
Loan Contract and Issue Ev1~ence of 
Indebtedness. 

OPINION .... - .,.- ...... - - ..... 

Application No .. 42346 

On June 13, 1960, Anza Electric Cooperative, Inc., filed 

the above-entitled application for authorization to enter into a 

loan contract, an~ to issue a $50,000 note pursuant thereto ~or' 

the purpose of financing the acquisition and. installation of ! 

appliances and e<l\lipment as perxxd tted by Section 811. (e) of the 

PublicUtilit1es Code. 

Applicant is a California nonprofit cooperative corporation 

engaged in proVid1ng electric service to its me~ersin and around 

Pr.za, RiverSide County.. It has 'been rinancing itself prima...""1ly 

With fundo obtained through R .. E .. A. borrowings and now proposes 

to execute an installation loan contract With the United Sta~s 

or A~er1c~, acting through the Admin1strator of the Rural 
",,' 
~; 

Electrification Administration, and to issue an installation 

note ~or' the purpose ot tlnanc1ng the folloWing: 
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(a) The Wir1ng of prem1ses in rural a.rea.s' which it 
either serves or expects to serve; 

(b) The acqU1si tion of: electrical pumping and plumbing 
appliances and equipment by its consumers for 
installation in such premises; and 

(c) The, installat1onof such appliances and equipment 
in such premises. 

" The borroW1ng will be represented by a $SO, 000 'note 

payable five years after its date with interest at the rate of 

two per cent· per annum, payable annually. 

Under the terms of the ir~tallat1on loan contract, the 

company will purchase from dealers the consumers,f obligations to 

~~y for the equipment and services, subject to a favorable credit 

report in each instance. In effect, applicant mll loan the,note 

proceeds to its member consumers to enable them to make the acqui­

s1tions and installation:;. It.1s asserted that the'f\m.d.3 to'b~ 

obtained through the iss~~ce of the note ~ll enable applicant's 

members to obtain equipment which ~ll improve and :tncrease member 

consum:ption of electric energy. 

Upon revie~~ng thiS matter, we find and conclude that the 

proposed note issue is for a proper purpose; that the money, 

property or labor to be procured or paid forcy the issue of ,such 

note is reasonably required tor the ,purposes specified herein and 

that such purposes arc not, in whole ~r in part? reasonably charge­

able to operating expenses or to income., Upon the basis of these 

findings, we Will enter an order granting the application. 
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The authorization here1."'l granted 1s not to be construed 

as indicat1ve.or amounts to be included in a future rate base for 

the ~urpoze of determin1ng just and reasonable rates. 

ORDER .... _---

The Comm1ssion h~V1ng cons1dered the above-entitled 

application and being of the opin1on that a public hearing lS 

not necessary, therefore, 

IT IS HEREBY ORDERED as follows: 

1. A."'lza Electric Coope rat i ve, Inc., :nay execute an 

.1nstallation loa.~ contract With theUn1ted States of Amer1ca, 

acting through the Administrator or the Rural Electr1fication 

Admin1stration, f.l.nd may issue l.ts :tnstallat1on note 1n the 

princ1pal amount of not to exceed $50,000, as def1nee 1n said 

contract in order to proVide capital with whiCh to make loans 

to member consumers for the financing of the acquisition and 

installation of electrical and pl~1ng appliances ane agricultural 

equipment, which are sold by others t~"'l a public ut1lity, tor use 

with1n applicant'S service area, said contract and note to be in, 

or 3uostant1ally 1n, the same form as- those filed in th1s proceed1ng. 

2. Anza Electr1c Cooperative I Inc. I shall f1le With the 

Commission a report, or repo::-ts, as req1.U.red 'by General Oreer· 
.[ 

• • <, I 

No.. 24-Aof wInch order of 1nsofar as appl:tca'ble of is made a part i 

or this order .. 
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3. This order shall 'become etteet1 ve when Anza Electric 

Cooperative, Inc., has paid the fee prescribed by Section 1904(b) 

of the Public Utilities Code, which tee 1$ $50. 

Dated at ___ ..:::S::;;:.an~l .. 'r".Iii,IQ ... 'lf .... " i .... Sl.:llCo:.:;9 ____ , C3111"orn1s, th1s 
- \J --)-"'- .IJ I. 60 ~ day of __ --.;.:/~( 'r..:i.ze~ _____ , 19 • 

U I 
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